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We know our field. We know its problems and how to cope with them, 
because we live in the midst of our territory. Our agents get a square deal 
every hour of the day. They like us and we like them. 


Nelson service has long been recognized the best that can be found in 
Tennessee, Mississippi, Arkansas and Missouri 


‘W. L. NELSON & CO. 


MEMPHIS TENNESSEE 
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factory is a symbol of our National indus- 
try. Most of America’s biggest activities, as 
well as the labor of many million people are cen- 
_ tered around these workshops. 

No manufacturer would consider building or 
operating a factory without the safeguards of 
Insurance. One of the first considerations is always 
to secure his investment in elaborate machinery 
and costly buildings against the hazard of flame. 

The part that Insurance plays in running a 
plant along the safest lines is becoming of increas 


Securing the 


= Workshops of a 


NATION 





ing importance. Manufacturers have learned to 
call upon their agents frequently and to follow 
implicitly suggestions that are based on expert 
knowledge in the prevention of fire. 

The Liverpool and London and Globe numbers 
as its clients many factories of all descriptions and 
in all parts of the country. Its protection extends 
from small plantsto gigantic manufacturing enter- 
prisesembracing entire communities. Here, indeed, 
is evidence of the service rendered by theL.&L.&G. 
in the worth-while accomplishments of the Nation. 
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FOUNDATION STONES OF 
AMERICAN LIBERTIES 


A SERIES OF DOCUMENTS PLAYING 
IMPORTANT PARTS IN AMERICAN HISTORY 


O—— + Quin +: —o 


Declaration of Rights and Grievances of the Colonists in America 


October 7th, 1765 


The members of this congress, sincerely devoted, 
with the warmest sentiments of affection and duty 
to his majesty’s person and government, inviolably 
attached to the present happy establishment of the 
protestant succession, and with minds deeply 
impressed by a sense of the present and impend- 
ing misfortunes of the British colonies on this 
continent ; having considered as maturely as time 
would permit, the circumstances of said colonies, 
esteem it our indispensable duty to make the fol- 
lowing declarations, of our humble opinions, re- 
specting the most essential rights and liberties of 
the colonists, and of the grievances under which 
they labor, by reason of several late acts of 
parliament. 


Ist. That his majesty’s subjects in these colo- 
nies, owe the same allegiance to the crown of 
Great Britain, that is owing from his subjects 
born within the realm, and all due subordination 
to that august body, the parliament of Great 
Britain. 


2nd. That his majesty’s liege subjects in these 
colonies are entitled to all the inherent rights and 
privileges of his natural born subjects within the 
kingdom of Great Britain. , 


3rd. That it is inseparably essential to the 
freedom of a people, and the undoubted rights of 
Englishmen, that no taxes should be imposed on 
them, but with their own consent, given personally, 
or by their representatives. 


4th. That the people of these colonies are not, 
and from their local circumstances, cannot be 
represented in the house of commons in Great 
Britain. 


Sth. That the only representatives of the people 
of these colonies, are persons chosen therein, by 
themselves ; and that no taxes ever have been, or 
can be constitutionally imposed on them, but by 
their respective legislatures. 


6th. That all supplies to the crown, being free 
gifts of the people, it is unreasonable and incon- 
sistent with the principles and spirit of the British 
constitution, for the people of Great Britain to 
grant to his majesty the property of the colonists. 


“With every AMERICAN 
tomorrow is secure.” 











7th. That trial by jury is the inherent and 
invaluable right of every British subject in these 
colonies. 

8th. That the late act of parliament, entitled, 
an act for granting and applying certain stamp 
duties, and other duties in the British colonies and 
plantations in America, &c., by imposing taxes on 
the inhabitants of these colonies, and the said act, 
and several other acts, by extending the jurisdic- 
tion of the courts of admiralty beyond its ancient 
limits, have a manifest tendency to subvert the 
rights and liberties of the colonists. 

Oth. That the duties imposed by several late 
acts of parliament, from the peculiar circum- 
stances of these colonies, will be extremely 
burthensome and grievous, and from the scarcity 
of specie, the payment of them absolutely 
impracticable. 

10th. That as the profits of the trade of these 
colonies ultimately centre in Great Britain, to pay 
for the manufactures which they are obliged to 
take from thence, they eventually contribute very 
largely to all supplies granted there to the crown. 

1lth. That the restrictions imposed by several 
late acts of parliament, on the trade of these 
colonies, will render them unable to purchase the 
manufactures of Great Britain. 

12th. That the increase, prosperity, and happi- 
ness of these colonies, depend on the full and free 
enjoyment of their rights and liberties, and an 
intercourse, with Great Britain, mutually affec- 
tionate and advantageous. : 

13th. That it is the right of the British sub- 
jects in these colonies, to petition the king or 
either house of parliament. 

Lastly, That it is the indispensable duty of these 
colonies to the best of sovereigns, to the mother 
country, and to themselves, to endeavor, by a loyal 
and dutiful address to his majesty, and humble 
application to both houses of parliament, to pro- 
cure the repeal of the act for granting and apply- 
ing certain stamp duties, of all clauses of any 
other acts of parliament, whereby the jurisdiction 
of the admiralty is entended as aforesaid, and of 
the other late acts for the restriction of the 
American commerce. 


Reprinted by THe AMERICAN 
INSURANCE Co. of Newark, N. J. 
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Jersey City’s Conflagration 


An explosion, occurring at about nine o’clock in the morning 
of November 14th, in a chemical factory in the mercantile and 
manufacturing district of Jersey City developed into a conflagra- 
tion. Seven hours-later there was left the smouldering ruin of 
many huge buildings with the fire loss estimated in millions of 
dollars. This again proves that even with a highly efficient city 
fire department a conflagration in congested districts can hold 
sway. 


A conflagration of this nature demonstrates most forcibly the . 


necessity for not only adequate fire insurance but full and complete 
lines of business insurance such as Use and Occupancy, Explosion, 
Rents, etc. There is only one sure way to make business financially 
safe against losses of this kind and that is sufficient, dependable 
insurance. 


A policy in The Home Insurance Company provides the protec- 
tion of America’s Largest and Strongest Fire Insurance Company. 
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THE advertisement that is shown below 
is one of a series of thirteen. The 
entire series is designed to be used in news- 
papers by local boards, clubs, associations 
or informal groups of agents who appreci- 
ate the advantages of cooperating to make 
their work easier, their income greater and 
their position a more important one in the 
eyes of their community. 


The agents who are already using this 
campaign are sharing the cost of the news- 
paper space and the Hartford Fire Insurance 
Company is furnishing all necessary cuts or 
mats free of charge. The Hartford is pre- 
pared to send a complete portfolio of these 
ads to any stock company agency that is 
seriously interested in presenting this matter 
to his associates. 
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We are very glad to fur- 
nish you with a report on 
any insurance company 


constant study of allcom- 
panies, their organiza- 
tion, capital, surplus, and 
their record for prompt 
payment and fair dealing. 
We represent only the 
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stocking — 


Every big old line stock fire insurance com- 
pany has always laid part of its earnings aside 
for a rainy day—put it away in a stocking, as it 


It calls that hoard its “surplus”. 

The surplus of an insurance company is very 
important to the insured. 

First, it is an indication of years of fair dealing, 
of sound management, of far-sighted provision 
against misfortune. 

Second, it is your bulwark as well as the in- 
surance company’s. 
the event of a terrible conflagration, when the 
at any time. Wemakea COMpany would suffer stupendous losses, your 
own loss would be paid. 

So look into the old stocking of the company 
with which you insure. 
best. insurance companies which we represent have 

pretty big stockings—pretty well filled. 


This advertisement published by the following 
Agencies of old line stock insurance companies: 


The names of the agencies jomming 
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It assures you that even in 


The old line stock fire 
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Cooperative 
Advertising 


NE of the most difficult barri- 

ers that local agencies en- 
counter is a wide-spread lack of 
appreciation of the benefits of in- 
surance and of the important part 
that a local agency plays in the 
business life of its community. 
Cooperative advertising will help to 
break down this barrier. 


There is no question about it— 
local agencies do have a story to tell, 
and it is an interesting, absorbing 
story that people will be glad to 
read, provided it is told in an in- 
viting manner. 


At the left is reproduced one of 
a series of advertisements. Each 
ad deals with a subject that con- 
cerns every stock company agency 
—a subject that can be treated 
effectively only in an advertisement 
of considerable size. The cost of 
this campaign should, therefore, be 
divided among the participating 
stock company agencies. When 
the cost of this advertising is so 
divided the cost per agency is sur- 
prisingly small. 

There are hundreds of thou- 
sands of dollars’ worth of desirable 
uninsured property in practically 
every city and town in the country. 
Although this campaign will not 
result automatically in a rush of new 
business, it will make it much 
easier for every agency to get its 
share of these unwritten lines. 

The best way to meet the com- 
petition of “‘cheap’’ insurance is to 
sell stock insurance in a positive 
way that will emphasize the desira- 
ble features found only in old-line 
stock insurance contracts. Co- 
operative advertising does exactly 
this. 

There is nothing in the campaign 
that concerns the Hartford or the 
Hartford local agency. The Hart- 
ford will benefit from the campaign 
—but only as the insurance business 
benefits as a whole—as other stock 
companies benefit and as the local 
agents themselves benefit. 


Naturally, the Hartford wouid 
not have gone to the expense of 
creating these ads and of furnishing 
all cuts free of charge unless it 
were sure of some return from its 
investment. As a matter of fact, 
this is one of the strongest argu- 
ments that can be presented in 
favor of the campaign—the Hart- 
ford’s faith in its excellence—a 
faith based on many years of adver- 
tising experience and a great many 
advertising successes. 
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Underwriting Facilities 


am) 


One of the purposes of the present advertising campaign of 
the WESTERN INSURANCE BUREAU is to establish clearly 
in the minds of agents the fact that they are not dependent upon 
any group of companies who may seek to attempt to control the 
policy of their office, and that companies belonging to the 
WESTERN INSURANCE BUREAU are in a position to offer a 
fire underwriting service to agents that is unexcelled by any 
company. 


In order to provide their agents with adequate facilities prac- | 
tically all of the companies members of the WESTERN INSUR- ! 
ANCE BUREAU have combined their carrying capacity so that 
each member has available the line-carrying ability of all. Thus, | 
a WESTERN INSURANCE BUREAU company can extend to | 
agents an almost unlimited underwriting capacity, the highest 
érade of sprinklered and improved risk service, engineering service, ! 
or anything else in the way of assistance that is desired or required 
by a local agent. | 

I 
| 
l 
l 
| 
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Our companies are not in the market for doubtful target risks 
or for lines on property to which a possible moral hazard may 
attach, but they are in position to provide agents with complete 
facilities in connection with all legitimate business. “Western 
Insurance Bureau” service means something definite and desirable. 
Any agent with a WESTERN INSURANCE BUREAU company 
in his office knows what it means. Any agent who wants to find 
out, has only to write for a list of “Bureau” companies to 





The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 


— a a a an eee ae see mei 


























XUM 














ie J 


fen 








~<a binsca No. 47 


Ni 
Y 


4, be 


ational Inde 
ATC ah 1a il Uns ae 
L,I Yn, “), be neuf lie 1, ,, Vr. 


'y y " 4 


“yy “G, ”" 


CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, November 20, 1924 


rwriter 






aE 


oe it! “ 


” 


$4.00 Per Year, 20 Cents a Copy 





CONFERENCE IS SET 
FOR WEST VIRGINIA 


Company Supervising Committee 
Asks the Local Agents 
to a Meeting 


WILL BE HELD ON FRIDAY 


Claimed That Home Office Authorities 
Have Already Met Officially With 
the Local Men 


COOPERATING COMPANIES 

American & Foreign. 

*Automobile of Hartford. 

Camden Fire. 

Franklin Fire. 

National Security. 

*St, Paul Fire & Marine. 

Urbaine Fire. 

By cooperating companies is meant: 
Companies that are at present operating 
on a sole agency basis throughout West 
Virginia, or companies who have indi- 
eated their intention to cooperate and 
adjust their agency plant to sole agency 
basis at the earliest possible date. This 
information has been secured either by 
direct letter from the companies to the 
association or from the companies to 
agents or through special agents with 
authority delegated by their companies. 

*Not clear at present—will correct. 


PARKERSBURG, W. VA., Nov. 19.— 
The West Virginia supervisory committee 
has arranged a conference with a com- 
mittee from the West Virginia Associa- 
tion of Insurance in New York City. 
Nov. 21. The members of the confer- 
ence and executive committees of the 
latter association will be present. The 
committee from the West Virginia Asso- 
ciation A. B. White, Jr., 
Parkersburg, president; E. F. Holbert, 
Fairmont, chairman, executive commit- 
tee; W. S. Wysong, Clarksburg, chair- 
man, grievance committee; J. P. DeVan, 
Charleston, chairman, legislative com- 
mittee; Harry Sanders, Morgantown, 
chairman, membership committee; Frank 
R. Bell, Charleston, chairman, fire pre- 
vention committee; R. A. Foose, Wheel- 
ing, chairman, conference committee and 
C. W. Thornburg of Huntington, and 
A. J. Kincaid, Montgomery, both of the 
conference committee. 

President White of the association an- 
nounces that J. N. Hendrix of Wheeling, 
has resigned as chairman of the fire pre- 
vention committee and Frank R. Bell of 
Charleston, former national president, h 
been appointed in his stead. 


consists of 


SAY CONFERENCE WAS HELD 


NEW YORK, Nov. 19.—Some of the 
fire companies operating in West Vir- 
ginia feel that a wrong impression has 
been given out by the officers of the 

est Virginia Association of Insurance 
Agents or by some of the members, to 
the effect that a conference on the 
commission subject or any other was 
denied the West Virginia association or 
none was held. 

Chairman W. Ross McCain of the 
West Virginia supervisory committee in 





CONFERS WITH BUREAU | 





ST. LOUIS MEN IN nein 





Will Seek to Get Program on Commis- 
sions Agreed to By the Union 
Adopted 





ST. LOUIS, MO., Nov. 19.—The sec- 
ond phase of the efforts to place St. 


Louis insurance affairs on a firmer and | 
more peaceful basis comes this week | 
A special committee from | 


in Chicago. 
the Fire Underwriters Association of 
St. Louis will confer with 


companies. Those companies will be 
asked to accept the terms as to com- 
missions, brokerage and agency limitat- 
tions for St. Louis agreed to by the 
Western Union companies Oct. 30. 


It is believed that the Bureau will | 


come into line and that the causes for 
constant turmoil in St. Louis will be 
effectively removed. With all of the 
companies operating in the Mound City 
paying the same commissions on all 
classes of business and the problems as 
to agency limitation, brokers, etc., 
worked out by the Fire Underwriters 
Association and backed up by the com- 
panies through their organizations, St. 
Louis will be in better shape than any 
large city in the country. 


Personnel of the Committee 


This is a condition to be desired with 
a very important session of the Mis- 
souri legislature fast approaching and 
a new state administration about to take 
charge of the reins of government in the 
“Show Me State.” 

The St. Louis committee that has 
gone to Chicago is composed of W. D. 
Hemenway, president of the Fire Un- 
derwriters Association, and head of the 
Insurance Agency Company; Charles L. 
Crane, Charles L. Crane & Co.: Chris 
J. Kehoe, F. D. Hirschberg & Co.; 
Charles H. Morrill, W. H. Markham 
& Co.; Carl S. Lawton, Lawton Byrne- 
Bruner Insurance Agency Co.; Joseph 
F. Hickey, Mercantile Insurance 
Agency; Samuel D. Capen, George D. 
Capen & Co.; F. M. Deuchler, Deuchler- 
Talbert-Flachmann-Berry and Emmett 
Thompson, Commonwealth Insurance 
Agency Co. 








addressing companies, says that some of 
the members of the West Virginia Uni- 
formity Association have stated that a 


representa- 
tives of the Western Insurance Bureau | 


\COMPANY IN INCUBATOR 


TRAVELERS GATHERING DATA 





| Expected That the New Fire Insurance 
Institution Will Be Ready for 
Business Soon 





| HARTFORD, CONN., Nov. 19.— 
| When will the Travelers begin to write 
fire insurance? 

The question, asked hundreds of 
times during the past few years, has 
been revived with increased force by 
the recent action of the company in 
organizing its fire company. 

A charter for the Travelers Fire was 
granted several sessions ago by the Con- 
necticut general assembly. Immediately 
the story went the rounds that the 
| Travelers would begin at once the fire 
business. 

Had Charter Renewed 


That was eight or ten years ago. 
Under the Connecticut law, charter 
rights granted by the general assembly 
are forfeited unless the company is or- 
ganized prior to adjournment of the 
legislative session next following the 
one at which the charter is granted. So 
the Travelers went before each suc- 
ceeding session of the assembly and 
had the charter renewed, each time re- 
viving discussion in the field regarding 
the possibility of the immediate entry 
of the company into the fire business. 


Company in the Making 


Now, on the eve of another biennia! 
session of the assembly, the fire com- 
pany has been organized although no 
definite statement is made by the Trav- 
elers relative to the probable date of 
beginning of fire operations, the state- 
ment was made by the company in 
answer to an inquiry by THE NATIONAL 
UNDERWRITER correspondent that the 
Travelers is now engaged in gathering 
drafts of forms and data for fire com- 
pany purposes. 

There probably is no doubt but that 

the action of so many fire companies in 
organizing casualty running- -mates has 
been an important factor in hurrying 
the day when the Travelers will begin 
the operation of its fire company. At 
the same time, President Louis F. But- 
ler of the Travelers is understood to 
hold the view that an insurance com- 
| pany should be chartered to write any 
| and all lines without separate charters 
| being required for different branches of 
the business. 


number of their agents had written to | 


them, that the agents association had 
not been given the privilege of a con- 
ference, 


Conference Is Suggested 


Mr. McCain has addressed President 
A. B. White, Jr., of the West Virginia 
Association of Insurance Agents in 
which he quotes a telegram sent to 
Mr. White by himself Oct. 23, reading 
as follows: 

“The West Virginia supervisory com- 
mittee desires a conference with repre- 
sentative committee of local agents, not 
exceeding seven, at our expense, to dis- 
cuss commission question at Eastern 
Union rooms, 135 William street, New 
York, Oct. 28, at 1 o’clock. Lunch will be 
served:” Mr. McCain in his letter to 
Mr. White states that this telegram would 








he had been president of the local agents 
association. On the same day Mr. 
McCain received a telegram from Mr. 
White signed as president, reading as 
follows: ee 

“Accept your invitation. 
to have committee meet with you in 
New York Thursday.” 


President White’s Reply 


his name as president, addressed Mr. 
McCain a letter confirming the telegram 
and then saying: “While I have not 


that I will be able to have a representa- 
(CONTINUED ON PAGE 18) 





Under same date, Mr. White, signing | 


been able to get in touch with members | 
of our conference committee, I feel sure | 


SEPARATION HEARING 
CENTER OF INTEREST 


Bomb Thrown Into Minnesota 
Proceedings by an Old 
Sheldon Letter 








LOCAL AGENTS WITNESSES 





Several Days Have Been Given to the 
Taking of Testimony Before 
Commissioner Wells 





ST. PAUL, MINN., Nov. 19.—At- 
torneys representing the Western Union 
separation hearing being conducted be- 
fore Commissioner George W. Wells, 
Jr., late Friday, injected a bomb in the 
quiet routine of examination of wit- 
nesses, with the introduction of a letter 
written 17 years ago by the late Charles 
E. Sheldon, western manager of the 
American at Rockford, Ill, in which 
that official advocated separation. 

The letter was introduced when E. O. 
Basse, present assistant manager at Chi- 
cago for the western department of the 
Great American, was called to the stand 
by E. H. Hicks, attorney for the Union. 
Mr. Basse admitted that the letter in 
question was received by him from 
the late Mr. Sheldon when Mr, Basse 
was state agent of Wisconsin for the 
American, a Bureau company. 


Objected to the Letter 


Attorneys representing the Western 
Insurance Bureau strenuously objected 
to the introduction of this evidence, F, 
D. Silber of Chicago stated that the 
evidence in the letter would be im- 
material, as it was 17 years old, and 
also objected to the introduction of a 
letter from a man who was now dead 
and could not defend himself. He de- 
manded that “common decency called 
for the rejection of this evidence.” 

Mr. Wells admitted the letter con- 
ditionally and said he would make his 
decision later as to its retention. 

The letter instructed Mr. Basse to in- 
vestigate the action of so-called guerilla 
companies which were cutting rates and 
acting unethically, and suggested that 
the only way out of the trouble with 
such companies was to clear agencies 


| where necessary. 


not have been sent to Mr. White, unless | 


|}on behalf of the 
Will arrange | 


Evidence From the Union 


Attorneys representing the Bureau 
rested their case after the examination 
of numerous witnesses, Thursday noon, 
immediately after which Mr. Hicks in- 
troduced a sheaf of correspondence and 
numerous blank contracts as evidence 
Union companies. 
These letters tended to show that the 
Union companies were not coercive in 
their requests to agents for clearance, 


| and the contracts showed they contained 


} 


| 


| 


|a clause to permit withdrawal of a 


company from any agency without pre- 
vious notice to the agent. 

The hearings which followed the 
filing of a petition by E. M. Zuel of 
Mankato, charging the Union companies 
in alleged violation of the antitrust and 
boycott laws in their work of clearance, 
with Mr. Wells, opened Nov. 11 and 
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continued throughout and until Friday 
evening, when adjournment was taken 
until Nov. 18, so as to permit agents 
and attorneys to spend the week end 
in their respective homes. 


Sixteen Bureau Witnesses 


Attorneys for the Bureau called 16 
witnesses to the stand to testify in be- 
half of the contention of petitioners, 
while the Union group on the defense 
called several witnesses up to the time 
when recess was taken Friday afternoon. 

Mr. Zuel, who signed the petition, did 
not live up to the expected reputation 
as a “star witness” and in cross exam- 
ination by Mr. Hicks practically repudi- 
ated his charges which he had originally 
signed. He admitted he did not know 
what the petition contained aside from 
the affairs of his own agency, and when 
asked whether or not he wished the 
licenses of the seven defendant Union 
companies licenses revoked, he answered 
in the negative. He also, admitted in- 
troducing one of the Union company 
special agents to a Mr. Streeter of a 
local bank, with an idea of having Mr. 
Streeter take over the Union companies. 
Mr. Zuel further admitted the bank 
owned an interest in his agency. L. L. 
Brown, of counsel for the petitioners, 
charged this was a “back door” way of 


retaining the companies for the Zuel 
agency. Mr. Hicks retaliated by in- 
troducing a letter from one of the 


Union company special agents, W. H. 
Unger of the Royal, written to Mr. Zuel 
stating he did not wish to enter an 
agency with Mr. Streeter if he was con- 
nected with the Zuel agency. 

Hardship Is the Result 


The testimony offered by witnesses 
for the Bureau was to similar effect, 
namely that the summary withdrawal of 
the Union companies from an agency 
worked a hardship on the local agent 
and reduced its sales value. They also 
stated in general that the withdrawal 
resulted in actual financial loss in many 
instances in addition to materially in- 
creasing the clerical work and causing 
delay in securing policy indorsements as 
the policies had to be sent to the state 
agents in the Twin Cities. 

Bureau Witnesses 


Those who testified for the Bureau in- 
terests were: 

Sam A. Rask, former state senator, 
Blooming Prairie; G. Massey, Little 
Falls; W. A. Bartlett, state agent of the 
Rhode Island; E. M. Zuel, Mankato; 
Silas Johnson, Appleton; Harold Dres- 
sler, Waterville; E. A. Lang, Ironton; 
P. G. Scheimo, Granite Falls; E. Ray 
Cory, Austin; Wm. Knudson, Hibbing; 
Charies Barnhard, Red Wing: Henry J. 
Amon, Duluth; Daniel Shaw, Thief River 


Falls: Erwin H. Schacht, Red Wing; 
John F. Hackel, Fairmont, and Otto 
Schmid, Lamberton. 
Union Witnesses 
Those who have testified so far on 


behalf of the Union up to the time of 
adjournment, were: 

W. H. Neimeyer, Faribault; W. R. 
Spencly, Hibbing; P. A. Whitmore, 
Montevideo; Hjalmar Anderson, Rush 
City; Paul J. Hart, Lewiston; E. O. 
Basse, Chicago, assistant western man- 
ager for the Great American; and Theo. 
Aune, Glenwood. 

Mr. Bartlett testified that the separa- 
tion question was precipitated when the 
Union group abrogated the conference 
agreement and that prior to that time 
the Bureau companies were not giving 
their agents a higher rate of compensa- 
tion in mixed agencies than that paid 
by the Union companies. It was said, 
however, that following the abrogation 
of the conference agreement the Bureau 
companies did advance their agency 
commissions in mixed agencies to such 
agents as would accept it. 


No Ceercion Was Used 


Witnesses for the Union, contrary to 
the belief of the agents who testified 
for the Bureau, said they are not losing 
financially by the separation movement 
and all seven witnesses have dropped 


. 





SUGGESTIONS OFFERED PETITION WAS DENIED 


CHAMBER OF COMMERCE PLAN 


Officers of the Oranization Lay Before 
President Coolidge Some Proposi- 
tions That Need Attention 


WASHINGTON, D. C.,, Nov. 17.— 
The position of American business on 
important current national economic 
questions has been put before President 
Coolidge by the Chamber of Commerce 
ot the United States in a statement set- 


ting out principles upon which the 
Chamber lays emphasis as_ especially 
timely. 


In each instance the Chamber’s pro- 
posals are the result of action by the 
organization’s membership. They were 
presented to the president in person by 
Richard F. Grant, president, and Elliot 
H. Goodwin, resident vice-president of 
the Chamber. The subjects dealt with 
include: Repeal of income tax publicity, 
creation of a national tax commission, 
declaration of a policy regarding trade 
associations, the establishment and carry- 
ing out of a merchant marine policy, 
development of waterways, the Railroad 
Labor Board, the setting up of an immi- 
gration commission to recommend and 
administer legislation, extension of the 
budget system. 


their Bureau companies in preference to 
the Union companies. These Union wit- 
nesses were agreed in their testimony 
that the defendant companies were not 
using coercive methods in withdrawing 
from mixed agencies, but that they 
placed before their agents a “business 
proposition” in which they stated that 
if the local agent deems it advisable to 
retain a Bureau company, they must 
necessarily withdraw in order to protect 
their interests. 


Threat of Court Action 


If the Minnesota petitioners are not 
successful in stopping the withdrawal of 
Union companies from mixed agencies 
in the state, an attorney for the Bureau 
interests said that the case would be 
carried into district court, and doubtless 
from there through the state supreme 
court, whichever way the decision goes 
in the lower court. 

It is expected the hearings will be 
concluded by the middle of the week. 
They have been attended every session 
by interested insurance men whose num- 
bers have filled the house chamber at the 
State Capitol. 

The testimony is very voluminous, 
much immaterial matter having crept 
into the record. As a result it is liable 
to be many weeks before the record can 
be thoroughly reviewed by Commis- 
sioner Wells in the preparation of his 
findings. 

Mr. Zuel while on the said he 
was told by the attorneys pressing the 
petition, that there would be no legal 
expense on his part. He declared he 
did not know who was to pay the at- 
torneys and the expenses involved on 
this side of the case as petitioner, and 
that he merely permitted his name to be 
used in connection with the petition. 


fan ] 
stand 


More Agents Heard Tuesday 


W. A. Bauman of Winona, general 
agent for the Boston and Old Colony, 
testified Tuesday that he experienced 
no loss as a result of the Union Group’s 
withdrawal. Mr. Bauman cleared his 
agency on a Bureau basis and the 
Union group transferred to his son-in- 
law. 
E. S. Hammond, Albert Lea; Henry J. 
Cohen, Brainerd; R. N. Pearson, Hinck- 
ley; E. W. Tolzman, Minnesota Lake, 
and J. Fred Lenzinger, Forest Lake. All 
with the excevtion of Mr. Bauman 
cleared Union, they testified. All others 
also testified to the effect that they ex- 
perienced no. financial or clerical diffi- 
culties. 


Others testifving Tuesday were | 


PENINSULAR’S PLANS CHANGED 
Directors Proposed Not to Continue 
Dissolution, If It Cannot Be Done 
by H. A. Brink 





LANSING, MICH., Nov, 19.—Though di- 
rectors of the Peninsular of Grand 
Rapids tried to withdraw dissolution pro- 
ceedings which had been begun in Kent 
eireuit court, after Judge Dunham had 
refused to allow Henry A. Brink to re- 
main as temporary receiver, the judge 
ordered Mr. Brink to turn over the books 
to the Grand Rapids Trust Company, 
named by him as temporary receiver. 
The order followed a hearing on a pre- 
vious order obtained by the trust com- 
pany requiring Mr. Brink to show cause 
why he should not relinquish control. 
He maintained that the directors’ action 
in seeking to end the dissolution pro- 
ecedings fer the time being nullified his 
ousting and that he could therefore keep 
control, This the court denied, thus al- 
lowing the trust company to take over 
the affairs of the company. 


LANSING, MICH., Nov. 18—Un- 
less it can be dissolved along lines ap- 
proved by the men who have directed 
its affairs ior the past two years, the 
Peninsular Fire of Grand Rapids will 
not be dissolved at all, at least, not at 
this time, it was decided last Friday 
when Earl F. Phelps, attorney for the 
company summarily withdrew the case 


trom Kent county circuit court. 
Mr. Phelps’ action followed Judge 
M. L. Dunham's setting aside of the 


appointment of Henry A. Brink, presi- 
dent of the company, as temporary re- 
ceiver and the naming of the Grand 
Rapids Trust Company instead. The 
judge’s action was prompted by an ob- 
jection to the appointment of Mr. Brink 
by the City of New York Insurance 
Company, an alleged creditor, and a 
faction among the Peninsular stock- 
holders. This division in stockholder 
sentiment and the fact that the New 
York company will undoubtedly press 
a suit now pending against the Fenin- 
sular promise that the company’s future 
will be anything but peaceful. 

Give Issues in Fight 


The company’s counsel, in answering 
the first objections to Mr. Brink pre- 
sented by the eastern company, showed 
the Peninsular is still solvent, if 
his figures are correct. A surplus oi 
$15,181 over liabilities and paid-up capi- 
tal stock was claimed. The New York 
in its plea, filed after Brink 
was tentatively named receiver, Nov. 5, 
said that Leonhard T. Hands, state in- 
surance commissioner, would be more 
acceptable as a receiver. The company 
claims to be a large creditor of the 
Peninsular and has filed suit for $25,000, 
although $19,540 is the amount of al- 
leged indebtedness. The Peninsular in 
its answer to the suit, filed in superior 
court, declared that it not only does not 
owe the City of New York company 
any such amount but that the New 
York company owes it $65,743. The 
contract between the companies in rela- 
tion to marine insurance is interpreted 
in different ways by them thus precipi- 
tating the dispute. The Peninsular also 
charges that the eastern company did 
not live up to a clause providing for 
arbitration of disputes before resort to 
the courts. 

Object to 


that 


company, 


Situation 


Apparently Mr. Brink’s administration 
of the Peninsular’s affairs, however, does 
not please all the stockholders, although 
the directors were satisfied. The direct- 
ors who petitioned for a receivership, in 
addition to Mr. Brink himself were A. B. 
Knowlson, Edward H. Brink, Rolland J. 
Cleland, and Earl F. Phelps. Stock- 
holders who objected, as represented by 
Clare J. Hall, attorney, were: John 
Wood, H. F. Buskirk, J. J. Wernette, 


Helen J. Wernette, Margaret F. Worn- | 


SECURE GREAT SAVING 
HAVE BETTER CONSTRUCTION 
Report of National Wholesale Drug 


gists’ Association Shows That Coop. 
eration With Boards Is Profitable 


Secretary Charles Harold Waterbury 
of the National Wholesale Druggists Ag. 
sociation has prepared a report showing 
that modern methods of construction 
and equipment have saved millions oj 
dollars to the wholesale drug trade. This 
has been accomplished largely through 
the efforts of the fire insurance commit. 
tee, which confers with local boards oy 
the National Board so that wholesale 
druggists may learn from the surveys oj 
cities in which they are located what 
their needs are, and may undertake the 
correction of defects. 

Mr. Waterbury reports that a survey 
of a recent construction of wholesale 
drug houses shows that these recom- 
mendations have been heeded. The new 
buildings that are being erected are 
equipped with pumps to take care oj 
their oil, refrigerators for biological 
products, special safety quarters for dan- 
gerous articles such as explosives and 
inflammables, automatic sprinklers 
throughout, fire proof doors and stair- 
ways, and large areas to take care of 
floor and shelf stock. 

Resulted in Savings 


The work of the insurance committee 
has resulted in great savings for the 
wholesale druggists. In 1875 the rates 
were anywhere from $1.50 per $100 to 
$2.50 for all risks, but the rate now 
ranges from 15 cents per $100 for sprink- 
lered risks to 95 cents for brick struc- 
tures without sprinklers, while rates on 
contents range from 20 cents per $100 
risk in fire proof sprinklered buildings 
to $1.76 in ordinary brick buildings with- 
out sprinklers. These improvements in 
construction have resulted in savings for 
members aggregating millions of dollars, 
while -be experse reduction ainounts to 
oe of thousands of dollars annu- 
ally. 


American Union Dividend 

Creditors of the defunct American 
Union Fire of Philadelphia, have re- 
ceived their fifth and final dividend, mak- 
ing a total of about 75 percent of their 
claims. The company failed in 1913, its 
affairs being taken over by the Penn- 
sylvania insurance department for 
liquidation. 


ette, Marian E. Wernette, Elsie E. Rich- 
ardson, John J. Bush, John TerAvist, 
C. DeVos, and William Snyder. They 
alleged that Mr. Brink has not properly 
conducted the business since it was 
turned back two years ago by the state 
insurance commissioner following a pe- 
riod of supervision necessitated by state 
action when an impairment was dis- 
covered. 
Says Brink Is Not Disinterested 


That the judge credited some of the 
objections to Mr. Brink was shown in 
his statement in removing him: “I am 
satisfied that Mr. Brink is not as dis- 
interested a person as should be ap- 
pointed receiver in the face of the objec- 
tions made.” 

First decision to liquidate the Penin- 
sular’s assets was made at a_stock- 
holders’ meeting Sept. 17 of this year. 
Large losses during the previous several 
months on the heels of a period ap- 
proaching prosperity apparently discour- 
aged those interested in the enterprise 
who have had to see their investments 
imperiled many times during the six 
troublous years of the company’s exist- 
ence. A crash was narrowly averted 
when Colon C. Lilley was removed as 
president and the state department took 
the company under its wing. 
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SERIES OF DISASTROUS 
FIRES STRIKES JERSEY 





Incendiarism Is Suspected as 
Blazes Continue on 
Waterfront 





HEAVY LOSSES ESTIMATED 


Serious Damage Occasioned by Fires 
Throughout New York State Fol- 
lowing Cold Spell 


Nov. 


derwriters 


i8.—It is 
that the 
Jersey City 
factory at 
which 


NEW YORK, with 


mated by un prop- 


erty loss on the first fire, 
originating in a saltpetre 
Warren Morris 
curred last may 
$1,000,000. 


and streets, oc- 


week reach or exceed 


The 


that sum. 


insurance loss will not 
While the fire was in 
anxiety 


reach 


progress, considerable was 


aroused as to the possibility of heavy 
when it became 
known that the blaze had reached the 
plant of the American Sugar Refining 
Company, but later it was learned that 
the Jersey City plant had been dropped 
scme time ago from the schedule of in- 
surance on the company’s properties, as 
the plant has not been operated as a re- 
finery for about five years and has beer 
dismantled, and the values of the build- 
‘ngs written off by the companies which 


lines being involved 


carried it only at the land value. 
Wipes Out Bleck 
Five factories were destroyed, and 
nearly all the tenement houses in the 
block wiped out. From the insurance 
standpoint, the most serious loss was 
the destruction of the Battelle & Ren- 


wick plant, one of the largest saltpetre 
concerns in the country. The stocks 
of chemicals carried produced an intense 
heat and developed gas explosions or 
“fire pockets” which not infrequently 
produced what were mistaken for ex- 
plosions. Fire engineers contended, 
however, that there were no real explo- 
sions in the proper sense of the word. 


Battelle & Renwick Insurance 


The insurance on the properties of 
Battelle & Renwick is distributed as 
follows: 


On building 103-105 Morris street: 


Victory «2... $ 6,000 Fid-Phenix... 9.000 
Westchester.. 8,500 Phoenix, Htd. 11,500 
ee CLP 
On building 107-105 Morris street: 
Phoenix, Hfd.$15 5, 000 Springfield .. 7,500 
Natl. B. F... 5,000 Aetna ....... 7,500 
=. ae 4.000 Franklin, Pa. 2,500 
Concordia .. 5,000 Camden X 2,500 
Westchester.. 12,500 Fire Assn.... 3.750 
Fid.-Phenix.. 10,000 Hartford ... 5,000 
L. & L. & G. 2,500 North River. 8,750 
MEIC + trahiracsnes 6:0 a knee a ee $91,500 
On building 192-198 Warren street: 
Phoenix, Hfd.$10,000 Concordia 8,000 
WOOT 6 5.50. 5,000 Westchester. 9,000 
Fid.-Phenix.. 8,000 Great Amer.. 3,500 
St. Paul..... 8,000 Atlas, Lond.. 12,000 
See SE PER Pe Pe $63,500 
On building 102-104 Essex street: 














Phoenix, Hfd.$32,500 Pitts. Under. 12,500 
Amer. Eagle. 500 

can ET POET EP OE 

On stock and machinery: 
Pitts, Under.$14,500 Mechans., Pa. 16,500 
Phoenix, Hfd. 10,750 Alliance, Pa. 16,500 
Natl. Liberty 18,000 Atlas ....... 5,000 
Franklin, Pa. 46,000 L. & L. & G.. 35,000 
Concordia ... 14,500 PF alatine .. 5,000 
Westchester. 25.000 Glens Falls. 10,000 
Victory ..... 9.000 Balt. Amer... 10,000 
Fid.-Phenix.. 5,000 Ins. Co. N. A. 10,000 
Am. Eagle... 10,000 New: irk 4,000 
ae 2,000 United States 55,000 
Great Amer. 2,500 North River. 8,000 
Atwood ..... 5,000 —- 

REN star 25 Be ope tcl: ly $337,250 

On use and occupancy, 103-121 Morris 
Street, and 192-198 Warren street: 
Glens Falls..$ 2,500 Aetna ....... 2,500 
Agricultural. 5,000 

MED aala sacs d a tewe paces eaaen $10,000 





GET TRANSCONTINENTAL 


ALEXANDER & CO’S NEW DEAL 


Will Write All Inland Marine and 
Floater Business in the Institution, 
Replacing Lloyds 


H. G. B. Alexander & Co. of Chicago 
United States managers of the Allied Un- 
derwriters of the Union of Canton, have 
been appointed in a similar capacity to 
act for the inland marine and floater 
department of the Transcontinental Un- 
derwriters. In this connection the Alex- 
ander office will write all forms of in- 


land marine insurance including mer- 
chandise on trucks in transit, jewelry 
Roaters, fur floaters, personal effects 
floaters, salesmens floaters and other 
classes usually written in this depart- 
ment. 


Replacing Lloyds 


Alexander & Co. 


this f 


have been handling 
business through London 
However, the firm found that 
it was handicapped to an extent be- 
cause Lloyds is not authorized to do 
business in a number of states. It was 
deemed better to secure connections 
closer at hand where better service could 
be secured. Alexander & Co. have a 
large business of this character. They 
will not write any automobile insurance 
in the Transcontinental Underwriters. 

Underwriters realize that there is a 
big field for this class of insurance. The 
Automobile of Hartford is going after 
it very strong, as are the Commercial 
Union, Federal of New Jersey, Century, 
and perhaps a few other companies. A 
great deal of this business has been 
written in London Lloyds. 


class of 
Lloyds. 


On building 188-190 
owned by William M. 
$10,000 


Warren 
Somers, 
Lon. & Lane. 
N. Brit. 


Street, 
loss slight: 
10,000 
& M. 10,000 


Connecticut. . 
Coml. Union. 10,000 
Great Amer.. 10,000 
| RRS er rey 
Onyx Chemical Company on ecunenia 
of building 188-190 Wrren street, loss 
slight— 
Atwood ..... $ 2,500 
Phoenix, 
Phoenix ..... 





Concordia ... 2,500 
2, Westchester 2,500 
2.500 Wash, Und.. 2,500 


ee ee er ee a re a $15,000 





Second Fire Occurs 


was 
second 


City water front 
Sunday for the 
time in three days. the flames destroy- 
ing two Erie railroad piers, 14 barges, 
a loaded freight car, and a steam lighter, 
with a total estimated loss of $1,500,000. 
The distance between the two fires was 
approximately 20 blocks, and the cause 
of each is unknown. The flames threat- 
ened to leap to the American Railway 
Express Company’s pier, where the 
“million dollar train” loaded with ex- 
press matter of great value was standing. 
The room of the express pier, which is 
also a warehouse, caught fire a number 
of times, but concentrated efforts on the 
part of firemen prevented its destruc- 
tion. Had it burned, the fire would 
probably have reached another $1,000,- 
000 because of the value of the goods it 
burned. 


The Jersey 
swept by fire 


Third Bad Loss 


A $750,000 fire followed an explosion 
on a barge docked on Staten Islana 
sound Monday 1 light, causing the death 
of two men, sind injury to probably a 
dozen more. This is the third great fire 
on the Jersey waterfront within a few 
days, and suspicions of incendiarism are 
strong. 

Several people lost their lives in a fire 
which totally destroyed the Hotel Both- 


well at Atlantic City Monday. The fire 
menaced two adjoining hotels and set 
fire to the famous steel pier before it 


was brought under control. While the 

property loss from this fire will be close 

to $1,000,000, the insurance loss is not 
(CONTINUED ON PAGE 16) 





SEES DANGER 


SELF-REGULATION 


AHEAD 


IS URGED 


Kirkpatrick Appeals for “Willing Spirit 
of Cooperation” in Ohio 
Speech 


CINCINNATI, Nev. 19.—Speak- 
ing before the loieaans Society of Cin- 
cinnati here today, A. L. Kirkpatrick, 
of the Casualty Information Clearing 
House of Chicago made a strong appeal 


for a “willing spirit of cooperation’ 
among the insurance men of America in 
ironing out the many difficulties that 
exist in the business today. Mr. Kirk- 


patrick urged self-regulation in place of 
increased state regulation and said that 
appeals made to the supervising officials 
by those in the insurance business were 


steps in the wrong direction. He said 
in part: 
Need Self Regulation 
“During the past year or more we: 
have witnessed a great battle between 


two powerful groups of companies. The 
or issues involved are held to be 
vital to the conduct of those companies’ 


issue 


business. During all of the efforts 
which have been made to reach an 
agreement, both sides have been un- 


willing to yield. State supervising offi- 
cials have been called in and the courts 
have been appealed to but all in vain. 
The only result which has been accom- 
plished is a division in the company 
ranks which has forced a corresponding 
division in the agency ranks. Such a 
a is intolerable. It is inconceiv- 
able that the fire insurance business can 
‘onkae indefinitely in this disrupted 
condition without succumbing to the 
attacks of those who are constantly 
prying into the affairs of business, hold- 
ing up its weaknesses to public ridicule 


and then demanding more and more 
governmental regulation and _ interfer- 
ence. 


“Herbert Hoover said not long ago, 
‘the test of our whole economic and 
social system is its capacity to cure its 
own abuses.’ If the insurance business 
is going to continue as a private enter- 
prise and is to continue to contribute 
toward the development and advance- 
ment of our country as it has in the 
past, it must learn to solve such prob- 
lems as these and solve them without 
calling for more governmental regula- 
tion. We have too much of both al- 
ready. Once we resign ourselves to that 
method of meeting our problems, it is 
almost inevitable that we will become 
involved in a net of regulation from 
which we cannot extract ourselves. 


Danger in Legislation 


Isn’t it enough that our business is 
already bound hand and foot with laws, 
supervision and regulation, without ask- 
ing for still more laws or without call- 
ing in the supervising officials and the 
courts to solve our internal competitive 
troubles? Hasn't this spasm of regula- 
tion gone far enough? It would seem 
so. And yet we find the National Asso- 
ciation of Insurance Agents through its 
state associations asking all state legis- 
latives to pass laws to give authority to 
the supervising official to pass upon the 
qualifications of an insurance agent be- 
fore he is permitted to engage in the 
business. In some states efforts have 
been made to secure additional legisla- 
tion for the government of mutual com- 
panies and reciprocal exchanges. 
“Haven’t we gone far enough in this 


direction? Isn’t it time to call a halt? 
Isn’t it better that we change our plea 
from that of ‘help us solve our prob- 


lems, by more regulation’ to one of ‘ali 
we ask is to be let alone’? Must we 
admit that the situation has got beyond 
us or that we haven’t the courage, stam- 
ina or ability to solve our own problems 
and regulate our own conduct and that 
of our business? Isn’t it within reason 
to expect that ‘a willing spirit of co- 
operation’ can be found among the in- 
surance men of America, if that spirit is 


properly appealed to?” 


>| CONNECTICUT AGENTS - 


wn 


JOIN BIG CELEBRATION 





Hold Annual Meeting on Morning 
of “Connecticut Insurance 
Day” at Hartford 





CREDIT LIMIT APPROVED 





Virginia Plan Adopted by Association 
—National Association Principles 
Also Taken Up 


NEW OFFICERS ELECTED 


President, Thomas D. Faulkner, Hart- 
ford. 

Vice-president, Louis H. 
mantic, 

Honorary vice-presidents: Charles E. 
Puffer, Waterbury; and Donald G. North, 
New Haven, 

Secretary, 
Haven. 


Arnold, Willi- 


Mrs. Charlotte W. Rice, New 


BY RICHARD C. 
HARTFORD, 


two 


BUDLONG 

CONN., Nov. 18.—The 
interest at the 
Association of 


topics of principal 

meeting of the Connecticut 
held on Insurance 
the alleged violation of 


National 


Insurance Agents, 1 here 
Day, 
the principles of the 


tion by the 


were first, 
Associa- 
National 


credit 


Northwestern and, 


the matter of extension. 
President T. C. Moffatt of the National 
Association 


second 


first in an ad- 
The Vir- 
ginia plan of limited credits was approved 
by an overwhelming vote after a dis- 
cussion 


covered the 


dress previously published. 


Explain Virginia Pian 

Col. E. E. Goodwyn, president of the 
Virginia association, told of the success 
with which Commissioner Button’s plan 
had met in Virginia. Briefly stated, the 
plan is that under the commissioner’s 
ruling all premiums must be paid by the 
15th of the second month following the 
date of the policy. At that time the 
igent can take a note at 6 percent for th« 
balance. Any further extension of credit 
without interest is regarded as a rebate 
under the commissioner’s ruling and the 


laws of Virginia. It is felt that this 
plan can be made effective in any state 
where there is an anti-rebate law. 
Have Special Note 

The Virginia association has recom- 
mended a form of note to be used in 
credit extension. The principal thing 
about this note is that it does not pre- 
vent the cancellation of the policy on ac- 
count of the acceptance of the note. 
That is, in case the policy is cancelled 


is not neces- 
the unearned 


and hold 


before the note is paid, 
sary for the agent to pay 
premium to the policyholder 
the note until maturity. 

When the proposition was 
vote at the end of the session in order 
to obtain the sentiments of the associa- 
tion without binding anyone, it was found 
that only 8 voted against it. Of these 
it can be said that they would really favor 
the measure if they thought it practicable, 
but believe that on account of local con- 
ditions that it could not be enforced in 
their communities. 


put to 2a 


Gives Virginia Experience 


Col. Goodwyn presented the results of 
his attempt to find out the sentiments of 
the agents in Virginia now that the rul- 
ing has been in force for a number of 
months. He said that 172 letters were 
sent out to agencies of all classes, includ- 
ing members of the state ———s and 
those who are not members, in the larger 
towns, smaller towns, and rural districts, 
some board agents and some non-board 
agents, bank agencies, etc., and 99 replies 
were received. Seven replies received 
from 6 cities and towns were non-com- 
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mittal. Thirteen replies from 10 cities 
and towns said that the plan was not 
popular in their communities and 79 re- 
plies from 42 cities and towns said that 
the commissioner’s ruling was popular 
and was being adhered to in their com- 
munities. Col. Goodwyn read a number 
of letter received in reply to his circular 
letter. One bank agency replied that it 
was accustomed to requiring prompt 
payment of banking obligations and that 
this assisted it considerably in doing 
that with its insurance business as well. 
The only objection advanced to it was 
by one agent who said that some of his 
cash customers hearing of the ruling were 
taking advantage and were asking for 
their 60 days credit. Most of the letters 
pointed out that it was a great aid to them 
in their business. 
Tells of Massachusetts Move 


President Smith of the Massachusetts 
Association, who was in attendance, was 
called upon to explain the movement 
towards limit on credit extension being 
carried on in his state. He said that the 
movement was started first by the Boston 
Board and the Boston Brokers Associa- 
tion with the idea of establishing a clear- 
ing house in Boston to effect some limit 
on credit extension. The association 
thought however that it would be much 
better to make it a state wide proposi- 
tion. Representatives of all local boards 
and the state association were called to- 
gether and surety and casualty associa- 
tions were also represented. It was 
pointed out that the average business man 
finds that he can get a discount by paying 
for merchandise promptly and naturally 
the bill for insurance sifts to the bottom 
of the pile. They decided that the best 
method to handle the matter would be 
through a clause in the standard policy 
or a rider limiting the time within which 
the premium must be paid. Another meet- 
ing was held Sept. 1 and a rough draft 
of a questionnaire was drawn up which 
has been approved by the commissioner. 
The questionnaire is now in its final form 
and is going forward to agents all over 
the state this week to find out what they 
think of some such method of handling 
the matter. 


Practice in Virginia 


It was thought that the use of a clause 
x endorsement on a policy would revive 
the objection that cash customers would 
learn to take advantage of credit exten- 
sion. In Virginia some agents make a 
practice of pasting a sticker on the policy 
calling attention to the limit on credit 
extension while others have this printed 
or pasted on their statements sent out 
to assureds. Col. Goodwyn is of the 
opinion that the latter kind is much 
the best, inasmuch as the time limit was 
called to the attention only of those who 
were already obtaining some credit, 
whereby if it is put on the policy the 
cash customers are immediately notified 
of the privilege of which they have not 
availed themselves. 

It is quite likely that some definite step 
will be taken in New England in view 
of the unified Opinion of the agents and 
brokers and of the fact that the insur- 
ance commissioner is backing up the 
movement. 

It is evident that nothing of this nature 
can be done in states where there is no 
unti-rebate law as all commissioners’ rul- 
ings along this line must necessarily be 
based upon the fact on the view that 
undue extension of credit is the same as 
a rebate. 


Propose Agents’ Company 


Several Philadelphia insurance men 
have been invited to 9 a a in the 
organization of a new mu Itiple-line com- 
pany being promoted in Washington, 
D. C., by LeRoy Mark, an insurance 
agent of that city. It is proposed to 
make this an agents’ company, with the 
stock owned by those representing it. 


The insurance law in the District of 
Columbia permits a company to write 
more varied types of insurance than are 
allowed in the different states, and the 
new company is to write every form 


of insurance except life and surety bonds. 














INSURANCE COMMISSIONERS COMMITTEES 





FOR THE YEAR HAVE BEEN APPOINTED | 
| 





RESIDENT J. C. Luning of the 
P National Convention of Insurance 


Commissioners has appointed the 
standing committees for the year. The 
officers and committees of the conven- 
tion are as follows: 

Officers—President, J. C. 
Florida; First Vice-President, S. W. Mc- 
Culloch, Pennsylvania; Second Vice- 
President, Bruce T. Bullion, Arkansas; 
Secretary-Treasurer, Joseph Button, Vir- 
ginia, 


Luning, 


* * * 

Executive Committee—W. N. Van 
Camp, Chairman, South Dakota; Geo. W. 
Wells, Jr., Minnesota; Stacey W. Wade, 
North Carolina; Thomas S. McMurray, 
Jr., Indiana; W. R. C. Kendrick, Iowa; 
Howard P. Dunham, Connecticut; James 
A. Beha, New York, and the officers. 

* * * 
STANDING COMMITTEES 


Accident and Health— Will Moore, 
Chairman, Oregon; Jno. J. McMahan, 
South Carolina; Jno. E, Sullivan, New 
Hampshire; Edward Maxson, New Jer- 
sey; Henry C. Hapai, Hawaii; Jackson 
Cochrane, Colorado. 

* * * 

Actuarial Bureau— Bruce T. Bullion, 
Chairman, Arkansas; Shelton M, Saufley, 
Kentucky; Jackson Cochrane, Colorado; 
Thomas S. McMurray, Jr., Indiana; Jesse 
G. Reed, Oklahoma, 

e & 4 

Assets of Insurance Companies—Frank 

N. Julian, Chairman, Alabama; George D. 


Squires, California; W. N. Van Camp, 
South Dakota; W. D. Spencer, Maine; 
Jno. E. Sullivan, New Hampshire; George 
P. Porter, Montana; Shelton M. Saufley, 


Kentucky; T. M. Baldwin, District of 
Columbia; T. M. Henry, Mississippi; 
Stacey W. Wade, North Carolina. 


Blanks—Henry D. Appleton, Chairman, 
New York; Saml. W. McCulloch, Pennsyl- 
vania; W. A. Robinson, Ohio; J. F. Wil- 
liams, Illinois; A. E. Linnell, Massachu- 
setts; Chas. B. Coulbourn, Virginia; R. A. 
Palmer, Michigan; W. M. Corcoran, Con- 
necticut; Jean M. Legris, Rhode Island; 
R. E. Daily, Missouri; =z. 2. Blaise, Iowa 
H. G. Brunquell, Wisconsin; A. T. Leh- 
man, Indiana; James H. Washburn, Ten- 
nessee. 

* * * 

Codification of Rulings—W. N. Van 
Camp, South Dakota; Jno. C. Bond, West 
Virginia; H. A. Loucks, Wyoming; Robert 
Cc. Clark, Vermont; Amos A. Betts, 
Arizona; Wm. A. Wright, Georgia; S. A. 
Olsness, North Dakota. 

* * * 


Credentials—George P. Porter, Chair- 
man, Montana; James J. Bailey, Louis- 
iana; W. D. Spencer, Maine; George A. 
Cole, Nevada; Henry Hapai, Hawaii. 

* * * 

Examinations—Joseph But'ton, 
man, Virginia; Shelton M. Saufley, Ken- 
tucky; Jno. E. Sullivan, New Hampshire; 
George W. Wells, Jr., Minnesota; A. S. 
Caldwell, Tennessee; Will Moore, Ore- 
gon; Jesse G. Reed, Oklahoma; H. O. 


Chair- 
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The West Virginia supervisory commit- 
tee has arranged a conference with the 
West Virginia Association of Insurance | 
Agents in New York City Nov. 21. 

* * * 


A committee from the Fire Underwrit- | 


ers Association of St. Louis will confer 
with Western Insurance Bureau compa- 
nies in Chicago this week regarding the | 
commission and agency limitation situ- 
ation in their city. 

*x* * * 

The Southeastern Underwriters’ Asso- 
ciation at its semi-annual meeting at 
Washington, D. C., voted to adopt a flat 
20 percent commission scale contingent 
upon a sufficient increase in its member- 
ship. 

* * * 

A hearing of the separation issue in 
Minnesota has occupied several days be- 
fore Insurance Commissioner Wells. 

* * * 

A series of conflagrations on the Jersey 
waterfront, causing losses of millions of 
dollars, is believed due to incendiarism. 

*x* *x * 

Mississippi figures show that the loss 

ratio is that state this year will run be- 


tween 130 and 140 percent. 
*x* * * 
The National Convention of Insurance 
Commissioners announces the personnel 
of the 


standing committees for the year. 
*x* * * 


Building and loan men start organiza- 
tion of their own fire company, filing ap- 
plication for charter in Ohio last week. 

*x* * * 

John Bush, Kansas City, Mo., veteran 
state agent of the Niagara Fire in Mis- 
souri, died of pneumonia at his home last 
Friday. 

* * * 

Connecticut Association of Insurance 
Agents, in annual meeting last 
adopted credit limitation plan and took up 
violations of principles. 

* * * 


The Pennsylvania department has won 
a vietory against automobile “service’ 
concerns in the case against the Mutual 
Automobilists’ Cooperative Association. 

* * * 
“Connecticut Insurance 
was an affair of na- 


Celebration of 
Day” at Hartford 
tional importance. 

H. G. B. Alexander & Co. of Chicago 
have been appointed United States man- 
agers of the Transcontinental Underwrit- 
ers for inland marine and floater business. 

* * 


The Security Fire of Davenport has in- 
creased its capital to $300,000. 


to the surplus account. 
* * * 
Receivership of Peninsular Fire con- 
tinued with Grand Rapids Trust Com- 


pany, though directors sought to with- 
draw petition on removal of H. A. Brink 


week, | 


The annual meeting of the Insurance 
Federation of America will be held at the 
Hotel Astor, New York City, Dec. 

* * * 


Big assessment is levied by Associated 
Employers Reciprocal, on order of federal 
court, receivers in equity and attorney-in- 
| fact. 

* * * 


At the meeting of the National Indus- 
trial Council at New York City, it came 
out strong for the enactment of a monopo- 
| listic state workmen’s compensation fund. 

se * 

Policyholders of failed Automobile Lia- 
bility Limited Mutual of Milwaukee are 
given orders by state insurance depart- 
ment to pay assessments not later than 
Nov. 25. 

“2 = 


Analysis of recent assessments levied 
by the Lumbermen’s Indemnity Exchange 
of Seattle brings out new angles on as- 
sessment liability. 

* * * 


Burglary underwriters in New York 
City are agitating for the monthly pub- 
lication of losses reported to insurance 
companies together with arrests and re- 
coveries made by the police force. 

. = ss 

Compulsory auto liability plan recom- 
mended to Massachusetts legislative com- 
mittee by state registrar. 

* * * 


Charles L. Phillips has resigned as 
vice-president and general manager of the 


Metropolitan Casualty to become _ vice- 
president of the United States Fidelity & 
Guaranty. 
* * * 
The Employers Indemnity of Kansas 
| City has been licensed in Virginia. 
The Fidelity & Deposit starts a cam- 


|} paign to get 


contract bonds on private 


work. 
x * * 

The Travelers is at work preparing 
forms and data for its new fire company. 
*x* * * 

The directors of the New Brunswick 


issuance of 
par value to 
$100,000 


Fire have authorized the 

$100,000 new stock at twice 

add $100,000 to the capital and 
*x* * * 

The National Bureau of Casualty & 
Surety Underwriters will publish a new 
liability rate manual Jan, 

* * x 

Vice-President E. D Livingston of the 

Independence Indemnity has resigned. 
* * * 

Company officials representing Na- 
tional Automobile Underwriters Confer- 
ence visit San Francisco to study Na- 
tional Automobile Underwriters Club. 








Fishback, “Washington; C. D. Benson, 
Maryland. 
’ #-s 
Fidelity and Surety—George D. Squires, 
Chairman, California; A. S. Caldwell, 
Tennessee; P. H. Wilbour, Rhode Island; 


W. R. C. Kendrick, Iowa; W. N. Van 
Camp, South Dakota; James A. Beha, 
New York; C. D. Benson, Maryland; 


Samuel W. McCulloch, 
Frank N. Julian, 
Vermont. 


Pennsylvania; 
Alabama; R. C. Clark, 


* * * 

Fire Insurance—Joseph Button, Chair. 
man, Virginia; H. O. Fishback, Washing- 
ton; Bruce T, Bullion, Arkansas; Wesley 
E. Monk, Massachusetts; James A. Beha, 
New York; Stacey W. Wade, North Caro. 


lina; Samuel W. McCulloch, Pennsyl- 
vania; George W. Wells, Jr., Minnesota; 
Ben C. Hyde, Missouri; H. P. Dunham, 
Connecticut; Thomas S. McMurray, Jr, 
Indiana. 
* * * 
Laws and Legislation— George w, 


Wells, Jr., Chairman, Minnesota; Wesley 
E. Monk, Massachusetts; Stacey W. Wade, 
North Carolina; Will Moore, Oregon; Ww. 
R. C. Kendrick, lowa; George D. Squires, 
California; J. W. Walker, Utah; Edward 
Maxson, New Jersey; W. S. Smith, Wis- 
consin; James A. Beha, New York; E. L. 
Savage, Ohio; Jesse G. Reed, Oklahoma; 


John M. Scott, Texas; C. D. Benson, 
Maryland. 
* * * 
Miscellaneous—Jno. E. Sullivan, Chair- 
man, New Hampshire; George P. Porter, 
Montana; George A. Cole, Nevada; W. R. 


Baker, Kansas; J. W. Bonner, Porto Rico; 
A. P. Fitzsimmons, Philippine Islands; 
A. A. Betts, Arizona; S. A. Olsness, North 
Dakota; W. B. Wagner, New Mexico. 

* * * 


Publicity and Conservation—John M. 
Scott, Chairman, Texas; D. C. Neifert, 
Idaho; Frank N. Julian, Alabama; Mrs. 
M. A. Fairchild, Nebraska; W. D. Spen- 
cer, Maine; W. R. Baker, Kansas; J. J, 
Bailey, Louisiana; John W. Walker, 
Utah; Bruce T. Bullion, Arkansas; Jesse 
G. Reed, Oklahoma. 

ee * 

Unfinished Business— William R. 
Baker, Chairman, Kansas; George P. 
Porter, Montana; Charles M. Hollis, Dela- 
ware; H. A. Loucks, Wyoming; Jno, J. 
McMahan, South Carolina. 

* 2 8 

Rates of Insurance Companies—T. §. 
MeMurray, Jr., Chairman, Indiana; A. &. 
Caldwell, Tennessee; W. S. Smith, Wis- 
consin; Stacey W. Wade, North Carolina; 
H. O. Fishback, Washington; James A. 
Beha, New York; George W. Wells, Jr., 
Minnesota; T. M. Henry, Mississippi; 
Bruce T. Bullion, Arkansas; George D. 
Squires, California. 

‘: & S 

Reserves Other Than Life—H. P. Dun- 
ham, Chairman, Connecticut; Stacey W. 
Wade, North Carolina; W. N. Van Camp, 
South Dakota; W. R. Baker, Kansas; 
John W. Walker, Utah; George W. Wells, 
Jr., Minnesota; John M. Scott, Texas; 
Jno. E, Sullivan, New Hampshire; James 
A. Beha, New York. 


Clark, Chair- 
Hollis, Dela- 


Social Reiiennee ih e. 
man, Vermont; Charles M. 
ware; George D. Squires, California; 
Jackson Cochrane, Colorado; John J. 
McMahan, South Carolina; Will Moore, 
Oregon; S. A. Olsness, North Dakota; D. 
C. Neifert, Idaho. 

* * * 

Taxation—Ben C. Hyde, Chairman, 
Missouri; Shelton M. Saufley, Kentucky: 
E. L. Savage, Ohio; W. B. Wagner, New 
Mexico; W. D. Spencer, Maine; W. R. 
Baker, Kansas; H. A. Loucks, Wyoming; 
Mrs. M. A. Fairchild, Nebraska; John C. 
30nd, West Virginia; T. M. Baldwin, 
District of Columbia. 

* * * 

Workmen’s Compensation—Samuel W. 
McCulloch, Chairman, Pennsylvania; 
George D. Squires, California; John M. 
Scott, Texas; Edward Maxson, New Jer- 
sey; James A. Beha, New York; C. D. 
3enson, Maryland; Shelton M. Saufley, 
Kentucky; Frank N. Julian, Alabama; 
W. E, Monk, Massachusetts. 








Valuation of Securities—James A. Beha, 


Chairman, New York: Alex J. Johnson 
Illinois; Ben C. Hyde, Missouri; H. P. 
Dunham, Connecticut; W. EF Monk, 
Massachusetts: Edward Maxson, New 
Jersey; Samuel W. McCulloch, Pennsyl- 
vania; R. C. Clark, Vermont; C. D. Ben- 
son, Maryland. 
*x * 

Unauthorized Insurance — A. S. Cald- 
well, Chairman, Tennessee; P. H. Wil- 
bour, Rhode Island; T. M. Henry, Mis- 
sippi: E. L, Savage, Ohio; Will Moore, 
Oregon; A. A. Bett's, Arizona; Jackson 
Cochrane, Colorado: Jno. J. McMahan, 


South Carolina: Wm. Georg:a. 


A. Wright, 
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COMPANY IS LAUNCHED 


B. & L. MEN ROUND OUT PLANS 


Application for Charter of Fire Com- 
pany Filed by Building and Loan 
Interests in Cincinnati 





Application for charter has been made 

to the Ohio insurance department by 
the contemplated United States Build- 
ing & Loan Fire Insurance Company 
of Cincinnati. The company expects to 
start business early in December in the 
state of Ohio with a capital stock of 
$200,000 and a surplus of $200,000. The 
capital stock has been paid in, probably 
95 percent of it by men connected prom- 
inently with building and loan associa- 
tions. 
M. W. Belcher, formerly of Chicago 
and lately with the Western Reserve 
Underwriters of Kansas City, has been 
active in carrying out organization 
plans. An underwriter and a chief 
auditor have already been chosen from 
eastern offices. Reinsurance connec- 
tions have also been made. 


Plan Extension Program 


Eventually this company will probably 
enter at least 30 states in the Union, 
though naturally it expects to do most 
of its business where the building and 
loan associations are strongest; that 
means particularly in such states as 
Ohio and Pennsylvania. The -home 
office of the company will be located in 
Cincinnati on the first floor of the S. 
Rosenthal printing establishment at 12th 
and Jackson streets. Plans are also 
being made to operate a local agency 
from that office. The company will 
write a general business though because 
of its connection dwelling house pre- 
miums will naturally form the bulk of 
the income at least in the beginning. 
The company intends to begin operations 
independently of Union or Bureau affilia- 
tion but does not contemplate offering 
high commissions. 


To Proceed Aggressively 


Those who are promoting the com- 
pany have long been closely identified 
with the building and loan associations 
in the United States, particularly as 
officers of the United States League of 
Building & Loan Associations. They 
will undoubtedly proceed in an aggres- 
sive way to build up a strong company. 
Experienced underwriters will be em- 
ployed; the business will be largely on 
dwelling houses and additional capital 
will be available to handle a growing 
business. 


Approve Milwaukee Resolution 


Local agents’ associations in various 
parts of the- country continue to be 
heard from in connection with the 
resolution adopted at the Milwaukee 
convention of the National Association 
of Insurance Agents, and with scearcely 
an exception the local and _ territorial 
bodies report favorably. Within the 
past few days the Insurance Club of 
Atlantic City; the Warren & Forest 
Counties Underwriters’ Association of 
Pennsylvania and the San Diego, (Cal.) 
Association of Local Agents have gone 
upon record as approving the resolu- 
tion. The last named _ organization 
reports that 40 of its members, writing 
over 90 percent of the premiums of 
the city had attested their sympathy 
with the resolution and promised 
“hearty support” to the officers and 
executive committee of the National 


\ssociation in making its intent effective. 


Winter in New Territory 


H. P. Winter, special agent for the 
ontinental and Continental Underwrit 
ers in South Dakota, has been trans- 
ferred to Nashville, Tenn.. for about 
five months for general work in eastern 
Tennessee. 


Cc 





MISSISSIPPI HARD HIT 


LOSS RATIO 130 PER CENT 


Experience Most Disastrous in History 
—Losses Two and Half Times 
Those of Any Former Year 


JACKSON, MISS., Nov. 18.—Fire 
insurance companies operating in Missis- 
sippi will sustain losses in 1924 of nearly 
three times as much as any year since 
1902, according to statistics just made 
public here. The losses in this state 
for the current year will approximate 
$8,500,000, statistics show, against $3,- 
545,041.32 for 1923, the highest mark 
for the 22 years. The figures do not 
include losses from forest fires, which 
have been more numerous in Mississippi 
this year than at any other time in the 
history of the state. 

Caused by Drought 


Mississippi has been in the grip of 
one of the longest droughts on record, 
and the dry spell has been freely punc- 
tuated by fires in virtually every section, 
in every city, town and hamlet. The 
conflagrations have been superinduced 
by the extreme dryness, with water at 
such a low ebb that there has not been 
enough in some places to keep down the 
destruction. Thousands of feet of val- 
uable timber has been consumed, mills 
have been swept away, as well as plants 
of all description, to say nothing of the 
dwellings, with a great resultant loss to 
the underwriters. 

The situation, insurance men say, has 
been unparalleled, and there seems little 
immediate relief. 

In 1923, according to figures furnished 
at the office of the insurance commis- 
sioner, 63.2 per cent of the total amount 
collected in premiums was paid out in 
fire losses, while insurance authorities 
say between 130 and 140 per cent of the 
1923 premium collection will be dis- 
bursed for the current vear, or 30 or 40 
per cent loss to the underwriters, ex- 
clusive of overhead expenses. 

Losses incurred the past five 


years 
are as follows: 


1919, $2,022,419.59, 1920, 
1921, $635,231: 1922, $1,- 
285,163.45; 1923, $3,545,041.32. In 1921 
and 1922, it will be seen, there is a sharp 
decline, necessitated from the fact that 
most of the old line companies were 
withdrawn from the state, and filed no 
yearly report. 








Committee Chairmen Named 


Chairmen of the various standing 
committees of the National Association 
of Insurance Agents has been an- 
nounced by President T. C. Moffat as 
follows: Conference, Thomas C. Moffat, 
Newark, N. J.; finance, J. A. Gilberson, 
Alton, Ill; legislative, Col. Walker 
Taylor, Wilmington, N. C.; member- 
ship, Clyde B. Smith, Lansing, Mich.: 
grievance, Ben. L. Agler, Youngs- 
town, Ohio: fire prevention and con- 
servation, William B Calhoun, Mil- 
waukee, Wis; casualty and surety, W. 
E Harrington, Atlanta, Ga 

The members of the conference com- 
mittee are as follows: Cliff C. Jones, 
Kansas City, Mo.; Frank R. Bell, 
Charleston, W. Va.; Will J. Beggs, 
Cleveland, Ohio; Charles I, Lunsford, 
Roanoke. Va.; A. P. Cunningham, 
Dallas, Texas. 

The members of the other standing 
committees will be named shortly. 


W. E. Chapin Recuperating 
W. E. Chapin of Atlanta, Ga., south- 
ern manager of the Fire ion 
who has been very ill has gone to At- 
lanta City to recuperate. 


A ssociatt 


Simplified Local Agency Bookkeeping 
saves times and money and prevents 
mistakes, Suited to both large and 
small agencies. Write for descriptive 
booklet to The National Underwriter, 
1362 Insurance Exchange, Chicngo. 





SERVICE CONCERNS HIT 
CONVICT PROMOTERS OF PLAN 


Pennsylvania Department Secures De- 
cision Against Mutual Automobilists’ 
Cooperative Association Disastrous 
to Similar Organizations 


Charles J. Hoffman, secretary-treas- 
urer and important factor of the Mutual 
Automobilists’ Cooperative Association 
of Philadelphia, Pa., has pleaded guilty 
to a charge of violating the insurance 
law. The Pennsylvania department has 
been actively prosecuting the case in an 
endeavor to put so-called automobile 
service concerns out of business. Joseph 
Jeiderberg, a salesman for the “associa- 
tion” and known to the pugilistic world 
as “Louisiana,” was convicted of obtain- 
ing money under false pretences. 

Mr. Hoffman pleaded ignorance of the 
law in operating his concern, but former 
Commissioner Thomas B. Donaldson 
testified that in 1921 he warned Hoffman 
to get out of the automobile service 
business. Mr. Hoffman promised to 
cease his activities but he resumed op- 
eration in 1923. 

The Mutual Automobilists’ Coopera- 
tive Association had complied with none 
of the requirements of the Pennsylvania 
insurance laws relating to service insur- 
ance. According to the laws passed 
when Mr. Donaldson was commissioner 
all service concerns are required to have 
their contracts approved by the insur- 
ance commissioner, to maintain legal 
reserves similar to those of regular in- 
surance carriers, and to file a complete 
list of the names and addresses of their 
salesmen with the department. It was 
also brought out that of the $39.50 fee 
charged by the “association” for two 
vears’ “service,” $20 went to the sales- 
man as his commission. Although the 
contract advertised to give subscribers 
legal services throughout the state, it 
was found that only one attorney had 
been retained, and that of all the money 
collected from more than 2,000 persons, 
only $117 could be traced as spent for 
any constructive work for their benefit. 
When the “association” was closed last 
July, the two men had $2,406 in bank 
to meet liabilities of $49,221. 


TAKES PITTSBURGH POSITION 


A. E. White of New York City to Es- 
tablish An Automobile Department 
for Pittsburg Underwriters 


PITTSBURGH, PA., Nov. 19.—Ail 
arrangements for launching its automo- 
bile department have been concluded by 
the Pittsburg Underwriters and the 
writing of policies will begin shortly. A. 
E. White of New York City, has been 
engaged as manager and is due here 
within a week’s time. Mr. White gained 
his early automobile insurance training 
with the Royal Indemnity, later becom- 
ing department manager for the North 
ern of London, since which time he 
has been doing independent loss adjust- 
ing. He is considered an excellent un- 
derwriter and a good agency man. 


EXPECT IMPORTANT CHANGES 








Meeting of Directors of Continental and 
Fidelity-Phenix Watched 
With Interest 


NEW YORK, Nov. 19.—Directors of 
the Continental and of the Fidelity-Phe- 
nix will meet tomorrow when it is an- 
ticipated a number of important changes 
in the administration of the two organ- 
izations will be determined upon. 


An unusually large turnout is prom- 
ised for the dinner Thursday night which 
the New York City Blue Goose is to 
tender W. E. Mallalieu in compliment on 
his recent election as most loyal grand 
gander. 


WOULD ELIMINATE EVIL 


CREDIT QUESTIONNAIRE OUT 


Insurance Organizations in Boston 


Seeking Way to Cure Existing 
Situation There 


BOSTON, MASS., Nov. 18.—The 
question of the credit system in the col- 
lection of fire and casualty insurance 
premiums has been stirring the insurance 
interests of Boston and Massachusetts 
generally as nothing else for the past 
vear. A conference to consider the 
matter was called last spring at which 
the following insurance organizations 
were represented: Insurance Brokers 
Association of Massachusetts, Massa- 
chusetts Association of Insurance 
Agents, Surety Underwriters Associa- 
tion, Massachusetts Casualty Under- 
writers Association, Mutual Fire Insur- 
ance Association and the Boston Board. 
At this conference a special sub-com- 
mittee was appointed to prepare a ques- 
tionnaire to be submitted to all parties 
interested. The sub-committee has given 
long and careful study to the problem 
and as a result has rendered a report 
and submitted this questionnaire which 
is now being sent out through the Bos- 
ton Board: 

Many Questions Asked 


1. Do you favor a uniform credit sys- 
tem applying alike to all buyers and 
sellers of insurance contracts? 

2. Do you believe that any time limit 
of credit as between general agents or 
company offices on the one hand and sub- 
agents or brokers on the other, is en- 
forceable, or would prove workable, un- 
less some way is devised for collecting 
premiums from the assured within a 
like period? . 

3. Do you favor making every insur- 
ance policy automatically void at the 
end of 60 days if the premium has not 
been paid? 

4. Tf it can be done by statute, would 

vou favor amending the Massachusetts 
standard form of fire policy to accom- 
plish that result? 
5. There being no standard form of 
casualty policy, would you favor a spe- 
cial statute, if obtainable, which would 
render all casualty policies void under 
the same condition? 

6. Failing the necessary legislation. 
or if you answer “No” to questions 4 and 
5, would you favor a rider to the same 
effect, which shall be attached, by mu- 
tual agreement, to every insurance pol- 
icy? 

7. Do you believe that such a clause 
would be enforceable under any volun- 
tary agreement without some adequate 
penalty for violation? 

& Would you live up to such an 
agreement? 

9. Do you think all signatories to 
such an agreement would live up to it? 

10. If you do not think this plan of 
attaching a rider would prove effective, 
can you suggest any way of enforcing 
the agreement against possible viola- 


11. Have you any suggestions to offer 
as to either or both of these plans, or 
have you any other plan you think is 


We want the fullest expression of 
opinion possible and will welcome any 
constructive suggestions you can offer 
which will help us all toward a solution 
of this most difficult question. 


Effect of Michigan Tax 


Should the proposition advocated by 
certain interests in Michigan to impose 
an additional tax upon the business of 
non-state insurance companies operating 
in the territory carry, it would mean an 
advance of 1 per cent on net premium 
receipts in the Peninsular state. The 
plea of the sponsors of the idea is that 
added funds are required to broaden 
the educational facilities of the state. 
An effort to secure the enactment of a 
law to that end will likely be made 
at the forthcoming session of the Michi- 
gan legislature. Failing its passage, 
the plan will then go before the elec- 
torate in the form of a referendum next 


spring. 
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HAVE PRESENTED CASE 


SPLITTING HAIRS, JAMES SAYS 


President of Northwestern National 


Comments on Attitude of the 
National Association 


MILWAUKEE, WIS., Nov. 18.—Ai- 
fred F. James, president of the North- 
western National, refused fo comment 
upon the address of President Thomas 
C. Moffatt of the National Association 
of Insurance Agents, delivered before 
the Connecticut Association of Insur- 
ance Agents. 

“Il have read Mr. 
the insurance journals and taken cog 
nizance of everything 


Moffat’s address in 


said therein. I See 
ne reason why Northwester 
hould deviate 


Nationa! 

from its intention indi- 
I 

Mr. Moffat, with regard to further dis- 

cussion of this 

genders 


cated in our final correspondence with 


matter. One 
another, and 
become interminble. 
“Our position is that the 
sociation is 


answer en 
discussion would 


National As- 
splitting hairs and provok- 
ing a quarrel. Misunderstanding of the 
true position of Northw estern National 
on the question ( agent’s ownership ol 
expirations is vides at all times in the 
attitude of the agents’ association. W<« 
have presented our case and we rest it.” 


CAPITAL WILL BE INCREASED 


Security Fire of eae Directors 
Have Already Voted to Make 
That Item $300,000 


rhe directors of the Security 
Davenport have approved an increase 
in capital from $200,000 to $300,000. 
The stockholders will meet Dec. 27 to 
vote on this increase. The Security is 
the oldest fire company in Davenport 
and one of the oldest in Iowa. It was 
organized in 1883. It has been 41 vears 
in continuous operation and has had a 


Fire of 


steady growth Its statement as of 
Oct. 1, showed surplus in profits, $320,- 
163. The surplus of policyholders is 


$520,163. When the $100,000 is paid in 
the policyholders surplus will be ove 
$620,000. E. E. Soenke is secretary oat 
general manager. ‘ 


NEBRASKA FARM CONDITIONS 


Some Companies Are Taking the Busi- 
ness at Reduced Rates Owing to 
the Competition 


The farm insurance situation in 
Nebraska is still in an unsettled state 
owing to the fact that four or five of 
the largest companies are now charging 
2 per cent, while the advisory estimate 
is $2.65. The loss ratio on Nebraska 
business runs pretty close to 100 per 
cent. However, competition has caused 
some companies to go after the business 
at 2 per cent. The mutuals are not 
any more formidable than they have 
been. There seems to be no way to 
straighten out the situation there at this 
time 


Poetical Pleas for Business 


_ This is the time of year when the 
insurance companies begin to make their 
strong pull for new business to swell 
the premium income for the year. Many 
unique appeals are always in evidence 
at this season and, among them, 


a pos- 
tal card sent by the 


special agents of 
the Northern Assurance to their agents, 
it 1s reported has brought about success- 
ful results. It reads 
I don’t believe in kickin’; 
It ain’t apt to bring one peace, 
gut the wheel that squeaks the loudest 
Is the one that gets the grease. 


“How about a little new business for 
the ‘Strong as the Strongest’?” 





PLAN TO MAKE SURVEY 
WILL INVESTIGATE NEW PLAN 
Prominent Company Officials in San 


Francisco to Look Into National 
Automobile Underwriters Club 





SAN FRANCISCO, CAL., Nov. 
Frederick B. Kellam, manager of the 
New York department of the Royal 
and President of the National Automo 
bile Underwriters Conference, together 
with George G. Buckley, president of the 
Springfield, reached here yesterday and 
with J. B. Levison, president of the 
Fireman’s Fund, will, under authority 
the National Conterence study the 
yperations of the National Automobile 
Underwriters Club of this city, an or- 
iormed some time ago to 
meet the aggressive tactics of the 
Southern California Motor Club, which 
association for a time was making ser- 
ious inroads into the business of both 
fire and the casualty offices. <A like as- 
sociation proposed for Oregon and 
Washington has since been abandoned, 
the superior service afforded by the Un- 
derwriters’ organization affording no ex 
cuse for its creation. 


19.— 





ol 


ganization 





Insurance Stock | 
Quotations | 
= 





NEW YORK, Nov. 19.—Insurance 
stocks have been active during the past 
week and recent bid and asked prices, 
as furnished The National Underwriter 
by J. K. Rice, Jr. Co. of New York, are 
as tollows: 


New York Companies 


Par Div. sid Asked 

Amer. Alliance...$100 16 $258 $265 
Bankers & Ship.. 100 215° 130 ‘ 
Carolina Ins. .... 10 30¢ 30 34 
caer: ee H. Ti... 10 12 240 aia 
Continental ..... 25 24 97 100 
Fidelity-Phenix.. 25 24 138 141 
Glens Falls ..... 10 i 37 40 
Great American... 100 16 270 
Globe & Rutgers 100 20 1050 5 
BEOMOVEP 2 ccscsee 50 10 140 150 
BNOGRO os eane seis 100 18 350 357 
Natl. Liberty.... 50 20 205 i 
SAMOA .ccicsuee FF 16 170 175 
NOFLROER. ..0.4.0t2. 200 10 220 230 
North River...... 25 12 82 100 
PED aewneener« 26 24 130 
United States.... 20 20 99 103 
Westchester 10 5 40 43 

Casualty & Surety 
American Surety. 50 12 112 118 
Fidelity & Cas... 25 16 95 ts ae 
National Surety.. 100 9 188 192 
N. Y. Plate Glass 25 10 65 75 
U. S. Casualty.... 100 10 250 

Hartford Companies 
Aetna (Fire)..... 100 24 585 595 
Automobile ..... 100 10 530 560 
Aetna Life ...... 100 12 755 765 
Aetna Cas. & Sur. 100 12 620 630 
First Reinsurance 100 10 225 235 
Hartford Fire.... 100 20 610 620 
Hartford St. Boil. 100 12 470 490 
National Fire.... 100 20 625 635 
Phoenix Fire .... 100 20 515 925 
TYAVOICSS. 2.6000 100 21% 955 965 

Philadelphia Companies 
Alliance ... caw. 15 36 38 
Fire Associz ition. 50 407 460 475 
Franklin ........ 26 28 138 145 
Ins. Co. No. Amer. 10 25 63 65 
Ins. Co. State Pa. 100 6 175 ak 
People’s National 25 5 27 33 
New Jersey Companies 

American ....... 5 20 20 22 
Camden Fire .... 5 14 12 14 
Piremen’s ..ccses 50 24 205 
New Jersey 25 90 34 42 

Baltimore Companies 
Fidelity & pe: . 650 10 86 88 
Maryland Cas.. 25 18 84 86 
New Amster. C as. 10 23 40 41 
U. S. Fid. & Guar. 50 18 157 159 

+ Rights to subscribe to new stock 


quoted 40 bid, 43 asked. 





After a stay of several weeks in this 
country, Governor F. W. Pascoe Rutter 
of the London & Lancashire sailed for 
Liverpool Wednesday. 





QUALIFICATIONS LAWS 


ATTORNEY URGES SUCH ACTS 


Declares They Will Prevent Trade Or- 
ganizations from Getting Into the 
Fire Insurance Business 


Announcement that officers of the 
United States League of Building & 
Loan Associations are contemplating or- 
ganization and operation of a fire insur- 
ance company brings the comment from 
a well known insurance law attorney that 
the companies have made a serious error 
in not promoting the passage of real 
agency qualification laws in the various 
states. This attorney believes that quali- 
fication laws should be passed placing 
the business of fire insurance upon the 
basis of a profession and that a license 
should be granted only after an exam- 
ination which would be comparab le to 
an examination which is passed by pub- 
lic school teachers, atorneys doctors, 
pharmacists and others in the profes- 
sional field. 

Invite Trade Association Companies 


He contends that with the field left 
wide open as it is now to the entrance 
ot almost anyone in the business, the 
companies are leaving the door wide 
open and in fact inviting the organiza- 
tion of companies based upon trade as- 
sociations and business groups of va- 
rious kinds. He cited the American 
Druggists Fire of Cincinnati and the 
proposed insurance company to be rep- 
resented by labor union secretaries. He 
believes that this movement is in its 


infancy and that other groups will be 
tempted to enter the fire insurance field 
via the trade association or business 


group route. 
Opposition Is Met 

Real agency qualification laws have 
never made much progress betore state 
legislatures largely for the reason that 
the insurance companies, reciprocals 
and mutuals, have themselves opposed 
such laws. The life companies objected 
to one feature, the first companies to 
another, the agency associations to still 
another, the mutuals to this and the re- 
ciprocals to that. By the time the law 
was modified to suit everyone, no tangi- 
ble progress had been made toward 
bringing in qualification standards. 

Would Test Man’s Knowledge 

A real qualification examination in 
the opinion of this attorney, would test 
a man’s knowledge of fire insurance pol- 
icies and forms in general use in the 
fire insurance business in the state where 
he was located together with an exam- 
ination into his conception of the duties 
and obligations to his principals and to 
the insured. With such a law in force, 
examinations would be held annually or 
semi-annually and then an insurance 
company could appoint as agents only 
those who had qualified in the state ex- 
aminations. 


Would Block Organization 


Commenting on the proposed organ- 
ization of the Building & Loan Fire 
Insurance Company, this attorney point- 
ed out that if real qualification laws 
were in force, organization of a company 
of this kind could not proceed quite so 
quickly. Jt would be necessary first to 
make sure that there were a sufficient 
number of building and loan association 
secretaries qualified by knowledge to 
write insurance and holding state li- 
censes before any substantial progress 
could be made. So long as anyone of 
good moral character can write insur- 
ance, the field is left wide open for every 
business group or trade association to 
enter into the fire insurance business. 





Alabama Losses Heavy 


Dry weather is largely responsible 
for the $500,000 losses suffered in Ala- 
bama during recent weeks, according to 
State Fire Marshal C. E. Johnson. 





HAD STRONG LINE-UP 


AD CONFERENCE IN HARTFORD 


Many Men Prominent in Insurance 
Field on Program for Sessions 
Held There This Week 


The program for the conference of 
insurance advertisers, in connection with 
the fifth annual convention of New Eng- 
land advertising clubs, in Hartford, Novy. 
16-19th, lists many prominent speakers. 
This group of insurance advertisers 
met Tuesday in the assembly room of 
the Phoenix Mutual Life. 

The program is as follows: 
trated Sales Effort,’’ Winslow Russell, 
vice-president and agency manager, 
Phoenix Mutual Life; “Putting Life 
Into Life Insurance Advertising,” Geo. 
A. Morse, sales promotion manager, 
Moore & Summers, general agents, 
Boston: ‘““Modern Merchandising of Fire 
Facts,” E. L. Sullivan, advertising man- 
ager, Home of New York; “Getting 
Together,” E. A. Collins, president In- 
surance Advertising Conference, New 
York City; “Multiplying the Advertis- 
ing Dollar,” Bert Swift, district man- 
ager, Equitable Life of New York, New 
Bedford, Mass. 

Mr. Swiit is the author of “Letters of 
a Life Insurance Salesman to his Son.” 
He has contrived a rather unique way 
of advertising. For the past four years 
he has advertised in his local newspapers 
every other day, without a skip, and 
writes his own copy, never repeating an 
article. 


“Concen- 


HERMAN ELECTED PRESIDENT 


Annual Meeting of the Indiana Field 
Club Chose the Officers for the 
Ensuing Year 


At the annual meeting of the Indiana 
Field Club held on Monday at Indianap- 
olis the following officers were elected: 

President—Frank G. Herman, Agri- 
cultural. 

Vice-president—J. 
men’s. 

Secretary—Walter J. 
National-Ben Franklin. 

Treasurer—Charles 
elected). 

Executive 
retiring president; 
O. H. Rudy. 

At a meeting of the Indiana Insur- 
ance Society held prior to the Indiana 
Field Club meeting it was voted to 
contribute $300 to the guaranty fund 
for Indiana Insurance Day. 


Oscar Beck, Fire- 
Christiansen, 
R. Engle, (re- 


committee—W. P. Ray, 
Robert P. Engle and 


Nebraska Blue Goose 


Continuing its program, the Nebraska 
Blue Goose had as chairman Monday 


Joseph W. James, Northwestern Fire & 
Marine. The speaker was Dr. Lewis 
Moon, specialist in intestinal diseases. 


Dr. Moon stressed particularly the nec- 
essary precautions ‘to guard pro 
health. W. C. Lysle, agent of the 
Paul, chairman for Nov. 24 pret 
M. A. Hall, of Montgoniery Hall & 
Young as the speaker for that date. 
Mer. Hall has been counsel for several 
leading fire companies for years. The 
chairman for the December meeting will 
be Leo G. Allen, of the Northwestern 
National. 

The conservation committee of the 
Omaha Chamber of Commerce met 
Tuesday noon with J. Sterling Freeman, 
chairman. Plans for constructive work 
for the vear were discussed. 


Fireman’s Fund to Build 
The Fireman’s Fund is planning to 
erect an eight-story building on the 
property immediately adjoining its pres- 
ent building in San Francisco. It is es- 
timated that the new building will cost 
approximately $500,000. 
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Determine Exact Value 


From an agency standpoint, it is just as important 
to give adequate service to your clients as it is to 
write their business properly. - 


But how are you to even give service or take care of 
their problems if you must GUESS at values? 


It takes accurate and dependable procedure in arriv- 
ing at correct valuation. 


The Lloyd-Thomas Company is an organization of 
“appraisal experts, carefully trained in arriving at in- 
surable values. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 








=)CAP SRAISERS Wey ENGINEERS = 


* “WHAT IS AN APPRAISAL?—It ts a complete elasaified inventory _ insurable 
property A FF Steck, merchandise and raw materials). Each item of is 
valued ay’s cost to replace new. 


amount of accrued depreciation ts 
jetermined and the sound insurable value is given. 


ITS ADVANTAGES—ist—It discovers papate wine that have long been written 


off the books through unscientific - on 


and the companies value facts property. 3rd 
for in nearly every instance it calls for ya. 


uate ingur- 


ance protection. insurance.’’ 
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ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


Treaties for General FIRE— Automobile BLANKRT Fire—Auto- 
mobile and General Public Liability—Worttrnen’s Compensation 
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EXPLAIN ASSESSMENT 


UNUSUAL ANGLES ARE SHOWN 





Levy of 200 Per Cent by Coast Recip- 
rocal Brings Out Added Hazards 
in Interinsurance Policies 


An unusual angle of the assessment 
liability under reciprocal insurance poli- 
cies is brought out in the case of the 
Lumbermen’s Indemnity Exchange of 
Seattle, Wash., which recently levied an 
assessment of 200 percent. This ex- 
change was carrying a heavy line of re- 
insurance, as it accepted lines of $100,- 
000 or even larger, reinsuring these 
down to $20,000 on nonsprinklered risks 
and $40,000 on sprinklered risks. In 
connection with this reinsurance, an ex- 
tra assessment liability was imposed on 
the policyholders, as the reinsurance 
was placed in foreign companies, not 
licensed in this country. 

Liable for Reinsurance 


In commenting on this situation, Al- 
fred M. Best Company of New York 
stated that whether the reinsurance is 
collectible or not, the members of the 
exchange are liable for the gross amount 
of the losses provided only that such 
amount does not exceed the amount of 
assessment liability assumed by the 
members under the power of attorney 
and by-laws which constitute the 
of operations of the exchange. It is 
pointed out that the large reinsurance 
lines were carried in French and Eng- 
lish companies, none of which are 
licensed to do business in this country 
so that in event of a dispute, it would 
probably be necessary to institute suit 
at the home of the respective companies 
in order to enforce payment. Upon non- 
payment or delay in payment, an assess- 
ment on the subscribers for the full 
amount of the would thus become 
necessary. These facts indicate that the 
character of the reinsurance carried by 
an exchange is a very important factor. 


basis 


loss 


Question “Limited Liability” 


Another interesting point in connec- 
tion with this exchange is the assess- 
ment clause, limiting assessment lia- 


premium. Some 
200 per 
this, but it 
out that the 


bility to one annual 
objection was voiced to the 
assessment in the 
was immediately 


cent 
face of 
pointed 


assessment clause limited the lability 
“on any one risk” to the amount of one 
annual premium. With that interpre- 
tation there would be no limit to the 


assessment liability of the: member of 
the exchange. 
This heavy 
proof that there is 10 
“preferred” class. This ex 
written a very high 
a large _ proportion of 
risks. The conditions of 
son were so severe that even the best 
risks could not withstand the additional 
hazard and the ratio of the ex- 
change mounted to unprecedented fig- 
ures. The ratio for the first six 
months of was approximately 75 
per cent, but the six weeks following 
Tune 30, saw such an epidemic of fire 
lesses in even the best of risks that the 
200 per cent assessment was necessary 
handle the situation. 


sment is also taken as 
safetv in the 
change had 
risks and 

sprinklered 
the past sea- 


asses 


grade ot 


loss 


loss 


1924 


Contribute to Surplus 

The exchange is now being examined 
by the Washington insurance depart- 
ment, so that its exact financial status 
is not known, but the management of 
the exchange states that in addition to 
the assessment of 200 per cent, sufficient 
funds have been voluntarily deposited 
by members of the exchange, to create 
a net surplus, after payment of all 
losses, of $300,000. Also, the attorney- 
in-fact is not taking out the 25 per cent 
for management expense from the as- 
sessment money, so that amount is be- 
ing thrown into surplus. The case of 
the Lumbermen’s Indemnity Exchange 





APPROVES NEW SCALE 


VOTES FOR 20 PERCENT RATE 





Southeastern Underwriters’ Association 
Takes Action Toward Adopting Flat 
Commission Schedule in Six States 


WASHINGTON, D. C., Nov. 18.—At 
the semi-annual meeting of the South- 
eastern Underwriters’ Association here 
last week action was taken looking to 
the adoption of 20 percent flat commis- 
sion in the association territory. The 
plan adopted is that when the associa- 
tion buSiness in the six states comprising 
the territory of the organization repre- 
sents 90 percent of the total volume of 
premiums written in the territory, com- 
missions will be automatically adjus ted 
to the 20 percent basis, and it is ex- 
pected that the remaining non-associa- 
tion companies will fall in line and adopt 
the same commissions. 


Is a Compromise 


The adoption of this scale is the re- 
sult of two years of effort by some of 
the members of the association to bring 
about a program permitting the adjust- 
ment of commissions in the six states to 
uniformity. The plan adopted is some- 
thing of a compromise on commission 


rates with the non-association compa- 
nies, the 20 percent rate being some- 
what higher than the rate which the 


nee tag wee companies now pay their 

‘nts, but lower than the rate paid by 
non-association companies. No report 
has been made of the immediate effect 
of the resolution upon the situation in 
association territory, but members ap- 
peared to be sanguine. Representatives 
of 134 companies out of the member- 
ship of 137 attended the meeting and it 
was felt that constructive steps had been 
taken for the good of the territory. No 
other business of importance was trans- 
acted, the remainder of the time being 
occupied by routine matters. 

Some of the company officials do not 
appear very enthusiastic over the 
tion of a 20 percent flat commission 
conditioned upon enough acces- 
sions to membership from the non- 
affiliated companies so that companies 
writing 90 percent of the business in the 


adop- 
adop 


scale, 


territory will have accepted this scale, 
but it is felt that something must be 
done, and that this appears to be the 


best course. Agents in several of the 
have been urging the 
scale, and it did not 


number 


states 


this 


southern 
adop tion of 


appear that any considerable 
oi nonafhiliated companies would join 
the S. E. U. A. until a change in com- 


mission scale had been made. 

Some company officials believe that if 
this new scale is made effective, there 
will soon be a demand for 20 percent flat 
commission in other parts of the coun- 


try which the companies wil! not be able 
to withstand. ‘This is an unpleasant 
prospect of an increase in acquisition 
costs, not acceptable to company off- 
cials who are already wrestling with the 
but it is admitted that 


expense problem, 

the adoption of a flat scale will result 
in several advantages which may offset 
the added expense. It is felt by offi- 
cials that the next move is up to non- 
affiliated companies, as the association 


has made a very considerable concession 
to pave the way for them to come in. 


of Seattle was of more than usual inter- 
est on the Pacific coast, as it was one 
of the strongest and best regarded inter- 
insurance exchanges engaged in the 
writing of lumber business and its as- 
sessment notice was a blow to reciprocal 
insurance on the coast. 


Philip J. Mosenthal, president of the 
New York brokerage house of H. Mosen- 
thal & Son, died Tuesday. He long spe- 
cialized in fire prevention work and wat 
responsible for the plans in such connec- 
tion adopted by the Federal Reserve 

3Zank and other prominent buildings of 
New York City. 
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Established 1742 


Courage 





4H had is well illus- 
trated by their 
willingness to en- 
ter foreign countries. Before the 
Company was a year old, insur- 
ance had been written on a sugar 
house in Russia. At the same 
time its Directors authorized ‘‘a 
granting of insurance on proper- 
ty beyond the seas except that 


no greater sum than £2,000 be 
insured in any one risque in any 
Island in ye West Indies.’’ As 
early as 1804 the ‘‘Phoenix’’ had 
entered the United States and 
was actively engaged in business 
here. 


Since those early days, when the 
‘‘Phoenix’’ insured only against 
loss from fire, the organization 
has prospered, until today, the 
‘‘Phoenix’”’ is one of the giants 
of the insurance business. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET 


NEW YORK 


PHOENIX. 


INDEMNITY COMPANY 


75 MAIDEN LANE 


NEW YORK 
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ALL CONNECTICUT MET 
IN GALA CONVENTION 





“Insurance Day” at Hartford Last 
Week Was Notable 
Affair 


HAD GALAXY OF SPEAKERS 





Wealth of Nationally Prominent Men 
Addressed the All Day Session 
of Insurance Folk 
BY RICHARD C. BUDLONG. 
HARTFORD, CONN., Nov. 18.—Con- 
necticut Insurance Day proved to be an 


Not 
only was it of intense local interest, as 
was evidenced by the attendance of 700 
insurance men from all lines, but its na- 
tional interest was assured by the appear- 


event of real national importance. 


ance on an excellent program of officials 
from the big companies located in Hart- 
ford. It was a significant event because, 
as the second state insurance day follow- 
ing that of Indiana, it indicates that the 
insurance day idea is a good one and 
will probably be followed in many in- 
stances. That it will become an annual 
event in Hartford is almost a certainty. 
In the morning there were two meetings, 
that of the Connecticut Insurance Agents 
Association and of the Life Underwriters 
Association of Connecticut. In the after- 
noon all kinds of insurance men gathered 
together in the auditorium of the Travel- 
ers with James L. Case, former presi- 
dent of the National Association of In- 
surance Agents, presiding. 


Had Strong Speakers 


Such speakers as Louis F. Butler, presi- 
dent of the Travelers, and Richard M. 
Bissell, president of the Hartford Fire, 
do not appear on many association meet- 
ings and carried out the idea of all in- 
surance being gathered together. 

Particularly was this true of the ad- 
dress of Louis F. Butler. Mr. Butler has 
long been an advocate of multiple line 
insurance. A gathering of all classes of in- 
surance men, regardless of the class of 
insurance in which they specialize, is right 
in line with his ideas. This man whose 
thought and personality dominate every 
department of the largest multiple line 
organization, paid the deference to his 
subject which was “The Contribution of 
Hartford to Casuality Insurance” by 
pointing out that three of the 10 leading 
casualty companies are located in Hart- 
ford, and then said in effect: “Insurance 
companies must necessarily be looking 
forward, trying to guess what the future 
will require of the insurance business. 
As I think of the history of insurance, 
its present status, and then look forward 
into the future, it seems to me that this 
is the right kind of an insurance gather- 
ing. It is made up of insurance men of 
all kinds, who can of course be further 
subdivided into their various classes, but 
who should certainly now and then join 
together in a meeting of insurance men. 
I think, the day has come where the 
agent’s' sign should read just ‘insurance.’ 
Nothing will ever do away with the man 
who specializes. He will always have his 
place and receive the reward that goes 


with successful specialization. 
Butler Urges Multiple Lines 
“At the start of American insurance 


we made no legal distinction between the 
various kinds of protection.” Later, how- 
ever, laws were enacted which classify the 
companies and say that certain kinds of 
companies shall write only certain kinds 
of insurance. Those laws still prevail. I 
believe that this will be changed and that 
the time will come when companies finan- 
cially responsible will write any kind of 
(CONTINUED ON PAGE 50) 














| SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING | 








Fire insurance policy on barn only 
held not voided by vacancy of dwelling 
located on same property. In Mitchell 
et al vs. Home of New York, Spring- 
field Court of Appeals, No. 264 S. W. 
69, suit was brought on a policy cover- 
ing a barn only. On the same property 
a short distance from the barn was lo- 
cated a small dwelling house, and at the 
time of the destruction of the barn this 
dwelling was vacant and had been for 
more than ten days. The company 
claimed that this voided the policy. The 
application for insurance recited 
follows: 

“Application of E. S. Mitchell and 
Harry Kirkbridge for indemnity against 


as 


loss or damage by fire * * * on prop- 
erty as below specified. * * * On 1 
story frame dwelling house, none; on 
barn and _ sheds attached, including 


foundation and fixtures therein or there- 
on marked No. 1 on the diagram, $700.” 

The policy also contained the follow- 
ing: 

“Or if any of the buildings described 
are now vacant, unoccupied or unin- 
habited and so remain for a period ex- 
ceeding ten days without written consent 
thereof, then in each and every one of 
the above cases this policy shall be null 
and void.” 

Dwelling Vacant, No Notice to Company 


When the policy was written the 
dwelling was occupied by a tenant at 


will. At the time of the fire the house 
was vacant and had been vacant for 
more than ten days. No notice to the 


company had been given of this vacancy. 
The barn, however, was occupied and 
used when the policy was issued and 
that use continued until the fire. On 
this state of facts, the court in holding 
that the vacancy of the house did not 
void the policy on the barn, said: 

“We have been cited to no case nor 
have we been able to find one holding 
that a policy like this, which covers a 
barn only, is voided by the vacancy of 
a dwelling located on the same land, 
when there was no connection between 
the use and occupancy of the barn and 
the dwelling. * * 

Dwelling Not Material 


“The dwelling house located on the 
same premises as the barn in this case 
was a very small and inferior building, 
occupied by permission of the owner by 
a party who had no control over, or in- 
terest in, the barn insured, and these 
facts were known to the agent of de- 
fendant who took the application, and 
hence known by defendant. Had de- 
fendant considered at the time the po- 
licy was issued that the continued oc- 
cupancy of the little boxed house by 
some one as a dwelling would be mate- 
rial in any way, it would have been very 
easy to have specifically provided in the 
policy that if the dwelling should be- 
come and remain for more than 10 days 
the policy would be null and void. This 
it did not do. 


What the Court Decided 


“The policy in this case is evidently 
a standard form used by the insurer in 
writing policies on farm buildings when 
the policy covers all the buildings, and, 
when construed strictly against the in- 
surer in the light of the surrounding 
circumstances and known facts in this 
case, it cannot be construed to mean 
that the policy which covered the barn 
alone should become null and void if 
the little boxed dwelling house should 
be vacant. We think the policy was in 
force at the time of the fire, and the 
plaintiffs were entitled to recover.” 

x * * 


Insured held not entitled to recover 
on fire policy covering buliding on 
ground not owned by him in fee simple. 
In Gaudet vs. North River, supreme 
court of Louisiana, 101 So. 118, the 
plaintiff was the lessor of the ground 
upon which his residence stood. He 
took out a fire: policy on the building 


for $2,500. This policy stipulated that 
it should be void if the building was on 
ground not owned by the insured in fee 
simple. No mention was made in the 
policy of the fact that the plaintiff did 
not own the ground in fee simple. 

Aiter the policy had been in force 
about four months the buildir7 was de- 
stroyed by fire. The company declined 
to pay because of the alleged violation 
of the terms of the policy in respect to 
the insured’s title to the ground. The 
plaintiff, in reply to this contended 
that the agent who wrote the policy 
knew that he (the plaintiff) did not own 
the ground upon which the building 
stood in fee simple, and that it was 
agreed that the insurance would be en- 
tered into with this in mind. The agent 
flatly denied that he had knowledge of 
the character of the plaintiff's title until 
after the fire. 


Not Entitled to Recover 


In holding the plaintiff was not en- 
titled to 


recover, on the facts as they 
have been outlined, the court, in part, 
said: 


“The policy in question was issued and 
delivered to plaintiff about four months 
before the fire. If, as he claims, an 
agreement had been reached between 
the ageritt and himself that the policy 
would be issued notwithstanding the 
building was located on leased ground, 
he should have seen that the agreement 
was incorporated in the contract. He 
did not do so. Non constat if he called 
the attention of the insurance company 
to the discrepancy between the policy 
as issued and the agreement alleged to 
have been made, the company would 
have entered into the contract.” 

* * * 


Failure of insured to substantially 
comply with iron safe clause in fire 
policy held to preclude recovery on 
policy. In Manual vs. Stuyvestant, su- 
preme court of Louisiana, 101 So. 152, 
the plaintiff brought suit on a fire policy 
insuring a stock of merchandise. The 
policy contained the usual iron safe 
clause that required the insured to keep 
books of account to enable the company 
to ascertain his loss in case of a fire. 
The company denied liability on the 
ground that the insured had failed to 
keep such books as required by the 
policy. 

The insured, it appeared, kept a book 
in which he entered some of his pur- 
chases, though many of the entries did 
not show what had been purchased. He 
also produced 20-odd invoices, a number 
of cancelled checks and drafts for the 
purpose of supplementing the above 
book. He also produced a pass book in 
a bank for the purpose of showing the 
amount of sales made by him. His 
sales were almost entirely for cash, 
though his credit sales were entered on 
slips, and no book entries made. When 
he needed money for household ex- 
penses they were taken out of the cash. 
No entries of these expenses were made. 
and as noted there were no entries of 
the credit sales, save the slips before 
mentioned, and those outstanding were 
destroved in the fire. 

What the Court Held 


In denying the plaintiff a recovery be- 
cause of his failure to subtsantially com- 
ply with the iron safe clause of the 
policy the court, said: 

“For there to have been a substan- 
tial compliance with the covenant it was 
not essential that the books should have 
been kept according to any particular 
system, nor was it necessary that they 
should have been kept in such a scien- 
tific manner as would satisfy an expert 
accountant in a large business estabish- 
ment. * * * However, the books or data 
képt must show with reasonable cer- 
tainty a complete record of the business 
transactions of the insured. * * * 

“Our conclusion is that the record 
kept by plaintiff of his business from 
the taking of the inventory up to the 





DANGER POINTED OUT 


URGES INSURING OF FLOUR 


“Northwestern Miller” Sounds Warning 
to Those Who Ship Product 
Without Adequate Coverage 


MINNEAPOLIS, MINN., Nov. 13, 
—A warning to flour millers who ship 
their product to eastern warehouse with- 
out adequate fire protection is sounded 
by the “Northwestern Miller,” the ac- 
knowledged organ of the milling trade 
here. Editorially, the “Miller” says: 

“The attention of the Northwestern 
Miller is directed to the fact that many 
millers are regularly exposing them- 
selves to the possibility of substantial 
loss by fire on shipments of flour to 
eastern markets where the flour is stored 
in warehouses with the drafts still un- 
paid. This condition is said to be espe- 
cially pronounced at Philadelphia, where 
large quantities of flour are regularly 
warehoused pending sometimes leisurely 
lifting of the drafts at the bank. 

“It is, of course, entirely within each 
miller’s own discretion as to what lee- 
way he is disposed to allow his cus- 
tomer in the matter of extended time 
on documents. The matter of insurance 
safeguard is, however, usually regarded 
as a matter not of ‘discretion but of 
business safety; and, according to the 
current information, many millers are 
unwittingly exposing themselves to loss 
through lack of either blanket transit 


or specific insurance against public 
warehoused flour shipments. Heavy 
railroad warehouse losses’ are not un- 


usual in the history of milling.” 








time of the fire, is so imperfect that it 
is impossible to ascertain from it with 
any reasonably degree of certainty what 
stock he had on hand at the time of the 
fire, and therefore what his loss. Hence 
there has not been a substantial com- 
pliance with the covenant and promis- 
sory warranty, made part of the policy, 
to keep ‘a set of books, which shall 
clearly and plainly present a complete 
record of business transacted, including 
all purchases, sales and shipments, both 
for cash and credit, from date of inven- 
tory’, and therefore there can be no re- 
covery,” 
i @ 


Securities Deposited with Treasurer 
and Receiver General by Insurance 
Company to Enable It to Do Business 
in Other States Cannot be Diverted to 
the Policyholders and Creditors of a 
Single State—In a suit in equity by an 
injured employee of an insured employer, 
against the commonwealth to enforce 
payment of the balance due him out of 
the bonds deposited with the treasurer 
and receiver general by the insurance 
company, since insolvent, in which the 
employer was insured, in order to in- 
sure compliance with the laws of other 
states, as a condition to the right to do 
business therein, under statute it was 
held that such securities are held by the 
treasurer and receiver general for the 
purpose of enabling the insurance com- 
pany to comply with the laws of other 
states, and not for the exclusive or 
primary benefit of the policyholders and 
creditors of a single state and that such 
securities could not be ordered trans- 
ferred from the possession of the treas- 
urer and receiver general to the receiver 
of the company. McMurray vs. Com- 
monwealth Sup. Jud. Ct. Mass. De- 
cided Sept. 20. 

*k * * 


Insurer Cannot Have Policy Cancelled 
on Ground of Fraud Where Its Agent 
Has Made Out Application.—The plain- 

(CONTINUED ON PAGE 50) 











Henne in Ohio 

secretary of the 
department, 
agents wit 


Ernest A. Henne, 
American Eagle, western 
Chicago, is visiting Ohio 
State Agent C. W. Funk. 
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Ohanksyinuing in 1924! 


Bie election is over and with rejoicing we realize that there 
: is no longer a cloud of political uncertainty over the sun of 
0 the nation’s prosperity. 

. Rival policies have waged their war, the people have spoken and 
af immediately victor and vanquished have struck hands on the ver- 
e dict with characteristic American cheerfulness and common sense. 
: Now for work and progress! 

: Sanity and economy are at the helm and a great nation is about 
. to give the world a new example of the height to which the 
: average of public welfare can be raised. 

id 
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“Old and Tried” Founded in 1849 
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P INSURANCE COMPANY 
GLENS FALLS, N. Y. 
t E. W. WEST, President H. N. DICKINSON, Vice-President F. M. SMALLEY, F, L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 


R. S. BUDDY, C. R. WHITEHEAD, G. P. CRAWFORD, Assistant Secretaries R. C. CARTER, Treasurer 
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MARINE AND FIRE INSURANCE COMPANY, Limited 
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Statement December 31, 1923 
eee rere 
Premium Reserve .......... 1,321,825.27 
Other Liabilities ........... 628,951.77 
Surplus ................... 4,103,844.04 

UNITED STATES FIRE BRANCH 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t General Agent 
45 John Street, New York City 
H. W. MURRAY, Supt. of Agencies 
19 So. La Salle St., Chicago 
AUTOMOBILE lhe ACCIDENT and 
INSURANCE ]B1{ ik INSURANCE 
Fi, : on 
: GLA 
PROPERTY HOME OFFICE DAYTON.OHIO~ ~ Agents 
PeABILITY® INS NY bey 
ONE 
POLICY URANCE COMPA J. R. JONES 





Gross Surplus for Protection of Policy-Holders, $208, 896.19 



















I. REINHARDT & SON 


American Exchange Nat’! Bank Bldg., Dallas 


Tokio Marine & Fire Insurance Co. 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 

Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 


American Automobile Insurance Co., of St. Louis 


TEXAS GENERAL AGENTS 





Hanover Fire Insurance Co., of New York 
Patriotic Ins. Co. of America 


Fidelity & Casualty Co. 


Twin City Fire Ins. Co., of Minneapolis 











National Underwriter want ads are result getters 
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SITUATION 


FARM OUTLOOK IS BRIGHTER 





Has 
Been Unfavorable Because of Tor- 


Experience on Rural Business 


nadoes and Over-Insurance 


Most companies report that the farm 
business this year has been very unsat- 
isfactory, largely because of the un- 
usually high tornado losses. In the early 
part of the summer, high winds caused 
heavy damages in practically all sec- 
tions of the country, including many 
sections which has been thought im- 
mune up to that time. The situation was 
especially serious in the northwest. Most 
companies suffered from tornadoes, and 
many sustained very heavy losses. These 
coupled with the usual high loss ratio 
fires, will probably cause most 
companies to show a deficit in farm busi- 
ness this year. 

Fire Losses Slightly Better 


There has been some improvement in 


| fire losses, but the ratio is still entirely 


| too high. 


The present unsatisfactory 
condition is believed to be largely due to 
over-insurance. During the war, when 
values were high and money plentiful, 
farm property was written with high 
coverages. As a rule little care was 
shown in making estimates, a liberal 
guess in most cases sufficing. After the 


| war the values of farm property dropped 


| serious 


and farmers suffered from the 
depression, from which they 


rapidly, 


| have not yet recovered. The insurance 


companies were left in a bad position, 


| as they were carrying excess insurance 


| is any variation, 


on great volumes of farm property. In 
many cases the insurance carried was 
double the value of the property, and a 
serious moral hazard was created, es- 
pecially as farmers were having a diffi- 
cult time to meet their obligations. Loss 
ratios began to soar, and the farm busi- 
ness became unsatisfactory in every way. 

A number of companies have already 
begun to w atch the values, and to reduce 
the amount in case of over-insurance so 
far as it can be discovered. In many 
cases more care is being exercised in 
writing new insurance, and values are 
being determined by computation rather 
than by mere guesses. Various factors 
are being taken into consideration in 
the different sections such as the price 
of building material in each state, and in 
the different parts of the states, if there 
so that the danger of 
over-insurance can be reduced to a mini- 
mum. 

With good crops and fairly high 
prices, the farmers are in much better 
condition now than they have been for 
several years, but contrary to the gen- 
eral opinion they are not yet on the road 
to wealth. It will take several good 
years to put them in shape, and the most 
that can be expected at the result of this 
year is that some of the past indebted- 
ness incurred by farmers can be cleaned 
up. They will not have an over-abund- 
ance of money, but it is to be hoped 
that they will be in much better shape 
than they have been during the last few 
years. 

One hopeful indication is the tremen- 
dous volume of business that is being 
conducted by mail order houses. These 








Its Name Indicates Its Riaieiee. 





Operating Along Sound Lines. 


American National Fire Insurance Co. 


COLMUBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, 


Progressive, Yet Conservative 


Assistant Secretaries 








IMPROVED | 


—— 


houses operate on a cash basis, and their 
great activity indicates that there 


is 
money in the rural districts. This does 
not necessarily mean an excess of 


money, however, as pointed out by one 
farm specialist. When he has a little 
ready cash, the farmer is attracted by 
the low prices offered by mail order 
houses, and at once begins to trade with 
them, neglecting the local merchant 
who has probably carried his account 
during the period of depression when he 
had little available cash. 

Notes given for insurance are usually 
among the last to be paid, for the farm- 
er seldom regards them as payment for 
value received, as he would regard pay- 
ing a note on his tractor. Usually the in- 
surance company must wait until other 
indebtedness has been cleared up be- 
fore it can secure the premium. 


Hope for Better Year 

Underwriters are hoping for better re- 
sults next year. In the first place, this 
was an unusual year from the stand- 
point of tornadoes, against which little 
can be done in the way of protection, 
Progress is being made in reducing fire 
losses in the country through more care- 
ful underwriting and inspection, but no 
provision can be made to reduce tor- 
nado losses. With the improvement that 
is being made in reducing the first loss 
ratio, however, together with the reduc- 
tion of over-insurance, the increased 
prosperity of farmers and better collec- 
tions, it 1s thought that next year’s ex- 
perience will be more favorable. 


BLUE GOOSE SONG BOOK 


Blue Goose ponds which did not send 
in their pond songs sufficiently early to 
have them included in the Blue Goose 
Song Book, distributed at the good- 
fellowship dinner during the Grand 
Nest meeting, have been given another 
chance to send in songs for a new book 
soon to come off the presses. 

In general, state or territorial units 
of the Blue Goose have sent in at least 
their own state song, with Blue Goose 
words. In addition to these, dozens of 
original songs have been received at 
Grand Nest headquarters with words 
and music by ganders of the order. 
Blue Goose words to popular airs are 
also heavy favorites among the ponds. 

As published for the Grand Nest meet- 
ing, the Blue Goose song book con- 
tained 64 songs, but since the book was 
hurriedly put into print in order to have 
it for the goodfellowship dinner, some 
of the states did not get their songs 
in. Of the 64 which did appear, 24 
were written by Roy L. Nicholson, most 
loyal gander of the Wisconsin Home 
Nest of the order and “poet laureate” 
of the Blue Goose. Others who con- 
tributed heavily to the book are: Edwin 
C. Vose and Kenneth W. Faunce of 
the New England pond, who collabor- 
ated on many “hits”; W. W. Mack of 
the New York City pond; Wm. S. Craw- 
ford, New York City pond; Wm. T. 
Benallack, Michigan pond; W. H. Mer- 
chant, New England pond. 


RUDD MADE “BOOKING AGENT” 

Under a plan just devised by W. E. 
Mallalieu of New York, most loyal 
grand gander of the Blue Goose, the 
Grand Nest headquarters in Milwaukee 


will hereafter serve as a “booking 
agency” for coming events. Ponds 
throughout the United States and Can- 
ada will send in details of every social 
or business meeting on their calendar, 
as far in advance as possible. Paul E. 


Rudd, grand wielder of the goose quill, 





will then set about to get Grand Nest 
representation to be present at the 
meeting, and will also give the ap- 
proaching event the proper publicity. 
German Company Fails 
The Ritzan Insurance Company in 
Germany recently failed. It did quite a 


in that country and also had 
quite a premium income from Holland 
and Switzerland. Those who are im 
touch with the German situation say that 
other German companies are likely to 
fail. 


business 
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YOUR OPPORTUNITY! 


THE NEW 1925 EDITION 


Combination Automobile Insurance Manual 


EFFECTIVE JANUARY 














We should be advised of your requirements NOW, since we can- 
not guarantee service on requisitions received after December 15th. 


WILL YOU WORRY ALONG WITHOUT IT? 








DESCRIPTION 


lhe new edition is an attractive loose-leaf volume having 
standard size page, 714”x4%4”, handy for pocket use. 
The standard binder is of the wing-fastener type with 
no metal exposed, of green silk cloth stamped in gold 
leaf. If desired a special type of ring binder is sup- 
plied, in either leather or leatherette. Because this 
type of binder will lay open flat, it is preferable for 
office use. 

Two editions are available, the Home Office, covering 
the entire country, and the Field, covering sections 
designated as Eastern, Southern, Western or Pacific. 


Address all inquiries stating quantity desired to the 
official compilers and publishers 


Do you know that this COMBINATION Manual is 


COMPLETE: 
All necessary underwriting information in a sin- 
gle volume; 
COMPREHENSIVE: 
All standard rules and rates for all classes of 
coverage; 
CONVENIENT: 
Full information quickly available; Handy pocket 
size; Lies open flat for ready reference; 
ALWAYS UP-TO-DATE: 
Revised pages issued promptly as changes occur ; 
ATTRACTIVE: 
Pleasing and dignified appearance replacing 
several easily soiled, worn-out paper-bound 
pamphlets; 
DURABLE: 
Will stand unusually hard and constant service 
without becoming “dog-eared” and showing wear. 


ADVANTAGES 

To Companies: Policies from anywhere in the country 
may be quickly checked where otherwise one of 
22 pamphlets would have to be consulted; 

To Agents: Rates may be immediately quoted on all 
coverages without carrying and referring to at 
least 4 pamphlets; 

To Brokers: Complete information available insuring 
a competitive advantage without dependence on 
any company. 


SCOPE AND CONTENTS 
Rules and Rates for Public Liability, Property Dam- 
age, Collision, Fire, Theft and Miscellaneous Cov- 
erages ; 
Serial Numbers and List Prices; 
Supply of Memorandum Application and Quotation 
Forms. 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street, Baltimore, Md. 
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APPRAISALS 
INCREASE 
INSURANCE 


Insurance men find difficulty in making the insured realize 
that he is underinsured. 

The fact that they profit by an increase in insurance puts 
them in a bad position to press hard for full coverage. 

When the insured knows (through an impartial, detailed 
schedule of his property) just what his investment is—it is a 
simple matter to persuade him to properly protect it. 

The factory owner thinks only of his machines, motors, 
transmission and buildings—and underestimates their even value. 
Thousands of dollars are represented in tools, office equip- 
ment, trucks, shelving and racks, tables, miscellaneous equipment, 
etc., etc. 

The insured does not protect these things—because he does 
not know what a big sum they run into. 

An insurance man’s conscience should make him suggest a 
detailed appraisal. Nothing else can make his client safely pro- 
tect his property. 

Also—all agencies should know of a reliable appraisal com- 
pany that they can safely recoommend—if they are asked to do 
so. Get in touch with us. Let us tell you what “Fidelity 
Service” means. 


FIDELITY APPRAISAL CO. 


Milwaukee, Wisconsin 


Offices Offices 





Milwaukee Pittsburgh 
Chicago Cleveland 
St. Louis Cincinnati 
Minneapolis Established 1905 Los Angele” 











Advantageous 
Agency Openings 


The Philadelphia Fire and Marine Insurance 
Company will establish a few more agency 
connections. 

This is the kind of company it pays to repre- 
sent—a powerful organization, reliable service 
and a full line of desirable policies offering 
protection on property and commercial activi- 
ties 


PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, Philadelphia, Pa. 

508 Walnut Street, Philadelphia, Pa. 

209 W. Jackson Boulevard, Chicago, Ill. 

125 Trumbull Street, Hartford, Conn. 

204-14 Pine Street, San Francisco, Calif. 

Trust Company of Georgia Building, Atlanta, Ga. 





ATTEMPT BEING MADE 
TO LINE UP COMPANIES 


Efforts to Swing 90 Percent of 
Premiums in Favor of 20 Per- 
cent Commissions 


IS UP TO THE OUTSIDERS 


Southeastern Underwriters’ Association 
Is Putting Up the Flat Percentage 
Plan to Non-Members 


NEW YORK, Nov. 


payment of a flat commission of 


19.—Whether the 
20 per 
cent on all fire business in the territory 
Southeastern Underwriters’ As- 
sociation, tentatively agreed upon at the 


of the 


semi-annual meeting of the organization 
held at Washington, will become 
operative, is dependent upon its accept- 
companies premiums 
equal to 90 per cent of those had from 
the field in 1923. To secure the quota 
named calls for the indorsement of the 
prominent non-affiliated groups, 
namely—America Fore, Globe & Rut- 
gers, Crum & Forster, Starkweather & 
Shepley and the McAllister companies. 
How these will regard the proposition 


ance by writing 


five 


remains to be seen. It has not been 
formally submitted them up to this 
time and their only knowledge of the 
plan is being gleaned from press re- 


ports of the Washington gathering. 
Wanted a Contingent 


When the companies named were 
first broached upon the subject of join- 
ing the S. E. U. A,, they expressed 
their enetire willingness to negotiate 
provoding the payment of a contingent 
in addition to a flat commission was the 
To this the representa- 
tives of the association agreed. The 
net result of the several conferences 
between the two interests was the sub- 
mission to the Southeastern Underwrit- 
ers’ Association at a special meeting 
held at Philadelphia in September of 
a proposition to abolish the graded scale 
now in operation in the south, substi- 
tuting therefore a flat 15 per cent plus 
10 per cent contingent arrangement. 
This suggestion, although ably cham- 
pioned by a number of company execu- 
tives, failed to get the endorsement of 
the majority and was defeated. 

The next endeavor of the special 
association committee was its plan to 
pay flat 20 per cent. This idea was 
approved at the semi-annual gathering 
on Thursday last, coupled with the pro- 
viso that it become operative when and 
not until companies writing 90 per cent 
of the premiums in the S. E. U. A. 
territory had signified in writing their 
willingness to join the organization and 
become amenable to its regulations. 


accepted basis. 


Considered Classification Change 


The special committee of the organi- 
zation of which George C. Long, Jr., 
vice-president of the Phoenix of Hart- 
ford is chairman, considered a revision 
of the classification of the existing 
graded scale, with the thought that this 


might prove an acceptable solution of 
present difficulties in the south. It 
soon developed that the task was a 


herculean one and its completion prac- 
tically impossible Hence the decision 
of the committee to submit the flat 20 
proposition. From submitted figures it 
was shown that under the graded scale 
the association companies were paying 
anywhere from 18% to 19.7 per cent 
for their business, the latter figure of 
course, pees reported by offices with 
a considerable percentage of the high 
commission class It was argued that 
the slight additional payment that would 
be required under a 20 per cent plan 





would be more than offset by the 
saving that would accrue to the com- 
panies in simplified accounting 

A further objection to the graded 
plan is the opportunity it affords, and 
is unquestionably taken advantage of 
in favoring agents by passing business 
ata higher commission scale than that 
to which it is really entitled. In the 
opinion of the company men at least 
90 per cent of the local agents in the 
south would welcome the 20 per cent 
proposition. While many are doubtful 
as to the attitude of the local men of 
Florida, where a very large percentage 
of the business east of Jacksonville is 
of the preferred class and for which 
25 per cent is now paid, general agents 
of the state are yet confident that the 
plan would be approved and strongly 
counsel its acceptance by the 
ciation. 


asso- 
Opinions of Outsiders 


When Vice-president Candee of the 
Globe & Rutgers learned of the action 
taken at Washington by the S. E. U. A. 
his comment was that he thought the 
percentage of premiums in order to 
make the 20 percent § arrangement 


binding should have been 95 instead 
of 90 per cent. 
Though he did not say he was op- 


posed to the plan otherwise, J. Lester 
Parsons, president of the United States 


Fire and representing the Crum & 
Forster group, is very lukewarm over 
the latest idea. A short time ago he 
was in a mood for co-operating with 
his competitors but now declares that 
the shabby treatment accorded his 
companies on the Pacific Coast has 


changed his attitude. He is bv no 
means certain that it would not be the 
better plan to play a lone hand. 


MeAllister’s Attitude in Doubt 


The attitude of the McAllister com- 
panies is unknown here though doubt 
is expressed of their willingness to come 
into the fold under the latest suggested 
arrangement. Following the refusal of 
the S. E. U. A. in September to ap- 
prove the commission contingent ar- 
rangement offered by the _— special 
committee the spokesman for the Mce- 
Allister office declined to attend future 
conferences nor has he _ since been 
present at any. 


SERIES OF DISASTROUS 
FIRES STRIKES JERSEY 


(CONTINUED FROM PAGE 7) 


likely to exceed $250,000, distrib- 
uted as to companies. 

Costly fires throughout New York 
state are reported following the cold 
spell. An apartment house at White 
Plains was destroyed, leaving 25 fami- 
lies homeless. A $250,000 fire at Carmel 
destroyed the business block and the 
Putman county courthouse, and the 
plant of the Vermont Milling Company 
at Glens Falls was burned with a loss 
estimated at more than $500,000. 


well 


Globe & Rutgers Has Erie Line 


Insurance upon the Erie Railway is 
covered under a general schedule placed 
with the Globe & Rutgers, which has 
had the line for about four years, 
to which time it was carried for several 
seasons with the Railway Association. 
and before that in turn, partly in local 
companies and the balance in London 
‘Llovds. Handley, Reid & Co. of New 
York are brokers in the matter, having 
replaced Johnson & Higgins in such 
connection. Hanlev, Reid & Co. are 


prior 


closely allied with R. A. Corroon & Co. 
It is taken for granted that the com- 
panies of the latter, the Knickerbocker 
and the American Equitable, are in- 
volved in the — though not for heavy 
amounts, the big company carrier being 


the Globe & Rutgers, which has the ma- 
jor portion of the Erie schedule, the to- 
tal of which runs oa up into the mil- 
lions. Representatives of the Globe & 
Rutgers estimate its loss because of 
Sunday’s fire at from $200,000 to $259,- 
000. 

In the 


course of its long insurance 
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The Indemnity Company of America 


Saint Louis 


CH. A. LEMP, President 
HENRI F. DAVID, Secretary 


EARL C. THOMPSON, V.P. & G. M. 
WM. J. LEMP, Jr., Treasurer 





WRITING AUTOMOBILE INSURANCE 
EXCLUSIVELY 


The prompt and cheerful payment 
of losses, an agent’s viewpoint of un- 
derwriting problems, is the secret 
of our rapidly increasing business. 


Do you represent a company where 
the officers have a real interest in 
you and your policyholders? 


“The Policy Has An Advantage” 





COLLISION FIRE THEFT LIABILITY 
PROPERTY DAMAGE 


Written in one contract and never a question with the 
Assured which company covers the accident or claim. 
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PROVIDENCE W ASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $5,171,660.05 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,603,162.36 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


FRED W. RANSOM 


Asset. Manager Supt. ef Agents 











Are Your Furs Protected ? 


Loss of Furs by Hold-up is included under 
policies issued by A.F SHAW & COMPANY. 
Losses by Fire, Burglary. Theft and all other 
risks except wear and tear and depreciation 
ar€ also covered ~ at all times and places. 


A.F. SHAW & COMPANY-INSURA( 


Insurance Exchange Chicago 
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coverage the Erie has collected a num- 
ber of good sized losses from the under- 
writing concerns. Members of the Rail- 
way Syndicate are thankful that they es- 
caped the latest fire. Since the assump- 
tion of the general schedule by the 
Globe & Rutgers that company has done 
much to reduce the general fire hazard 
of the properties. Its engineers travel 
up and down the line constantly inspect- 
ing hazards and suggesting measures for 
improvement. 


CONFERENCE IS SET 
FOR WEST VIRGINIA 


(CONTINUED FROM PAGE 5) 

tive committee of seven on hand for 
the conference next Thursday. Our 
association appreciates the considera- 
tion which the supervisory committee 
has always shown us in calling us into 
conference. While the notice is short 
and some of our committee may be 
away on vacations, I feel sure that every 
member who can possibly attend will 
do so.” 

Mr. McCain then called Mr. White’s 
attention to the fact, that instead of a 
committee of seven going to New York, 
a committee of nine made the trip. It 
was explained that it was necessary to 
have nine members in order to secure 
a representation from all sections of 
the state. Mr. McCain said that he 
understood at the time that this was the 
personnel of the conference committee 
of the West Virginia Association of 
Insurance Agents. 


Conference Was Held 


Mr. McCain then says in the letter to 
Mr. White, “From this correspondence, 
I think you will agree that we were 
endeavoring to hold a conference with 
an offtcial committee of your organiza- 
tion and that from statements and the 
personnel of the committee present, we 
had a right to assume that the com- 
mittee with which we were conferring 
was an official committee from your 
organization. At the conference were 
present the following committee from 
the West Virginia Association of In- 
surance Agents: 

“R. P. DeVan, Charleston, chairman 
A. B. White, Jr., Parkersburg; R. A. 
Foose, Wheeling; A. J. Kincaid, Mont- 
gomery; C. W. Thornburg, Huntington; 
Frank R. Bell, Charleston; E. F. Tol- 
bert, Fairmont; W. S. Wysong, Clarks- 
burg, and Ray Evans, Bluefield.” 


Attitude of Committee 


Mr. McCain then concludes his letter 
to Mr. White as follows: “The West 
Virginia Supervisory Committee has al- 
ways taken the position and has always 
felt that the local agents and their repre- 
sentatives should always’ have the 
privilege of a conference with the super- 
visory committee on any subject over 
which the committee had jurisdiction 
and at any time which was convenient 
to both parties. This is still the attitude 
of the supervisory committee. If you 
feel that the local agents have in any 
way been denied this privilege, or if your 
association now desires a conference 
with the supervisory committee, kindly 
let me hear from you to this effect and 
I will arrange such a conference.” 


WAS NOT REAL CONFERENCE 

CHARLESTON, W. VA., Nov. 19.— 
Throughout the entire controversy that 
followed the adoption of the flat 20 per- 
cent commission arrangement for West 
Virginia the reasonableness of the figure 
determined does not appear to have been 
challenged by the agents. Their main 
grievance seems to be the fact that they 
were not consulted when the plan was 
under review. They readily admit the 
truth of the managerial claim that they 
were called to New York by the super- 
visory committee before the arrange- 
ment became. effective, but assert 
that the term “conference” as applied 
to that meeting is a misnomer in that 
they had no part in discussing its terms. 
They state they were told simply that 





the company heads had fixed upon 20 
percent as a reasonable acquisition cost 


-for West Virginia business, and that the 


program would become operative Oct. 1, 

The reply of the managers to this al- 
legation is that representative local and 
special agents of West Virginia had 
actively participated in a series of dis- 
cussions held here nearly two years ago, 
when the previous serious effort to arrive 
at a reasonable basis of commissions 
was under review, and that the local 
men then were willing to accept 20 per- 


cent, or at least the majority of them so 


expressed themselves, declaring at the 
same time their belief that the figure 
woulc be satisfactory to most of the 
local men in the state. 

That the program was not then com- 
pleted was due, not to the opposition 
of the agents, but rather to that of sey- 
eral powerful companies which refused 
to concede to their West Virginia iep- 
resentatives a higher measure of com- 
pensation than was generally granted 
agents in adjoining states. 

That the meeting between the mana- 
gers and the agents has been fixed upon 
is regarded as a distinctly forward step, 
from which it is hoped a still further ad- 
vance will be made in the interest ot the 
business as a whole. Meantime, it is of 
passing interest to note that some of the 
big brokerage houses are studying the 
advisability of opening branch offices at 
Wheeling for the handling of their large 
coal, lumber and other lines in West 
Virginia. 





CHANGES IN THE FIELD 











WILL INCREASE FIELD FORCE 


Caledonian Will Have Another Man 
in Michigan, Adams Devoting Him- 
self to Wayne County 


Charles H. Post, manager and presi- 
dent of the Caledonian and Caledonian 
American, announces that John B. 
Adams, Michigan state agent for these 
companies for the past 18 years, will at 
an early date devote his time to Wayne 
County, having associated with him in 
this important state, a special agent who 
will be centrally located. This action 
on the part of Mr. Post is recognized 
as being in line with the policy of these 
companies in giving every consideration 
to those connected with them and in 
this instance is particularly commended 
in that it permits Mr. Adams to be in 
close touch with his rapidly growing 
Detroit local agency, while at the same 
time promoting the interests of these 
companies in Wayne County. An- 
nouncement of appointment of a field 
man for the balance of the state will 
be made later. , 


H. Arnold White 


H. Arnold White, of Springfield, IIL, 
who has been special agent for the 
Pittsburg Underwriters, has gone to 
Los Angeles, Cal., to be field man for 
the Republic Fire of Texas. 


Earl Gibbs 


Earl Gibbs, state agent of the Old 
Colony in Ohio, has been transferred 
to Michigan to become state agent of 
the Boston and Old Colony. He suc- 
ceeds R. G. Hine, who desired to return 
to Missouri and hence has become state 
agent of the Camden. W. D. Cameron, 
special agent of the Boston and Old 
Colony, will continue with the companies 
in Michigan. 


H. D. Wenner 


H. D. Wenner has been appointed spe- 
cial agent of the Star in Pennsylvania, 
succeeding E. C. Smith, who has been 
appointed special agent of the Liver- 
pool & London & Globe. Mr. Wenner 
has been in the employ of the company 
for the past 12 years, and has had ex- 
perience in the Philadelphia office, as 
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The national administration 
needs your help 


North America advertising has opened the way to many new 
contacts for its representatives by associating them with a nation- 
wide campaign in the interests of fire prevention. 


The Insurance Company of North America is the oldest American 
fire and marine insurance’ company, with a 132-year record of met 
obligations, a comprehensive range of property protection policies and 
an international reputation for prompt and dependable service. It is 
represented by the alert and progressive agents of the country. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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well as’ in the field. He will make his 
headquarters at Harrisburg. 





T. W. Beggs 


T. W. Beggs, special agent of the 
Springfield in Ohio, has resigned to be- 
come connected with the Bruce Agency 
of Youngstown, O. No appointment as 
yet has been made of his successor. 





William O. Baldwin 


The Queen has appointed William O. 
Baldwin assistant special agent of the 
fire department in New Jersey, succeed- 
ing George L. Taylor, who has resig zned. 
Mr. Baldwin is familiar with the terri 


tory, as he has been handling the ew 
Jersey business at the home office for 
some time. 
M. L. Linton 
M. L. Linton, special agent of the Lon- 
don & Lancashire in Missouri, has re- 
signed. 
E. C. Smith 
E. C. Smith has been appointed special 
agent of the Liverpool & London & Globe 
for a part of Pennsylvania, succeeding 
N. H. Trout, resigned. Mr. Smith has 


been special agent of the Star for some 
months in the same territory. His head- 
quarters will be at Harrisburg. 


J. R. Middagh 


The Superior Fire of Pittsburgh has 
appointed J. R. Middagh special agent 
for southeastern Pennsylvania, Mary- 


land and New Jersey, with headquarters 
at Lancaster, Pa. Mr. Middagh has 
been with the Middle Department for a 
number of years and was for some time 
special agent of the National Union Fire 
in the same territory. 


W. E. Fitzgerald 


The American of Newark has ap- 
pointed W. E. Fitzgerald special agent 
for northeastern Ohio. Mr. Fitzgerald 
succeeds L. E. Falls, who has been made 
superintendent of agénts at the home 
office. Mr. Fitzgerald has been in the 
insurance business for 14 years, and has 
had experience in the home office, field 
and local agency work. He was state 
agent for the Commercial Union in 
Ohio previous to going to the American. 


Arthur LaRue 


Arthur LaRue 
mobile special agent of the 
Union in Indiana to take a 
position with the Netherlands 
State Agent George L. Ramey. 


has resigned as auto- 
National 
similar 
under 





NEWS FROM NEW YORK 








INSURING ACCOUNTS 

A few companies are now insuring the 
accounts of high grade mercantile con- 
cerns. For instance, a large concern has 
a great number of outstanding accounts 
due. A fire may occur and the records 
be destroyed or burned in such a way 
that it would be difficult to recognize 
names. The insurance company will 





are ina 





2113 Insurance Exchange 
. Chicago, Illinois 


-R. N. CRAWFORD & CO. 


| 
Announce 
their appointment as General Agents 


_ NEW YORK INDEMNITY CO. 


| For Fidelity and Surety Bonds 


We trust that Brokers will avail themselves of 
the excellent service and careful attention that we 
position to give on all Bond business. 











Insurance 
building adjoining 
Direct connection 
change 


divide. 


E. W. 


Room 808, 175 


=I 


Exchange 
the 
change Building on 


Building on 5th floor. 


Approximately 6,600 feet to floor. 


Apply to 


Rinder 


Wabash 0756 
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FOR RENT 


Annex, 6-story 


Insurance Ex- 
Wells Street. 


to Insurance 


Will 


Jackson Blvd. 


PTE 


write a policy of gross amount on out- 
standing accounts and take over the sal- 
vage after the fire. 

Companies writing this class, only 
deal with the best concerns and will 
only write policies for those located in a 
sprinklered or fireproof building. It is 
further stipulated that all the books and 
accounts must be kept in a fireproof 


vault. The rate is 90 percent of the build- 


ing rate, based on the 90 percent co- 
insurance clause. Some of the large con- 
cerns carry policies of this kind. 

There was a particular demand created 
for such insurance following the Bur- 
lington building fire in Chicago a few 
years ago. 

e *« * 
BRUNSWICK INCREASES 

The directors of the New Brunswick 
Fire have authorized the issuance of 
$100,000 new stock, increasing the capi- 
tal to $300,000. The new stock which 
has a par value of $10 will be sold at 


NEW 


$20 a share to provide $100,000 addi- 
tional surplus. The stockholders had 
already approved the proposal for an 


increase in capital whenever the direct- 
ors might desire to authorize it to keep 

the capitalization in proportion to the 
volume of business transacted. Accord- 
ing to the last annual statement, the 
total assets were $1,313,498, reserve for 
unearned premiums $761,283, and sur- 
plus to policyholders $380,723. The sur- 
plus to policyholders will be increased 
to $580,723 when the new stock is issued. 





AS SEEN FROM CHICAGO | 


Jl 








PICARD LEAVES OLD POSITION 


Napoleon Picard, manager of the In- 
surance Exchange in Chicago, is resign- 
ing his position to give all his time to 
the marketing of lots in the new subdi- 
vision, Rockland Manor, west - Lake 
Bluff on the north shore. The Fidelity 
Improvement Corporation, of which Mr. 
Picard is president, has purchased 112 
acres and expects to acquire 57 more. 
The Knollwood Golf Club is adjacent to 
this property. Mr. Picard’s office will 
be in the Burnham building in Chicago. 

Mr. Picard promoted the Insurance 
Exchange building, and has been its 
manager since it was established in 1912. 
He is therefore known to the Chicago 
insurance men very well. He has been 
successful in his business deals and has 
acquired a considerable competence. Be- 





fore he took up the promotion of the 
Insurance Exchange, he was in the real 
estate, loan and insurance business 
being a broker. Mr. Picard is secretary 
of the Marquette National Fire and is 
associated in an official way with the 


other Matre companies. He will retain 
these connections. 
He is succeeded as manager of the 


Rinder, 


Insurance Exchange by E. W. 
: ger. 


who has been the assi 
aw od * 
NEED BASKETBALL TEAM 





The Insurance Basket ball League of 


Chicago is in need of one more team to 
round out the league for the winter 
season. Any office desiring to enter a 


team is requested to call G. Henrichsen, 
telephone Central 0083. The games will 
be played at the Central Y. M. C. A. 
gymnasium on F ‘rida ay nights. 


DEATH OF HERMAN TENINGA 


Herman Teninga, one of the —— 
ent class 2 agents, in Cook county, being 
located at Pullman, IIl., died this week. 
His firm was Teninga Brothers & Co 
He was the head of the agency. He did 
a large real estate, loan and insurance 
business. Mr. Teninga was president 
of the Cook County Real Estate Board, 
and was a director of the Better Govern- 


ment Association. He has been prom- 
inent*in class : agency affairs, in en- 
deavoring to get a better representation 
in the Chicago Ante 


Mr. Teninga was serving his second 
year as president of the Cook County 
Real Estate Board. He was a direc 
tor of the Roseland State Savings Bank, 
director of the State Bank of West Pull- 


man, secretary of the Roseland Home 

Building Association, and president of 

the Homestead Securities Corporation. 

The funeral will be held Thursday after- 

noon of this week from Bethany Re- 

formed Church at 50 West 111th street. 
aK Bd 


a 

Whitney Palache, United States mana- 
ger of the Commercial Union, spent some 
days in Chicgao this week visiting the 
western department. 

* * x 

One of the veteran counter men in 
Chicago local agencies is Ira Holt of 
Fred S. James & Co., who has been con- 
tinuously with that firm for over 34 
years. Mr. Holt is highly esteemed by 
the members of the firm and employes 
in the office. He has never known any 
other concern than Fred S. James & Co. 
He is extremely loyal and industrious. 

Joy Lichtenstein of 
Pacific manager of the 
Fire and Hartford 


Francise 
Hartford 
Accident & Indemnity, 
was in Chicago last week enroute to 
Hartford to attend the conference of de- 
partment managers. 


San 
Coast 





INSURANCE CLERK 
Wanted experienced insurance clerk 
for office work in city of about 
twenty thousand population in 
Northern Wisconsin. 

Address K=97, care The National Underwriter 








agency in Cincin- 


An old established 
ing for good Fire compa 


nati has open 





proper arrangements can be made. Can 
furnish inspection and engineering service. 
Premium income at least $10,000.00 to sta 
with. What have you to offer? 


Address K-99, 
Care The National Underwriter. 








Experienced special agent wishes 
per diem field work in Minnesota, 
excellent connections. 

Address L-1, 


Care The National Underwriter. 








WANTED 
Two experienced Automobile 
Agents for development 
and Pennsylvania. Men with knowle 
of conditions in states mentioned preferred. 
Excellent proposition to parties who can 
t : Address L-2, care The Nati 


Special 
work in Illinois 











or Man Wanted 
We have : 1 op for an 


with 


experienced 


Illinois or 





only, 5 

ected, in firs iett 

be treated confidenti: 

Sruquels Fire Insurance Company, 
Peoria, Illinois 











TO BROKERS 


We have an unusually attractive 
proposition available to several 
brokers who wish to connect 
with an_ established 
agency in Chicago 
lines. Replies in strict confi- 
dence.—Address K-85, care the 
National Underwriter, 


general 
writing all 








COLORADO GENERAL AGENCY 


1 


automobile, and hail 


Company writing fire, 
n f lesirz -— Ge 


insurance is of 
Age ency connect 
b yusiness in the 
confidential. 





Ac 
Care Th 





iress K-93 


National Underwriter. 











We Have Free Office Space 
For Two Brokers 


Casualty company offers free desk space to two 
brokers who desire location in the Insurance 

xchange. ompany has excellent facilities to 
take care of Brokers’ needs. 


Address K-94, Care The National Underwriter. 
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Your Losses 


Every insurance agent’s “good will” goes on trial during his 1 
loss adjustments. To him, more than the company, does the 
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FN client look for help in the Zero Hour. At that time, a straightfor- ie 
° ‘ . re ie, 
| | ward, businesslike adjustment means a wonderful advertisement. 1 
iI 1} | 
al | 
ay | The following is from a letter recently received from a Conti- | Hf 
All 1A 
| nental assured: | 
i | 
BGI ‘ We, 
| I want to state to you frankly that my confidence 11 HOE 





in insurance has been greatly amplified by your very 
prompt and businesslike action in adjusting the loss. 


Toma AS "4 















































































































































The gain or loss considered on either side by disaster by | \ 
fire or any other natural cause is one which at best can | 
cause very little satisfaction from the exchange of | wy, 
money, but when this condition is surrounded by good i Wy) 
Wi will and proper business ethics it makes the situation Ik 
HS much happier.” 1 2 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Should Stick to Their Knitting 


the 
part of some of the leaders in the build- 


IN connection with movement on 
ing and loan business to organize a fire 


insurance company, it is interesting to 
note the comment of Insurance Commis- 
W. Wape of North Caro- 


lina, who in his position also has super- 


s10n STACEY 
vision over building and loan associa- 
tions. 

In his report on building and loan asso- 
ciations, he deprecates the joining of the 
building and loan business with real estate 
and Mr. Want 
question considerable thought. In his offi- 
cial position, he is able to judge the situa- 
He 


insurance. has given the 


from an impartial standpoint. 


tion 


therefore states that one of the greatest 
handicaps to the building and loan move- 
ment is the tendency on part of the men 
in that activity and the public in general 
to regard the building and loan associa- 
tion as a side issue or feeder for the real 
estate and insurance business. 

Mr. WaAbeE says: “It is only where they 
have been divorced from this idea and 
their financial aid in the building of 
homes, promotion of thrift and improve- 
ment of citizenship, has been emphasized 
that there has been any outstanding 
progress.” 

It might be well therefore for the pro- 
moters of the building and loan fire in- 
surance company, to consult with Com- 
missioner WADE. 


Worth While Ammunition 


THe annual total of property damage re- 


sulting from traffic accidents is given as 


over $600,000,000 by Secretary of Com 
merce Herpert Hoover in his statement 
calling the national conference on traffic 
safety. That is a statement that might be 


dismissed as a gross exaggeration, but that 
from the United States secretary 
is the 


weeks’ study of accident statistics by a spe- 


it comes 


of commerce and result of many 


cial committee of the Traffic Safety Con- 
ference Mr. Hoover states that last 
year’s traffic accidents resulted in 22,600 


deaths, 678,000 injuries and property dam- 
age of over $600,000,000. 

Those are appalling figures and yet they 
useful ammunition for the 
While 


ation that demands immediate action, they 


are most insur- 


ance agent. they represent a situ 


demonstrate the positive need for insurance 


protection. While too much effort cannot 


be expended in rectifying the traffic condi- 
tions of the country, these figures show 
that too much weight cannot be given the 
idea of insurance protection. While all 
of that total could not be covered by in- 
surance, with the’ deductible clauses on 
automobile policies, the great bulk of it 
should and could be covered by the various 
forms of insurance coverage. 

It is almost beyond comprehension that 
traffic accidents can cause $600,000,000 an- 
nually in property damage and that 85 per 
cent of that is from the automobile alone. 
That means that the automobile causes 
well over $500,000,000 or—what is the ap- 
palling comparison—more than the total 
fire waste of the country. With such 
ammunition as that, no agent should ever 
again countenance a rejection from a pros- 
pect on the ground that it is not needed 
It is needed to the extent of $33 per 
capita for every outo owner of the 
United States. 


Lessons from the Filling Station 


AN 


salesmanship is 


study in 
applying to a 
salesman connected with a gasoline filling 
Most salesmen will “How 
One man started a new 
question, saying: “Shall I fill it up?” The 
customer in most cases replied in the af- 
firmative to the new question. By the end 


interesting psychological 
related 


station. 
many, please?” 


say : 


of the month it was found that this new 
question had increased the average sales 
by two gallons. Let the insurance sales- 
man take a lesson from the gasoline filling 
man. As one of the papers has it, the first 
attitude is passive. It takes things as they 
come. The second attitude is limited only 
by the saturation point. 


Should Have Legal Reference File 


Tue NATIONAL UNDERWRITER is fur- 
nishing a very up-to-date and high 
grade legal service in which decisions 
involving insurance rendered by the 


higher courts are published every week. 
All in the business should be informed 
as to the legal phases of their business. 
Many local agents and field men make 


it a practice to cut out the legal deci- 
sions from publications and keep them 
in a classified file for future reference. 
Involved and disputed points are coming 
up at all times. The well informed in- 
surance man is the one who gives the 
and up-to-the minute 


greatest service, 


data on legal decisions strengthens this. 








PERSONAL SIDE OF THE BUSINESS 








No end of daily newspaper publicity 
was given the recent election of Ernest 
Sturm to the chairmanship of the board 
of the “America Fore” companies, the 
human interest element in the story ap- 
parently touching a responsive chord in 
the editorial mind. The New York 
“Times” led off with a front page story 
of the change, after which practically 
every other important daily of the city 
and Brooklyn followed suit, a numbei 
printing Mr. Sturm’s portrait as well. 
One of the big press syndicates was in- 
terested to the extent of sending the 
story to its 40 subscribers in all sections 
of the country, so that altogether the 
new chairman of the board as well as the 
companies with which he is so promi- 
nently identified have had a full measure 
of free and most admirable advertising. 
Replete as is American history with 
tales of boys that have forced their way 
to the top without other advantage than 
that afforded by inate ability, lovalty and 
tireless energy, people generally like to 
hear such stories, whether the recipient 
of the honors be a statesman, financier, 
underwriter or merchant prince. 

L. M. Cutting, the oldest local agent 
on the Pacific Coast, died at his home 
in Stockton, Cal., at the age of 93. Mr. 
Cutting, the head of L. M. Cutting & 
Co., celebrated his 50th year as agent 
for the North British & Mercantile in 
June, 1924. Mr. Cutting was believed 
to be the oldest North British agent in 
the United States, having -been ap- 
pointed in June, 1874. He went to Cal- 
ifornia in 1842 at the age of 10 and, inas- 
much as gold had yet to be discovered, 


spent three years there as a resident 
at San Francisco, moving to Stockton 
in 1845. Mr. Cutting up to the time of 


his death spent every morning at his 
othce. 

Some men celebrate their 84th birth- 
days :f they occur in the fall, by cuddling 
close to a warm fire, but not so with 
J. L. Pettingill, veteran local agent at 
La Crosse, Wis. Such a_ procedure 
would be entirely out of keeping with the 
spirit of the rugged octogenerian who 
has spent most of his life selling insur- 
ance in this city and who is the senior 
member of the agency, which he shares 
with his son, C. K. Pettingill. Mr. 
Pettingill, Sr., set out two days after 
his birthday for his. annual jaunt to thx 
north woods in search of deer, and de 
spite his great age, will be breaking an 
annual custom if he fails to return with 
one as a trophy of his prowess with the 
rifle. 


Herman Ambos, vice-president of the 
Concordia of Milwaukee, has left for a 
visit with the leading eastern representa- 
tives of the company. Stopovers in New 
York, Philadelphia, Baltimore and 
Washington are contemplated. Mr. 
Ambos has been on the road almost en- 
tirely for the past two months, having 
recently completed a tour of southern 
territory of the company, part of which 
was taken in company with W. E. Wol- 
laeger, president of the Concordia. 

W. E. Gasaway of Kansas City, Mo., 
state agent of the Hanover in Missouri, 
who has been ill for a number of 
months, is now in St. Joseph’s Hospital 
in Kansas City. Mr. Gasaway has had 
a very serious time of it. Recently he 
has suffered a relapse He has many 
friends in the field, who regret to learn 
of his continuing disability, 

Daniel H. Dunham, former president 
of the Firemens of Newark and chair- 
man of the board, died at his home 
Monday of this week. He suffered a 
stroke last Friday which left him in a 
critical condition. The funeral was held 
Wednesday from Clinton Avenue Re- 
form Church in Newark, N. J. Mr. 
Dunham was a native of New Jersey, 
having been born at Basking Bridge, 





DANIEL 
Late Chairman 


H, DUNHA™M 
of the Board Firemens 


New Jersey, Nov. 20, 1849. 
his entire official career with the Fire- 
mens. He started as an office boy with 
the company, working up through vari- 
ous positions until he was appointed 
secretary in 1872. In 1886 he was 
elected vice-president, and became presi- 
dent in 1895. He retired from the presi- 
dency and as active head of the com- 
pany when Neal Bassett was chosen as 


He spent 


his successor. Mr. Dunham therefore 
was one of the real veterans in the 
business. 

During Mr. Dunham's career he saw 
the Firemens grow to be a large com- 
pany and become a big factor in the 
business. He endeared himself to the 
staff of the company. His son FPobert 
B. Dunham of Columbus, O., is field 


man for the company in the state. 


While there are a few “hole in one” 
golfers in Louisville, there are not 
many of them who have sunk anv 2?00- 


vard “putts.”” However, Milton C. Miller, 
state agent for the Royal, on Nov. 9 
sunk two approach shots in one game, 
and as a result was “written up” in the 
golf notes in the Louisville ‘Courier- 
Journal.” 


Al C. Schmuke, general manager of 
the Iroquois Fire of Peoria, Ill., and Mrs. 
Schmuke announce the marriage of their 
daughter, Dorotha Beatrice, to Leslie S. 
Parks. Mr. and Mrs. Parks will reside at 
Long Beach, Cal. 

H. C. Malyon, a director of London 
Lloyds, is in this country, getting in 


touch with the correspondents of his 
group. He was the guest of L. A. Wi- 
weke in Chicago during his visit there. 


Mr. Wiweke took him on a sightseeing 
trip including the stock yards district. 
When asked what his opinion was of the 
stock yards, he said it was “most extraor- 
dinarily interesting.” 

John D. Flintjer, who was formerly 
special agent of the old Shawnee Fire 
of Topeka, died at the home of his son 
in Santa Rosa, Cal. some days ago. He 
was one of the old time field men of To- 


peka. When the National of Hartford 
reinsured the Shawnee Fire, he con- 
nected with the former company in 


March, 1909, as special agent and retired 
Jan. 1, 1920. 


Commissioner Howard P. Dunham of 
Connecticut is undoubtedly one of the 
most popular insurance commissioners 
in the country as far as the insurance 
men of his state are concerned. The 
many tributes paid to Mr. Dunham at 
the meetings on “Connecticut Insurance 
Day” were undoubtedly of a_ sincere 

(CONTINUED ON PAGE 37) 
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OHIO AND WEST VIRGINIA 








MAY REVIVE THE FRANKLIN 


Predicted That the National Fire of 
Hartford Will Put Old Wheeling 
Company in Field 


WHEELING, W. VA., Nov. 19.—It 
is freely predicted here in insurance 
circles that the National Fire of Hart- 
ford will revive the old Franklin Fire 
of Wheeling, whose charter it has kept 
alive. The National purchased the 
Franklin and allowed the Colonial Fire 
Underwriters to take over the agency 
plant. The Colonial Fire Underwriters 
has a fine premium income in the state. 
The National some years ago reinsured 
a number of small companies and per- 
petuated the business through an un- 
derwriters’ agency, believing that in 
so doing, it was serving the agents of 
the companies which it took over and 
was pursuing a sound policy. 

Sounds Out Agents 


The agents in West Virginia through 
the West Virginia Association of Insur- 
ance Agents came out strong for sole 
agencies, and the abolition of underwrit- 
ers’ agencies entirely. Vice-President F. 
D. Layton of the National made a trip 
through the state, sounding out the 
agents and getting a line on what they 
wanted. Evidently, the National felt 
that the pressure was very strong, and 
that its wisest course was to put an- 
other company in the field to take over 
the Colonial Fire Underwriters business 
in the state. 


EUREKA-SECURITY CELEBRATES 
Special Meeting Marks Entrance Into 
Building Addition of Rapidly 
Growing Company 





CINCINNATI, O., Nov. 18.—Officers 
and employes of the Eureka-Security 
lire in Cincinnati celebrated the com- 
pletion of an addition to the company’s 
building with a dance and party in the 
offices last Friday night. President F. 
A. Rothier and Capt. J. J. Conway were 
present, talking reminiscently of the old 
days. Tony Hassmer, of Lawrenceburg, 
special agent of the company in In- 
diana, was present and every one took 
part in the good time. A program was 
prepared and given by employes of the 
company. Whenever the company re- 
ceives conscience money, it goes into a 
fund to be used for entertainment of 
employes. Recently the company has 
received two checks, one for $100 and 
one for $150. 

B. G. Dawes, Jr., vice-president and 
secretary of the company, has been ag- 
gressive in placing Eureka-Security rep- 
resentation throughout the United 
States. The company has now entered 
25 states and has just made application 
for a license in Florida. The Eureka- 
Security is in the 61st year of its exist- 
ence and is increasing its premium in- 
come rapidly. Within the last two years 
the company has purchased all of the 
real estate lying between its present 
building on Garfield Place and the alley 
toward Vine street. This real estate 

| holding gives the company some of the 


most valuable property in Cincinnati, as 
the building faces on a park street, is 
directly across from a magnificent new 
office building and contiguous to the 
new Business Men’s Club which was 
opened this year. Some day it is con- 
fidently expected that the company will 
erect on this site a large and substantial 
home office building. 


Interest in “Motorist” Article 


Ohio insurance men have been very 
much gratified in receiving the Novem- 
ber issue of the “Ohio Motorist,” pub- 
lished at Cleveland, to see the scheme 
for automobile compulsory insuranre an- 
alyzed from the standpoint of those who 
do not favor the plan. Much has been 
written in Ohio advocating state com- 
pulsory insurance or at least some com- 
pulsory insurance plan. The “Ohio Mo- 
torist” presents the other side and gives 
arguments against the compulsory plan. 


Issuing a Combined Policy 

The United States Fire is issuing a 
general combined fire and tornado policy 
in Ohio and has just made distribution 
to its Ohio agents. This policy is per 
mitted under new rules issued by the 
Ohio Inspection Bureau recently which 
became effective Sept. 1. Thus far very 
few companies have sent out to their 
agents the permitted combined policy. 
One office of the Ohio Audit Bureau 
had not Yet seen any daily reports cov- 
ering these policies. 

The company has been issuing the 
combined policy on dwellings but not 
on mercantile classes. 


Insurance Society Meets 
CINCINNATI, O., Nov. 17.—A. L. Kirk- 
patrick of the Casualty Information 
Clearing House of Chicago spoke Wed- 


nesday night before the Cincinnati In- 
surance Society at the Business Women’s 
Club House in Cincinnati. The next 
meeting of the society will be held Thurs- 
day evening Dec. 18 at the Alms Hotel 
and will be arranged as a Christmas 
party. William Clemons, adjuster with 
the Western Adjustment Bureau, will be 
the speaker. 


Liquor Court Automobiles Burn 


Automobiles of two liquor court depu- 
ties were burned during a riot at Cheviot, 
a suburb of Cincinnati The dry court 
officials appeared at a trial and a mob 
of 1,500 or more citizens gathered in the 
court room and about the building where 
the trial was being conducted. Before 
the crowd was brought under control, 
the mob had set fire to automobiles be- 
long to two of the deputies While the 
cars of these deputies were covered 
against loss by fire, policies contained 
the limitation providing that companies 
were not liable in event destruction took 
place by reason of riot or civil commo- 
tion. Liquor court deputies ought there- 
fore be good prospects for riot and civil 
commotion coverage on their machines. 


Greenwood and Miss Norton Wed 


J. E. Greenwood, president of the Bruce 
Company, local agency at Youngstown, ©%., 
was married to Miss Ruth Norton, secre- 
tary of the agency last week. The couple 
immediately left for a western trip. Miss 
Norton has been associated with the Bruce 
agency for a number of years and is well 
known in insurance circles. 





New Field Club Members 

The Fire Underwriters Field Club of 
Ohio has taken in the following new 
members J. W. De Cessna, Royal, New- 
ark, O.; O. A. Ogdon, National of Hart- 
ford, Columbus; Louis H. Detmering, Jr., 
State Assurance Co., Cincinnati: A. E. 
Perry, Commercial Union, Columbus; R. 
S. Winnard, Fire Association, Columbus; 
Hubert Lehr, Caledonian, Cleveland; L. 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 

liabilities.. 8,181,979.10 
Net Surplus. . 4,251,619.22 
Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


irard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 

liabilities... 2,949,854.39 
Net Surplus. . 1,075,257.03 





Ws ones .$5,025,111.42 


Policyholders Surplus , 
$2,075,257.03 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 


Capital ..... $ 600,000.00 

All other 
liabilities. . 

Net Surplus. . 


2,208,445.09 
865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CoO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital ..... $1,000,000.00 

All other 


liabilities. . 2,938,245.94 
Net Surplus 819,295.35 


Total Assets .$4,757,541.29 


Surplus to Policyholders 
$1,819,295.35 




















Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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All Kinds of 


Insurance 
On Automobiles 


American Automobile 


Insurance Compan 


ST. LOUIS 
CHAS. W. DISBROW, President 








THE SPECIALIST COMPANY 








R. Koegle, Continental, Cleveland; J. A. 
yavin, Continental, Cleveland; R. A. 
Learn, Aetna, Columbus; N. H. Wither- 
spoon, Aetna, Columbus. 





Ohio Field Meetings 


The Ohio Blue Goose will have an 
initiation Dec. 8 and the following day 
the two field clubs and the Fire Preven- 
tion Association will hold their annual 
meetings with election of officers. 

Most Loyal Grand Gander W. E. Malla- 
lieu of New York City is expected to 
attend the Blue Goose dinner. 


Lining Up Auto Club Members 


CINCINNATI, O., Nov. 18—The Ohio 
State Automobile Association, throughits 
secretary, Charles E. Janes of Columbus, 
is sending out a questionnaire to auto- 
mobile clubs in Ohio asking for informa- 
tion as to where each club stands upon 
various questions which may come be- 
fore the next state legislature. Infor- 
mation is asked as to whether or not 
the club is for or against compulsory 
automobile liability insurance and also 
whether it is for or against requiring all 
applications for licenses to be accom- 
panied by bill of sale or other docu- 
mentary proof of ownership together 
with an affidavit that the facts set forth 
in the application are true. 


North British Agents Met 


CINCINNATI, O., Nov. 18.—J. P. Hol- 
lerith, manager of the side lines depart- 
ment for the North British & Mercantile, 
and Chauncey S. S. Miller, manager of the 


—= 


publicity department of the same com. 
pany, were in Cincinnati Tuesday meeting 
agents of the company from Cincinnati 
and surrounding cities and towns. Ad. 
dresses were made by both Mr. Hollerith 
and Mr. Miller at a _ special afternoon 
meeting. In the evening the agents were 
together at a dinner in the Sinton Hotel, 





Ohio Notes 


The Lumbermen’s of Philadelphia has 
been licensed in Ohio. 

The four-story brick structure of the 
Leshner Paper Stock Company, Cincin- 
nati, burned with a loss of $100,000. 

Four buildings at Metamora, O., were 
destroyed by fire a few days ago with a 
loss of $50,000. The blaze started in the 
plant of the Metamora Record. 

Fire caused a loss of $50,000 when a 
business block at Piqua was burned. The 
Ellerman Store, Peacock restaurant, Fa- 
vorite theater and a number of offices 
were damaged. 

John H. Mahon of Newcomerstown, 0O,, 
has purchased the agency of the Thomas 
J. Shannon Company, and G. A. Katzen- 
berg of Greenville has taken over the 
agency of the late David D. Beanblossom., 

A number of buildings at the Frank 
Paul coal mine with 30,000 bushels of 
coal were burned a few days ago. The 
loss is $15,000. There has been a large 
number of fires in the coal mining section 
this fall. 

Gregory & Dieterly, Cincinnati repre- 
sentatives of the International Indemnity, 
have moved their offices in the Bell block 
to Room 405, giving them larger quarters. 
The claim department of the International 
Indemnity has gone into Room 400, and 
will establish a special headquarters in 
this room. 











CENTRAL WESTERN STATES 








W. B. REARDEN IS PRESIDENT 





Illinois Fire Prevention Association 
Hopes to Secure Full Cooperation 
of Field Men 


The annual meeting of the Illinois 
State Fire Prevention Association was 
held in Chicago Monday for the pur- 
pose of electing officers. The following 


were chosen: President, William B. 
Rearden, Camden; vice-president, W. H. 
Potter, Phoenix of Hartford; secretary 


C.. .G. ‘Wonn, Northern of London. 

The few who attended the meeting 
were discouraged by the lack of interest 
on the part of field men. Of member- 
ship of 172, only 20 were present for the 
election of officers. It was the senti- 
ment of some that unless this indiffer- 
ence passes and more interest is shown 
in the work of the organization, the 
work should be discontinued. It was 
brought out that all companies are back 
of the work, and that the field men have 
instructions to attend these meetings 
and to take part in fire prevention activi- 
ties, but only a small percentage takes 
any interest. 

It was decided to make more strenu- 
ous efforts to secure the attendance and 
cooperation of all members, and for this 
purpose the new administration is swing- 
ing into line by appointing some strong 
committees. 


Cole Still is in Charge 


E. E. Cole, Jr., assistant to the presi- 
dent of the National Union of Pitts- 
burgh, has not concluded arrangements 
for the Indiana field, he still being in 
charge. For the time being he is assisted 
by N. G. Perry of the special risk de- 
partment and Ross Ziegner, who has 
been in the Indiana field as farm depart- 
ment special agent. He has added to the 
service office staff Eugene Maurice, who 
has been in the employ of the Indiana- 
polis office of the Glens Falls. 





New Companies in Illinois 


The Jupiter General of Bombay, India, 
complied with the requirements of Illinois 
and was licensed Noy. 6. It is a reinsur- 
ance company. 

The Columba Fire, of Dayton, O., com- 
plied with the Illinois requirement and 
was licensed, Nov. 1. 

The Washington Assurance of New 
York, running mate of the Merchants of 
New York, 45 John Street, New York, has 
complied with Illinois requirements. 


HAVE A HARD NUT TO CRACK 


Detroit Insurance Exchange Is Trying 
to Reduce the Number of Agencies 
in the City 


DETROIT, MICH., Nov. 19.—The 
members of the Detroit Insurance Ex- 
change feel that by the first of the year 
they will be able to get companies in 
line and agree to the eight avency limit. 
The Exchange is allowing all bona-fide 
underwriters’ agencies to have eight 
agents. It would seem that this is 
enough to satisfy the most exacting. 
There are some 60 odd members of the 
exchange. There are perhaps 500 agents 
of high and low degree in Detroit proper. 
A large number ot them of course are 
small fry. They control dwellings, 
small mercantile and outside business. 
Many companies do not hesitate to 
appoint these people as agents. A large 
percentage have what might be said to 
be a comparatively small income. There 
are probably 3,500 solicitors in Detroit. 
This complicates the situation some- 
what. 

Becomes Multiple Agency City 


Detroit unfortunately has become a 
multiple agency city. There are some 
offices that appoint agents and solicitors 
in large numbers and get a comfortable 
income from them. Soine of these are 
outside of the exchange. The Detroit 
Insurance Exchange, is trying to get 
the companies to cut down the numbet 
ot their agents. There has always been 
more or less suspicion in Detroit that 
some offices are paying excess commis- 
ions although positive proof has not 
been secured. The agents in the De- 
troit Insurance Exchange figure that 
they control at least 65 percent of the 
total premium income. Most of the 
large agencies are in the exchange. 

Loss Ratio for 1924 


The total premium income for 1924 
in Wayne county, will not reach what 
it did in 1923. Most companies will show 
a falling off. There has been a big drive 
for side lines. The main dent in the 
premium income of stock companies has 
come from the loss of automobile premi- 
ums. The reciprocal of the Detroit 
Automobile Club, it is stated, will write 
something like $1,000,000 of premiums 
this year. It has gone out after the 
insurance of its members and has se- 
cured a fine lot of business. There are 
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Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 


The SUN SIGN in any agency spells dominance and integrity. 
Through catastrophies of wars, revolutions, political intrigues and 
conflagrations for more than two centuries it has always come 
through with flying colors, growing stronger in financial resources, 
agency facilities and policyholder esteem. 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING RIOT & CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 

WINDSTORM = yan OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE "°°! "in Gne iat rots o¢ SUN INDEMNITY. COMPANY 





United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave, New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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perhaps eight or ten other mutuals and 
reciprocals that are active in Detroit. 
They are offering rates lower than stock 
companies. It has been difficult to hold 
business in the face of this competition. 

The loss ratio in Detroit for 1924 will 
be higher than usual. There have been 
some pretty bad fires and a multitude of 
individual The fire department 
is well manned, the water supply is 
good and the fire fighting facilities are 
satisfactory. 


losses. 


Burgess & Cline Entertain 
3urgess & Cline agency of Monti- 
cello, Iil., entertained the representatives 
of all its life, fire and casualty compa- 
nies last week in honor of the opening 
of its new office. The entertainment was 
held at the Monticello hotel and in the 
evening a chicken dinner was served at 
the Log Cabin. A golf tournament pro- 
vided entertainment in the afternoon. 
Robert Elvis, of Champaign, Ill., won the 
prize with a score of 80 for 9 holes. 


The 


Michigan Safety Campaign 


LANSING, MICH., Nov. 18—Michigan 
safety councils are to send delegates to 
a state meeting in Bay City, Dec. 8, when 
means of cooperating in safety work will 
be discussed and proposed safety legis- 
lation taken up. Several measures are 
to be introduced at the January session 
of the Michigan legislature with the 
backing of the safety councils. J. H. 
Goldie of Detroit is chairman of a com- 
mittee drafting the bills, one of the most 
important of which is a plan to raise the 
minimum age limit for drivers’ licenses 
from 14 to 16 years. The councils also 
plan a uniform safety code for all com- 
munities of the state. 


Appeal Condemnation Order 
Following an order of State Fire Mar- 
shall Miller condemning the city hall of 
Terre Haute, Ind., last week, and ordering 
the building torn down within 60 days, 
an appeal has been filed by seven taxpay- 
ers for a hearing before the circuit court. 


The court has full power to affirm, re- 
scind or modify the order, and such an 
order by the court would be final. 

The action comes as a climax to a 


stormy contest which has centered about 


the old building. The structure was for- 
merly a market house and was badly dam- 


aged by fire about two years ago. At that 
time there was considerable discussion 


concerning the safety of the building, but 
following an inspection by an engineer it 
was declared safe. The city council re- 
cently authorized a bond issue for build- 
ing a new city hall, which brought forth 
considerable objection from certain quar- 


ters. Then came the order from the state 
fire marshal which set forth that the 
building “is especially liable to fire, and 
so situated as to endanger other prop- 
erty; that in addition thereto, there was 
found in said building combustible mat- 
ter and inflammable conditions dangerous 
to the safety of such building.” 





Firebugs Sent to Prison 


Two confessed firebugs were sentenced 


last week to from two to 14 years in 
the state prison for setting fire to the 
Posey hotel at Mt. Vernon, Indiana. The 


fire occurred on Nov. 7, and-in less than 
a week the men had been sentenced. 
They are Randall Spence, 46 years old, 
owner of the hotel and former proprietor 


but for the past few months proprietor 
of a hardware store in Evansville, Ind., 
and James Walter Moore, 44 years old, 


a Gallatin, Ill., farmer. They made con- 
fessions to Assistant State Fire Marshal 
Hoover, Chief of Police Moses, and Pros- 
ecuting Attorney Kilroy. 


New Indianapolis Agency 


Joseph H. Weir and Coleman B. Patti- 
son, connected with the Integrity Mutual 
at Indianapolis, have formed a partner- 
ship as Weir & Pattison to conduct a 
general insurance agency business. They 
have severed their connection with the 
Integrity Mutual. Their present office is 
at 1609 Merchants Bank building, but on 
Dec. 1 they Will move into the Continen- 
tal Bank building, just nearing comple- 
tion. Both members of the firm have 
had legal training. 


Head of a Life Company 


A. C. Littlejohn, who formerly was 
general manager of the Illinois Mutual 
Hog Insurance Company of Springfield, 
Ill., that went into the hands of a re- 
ceiver, and has been identified with the 
live stock insurance business in various 
sections, has become president of the 


|} tions having 


Merchants & Bankers Life of Spring- 
field, an assessment company. 





Illinois Farm Mutual Quits 


MONMOUTH, ILL., Nov. 18—The Rivoli 
Farmers Mutual, at one time the strong- 
est mutual fire company in this terri- 
tory, has decided to end its career and a 
petition for dissolution has been filed in 
the Mercer county courts. The company, 
at the height of its career, carried 
$1,500,000 insurance, Recently there were 
a number of heavy assessments within a 
short period and the membership dropped 
so rapidly that decision has been made 
to disband. 


Grand Rapids Fire Prevention Plan 


Something new in the way of fire pre- 
vention campaigns is to be inaugurated 
under the direction of the Grand Rapids, 
Mich., fire department, beginning Dec. 1, 
when a solid year will be actively de- 
voted to this subject in the furniture 
city. 

It is planned to make the participa- 
tion in the campaign widespread by al- 


lowing different organizations of various | 


kinds to handle the program for each 
week, the allotment for these organiza- 
already been made. The 
of public safety will 
start off the campaign Dec. 1 and dur- 
ing the following week. The second 
week the program will be in charge of 
the Allied Printers’ Association. 

As a starter, to attract public atten- 
tion and interest, the fire department 
will hold a parade of fire equipment, in- 


city department 


cluding fire prevention floats. It is ex- 
pected that the participation of the 
various organizations of the city will 


create a double interest by bringing the 
subject forcefully to the attention of the 
members of the bodies conducting the 
various programs, and at the same time 
keeping it before the public. 


Removing Terre Haute Hazards 


TERRE HAUTE, IND., Nov. 18.—Rep- 
resentatives of the state fire marshal’s 
office have arrived in Terre Haute for 
the purpose of proceeding with the work 
of removing a large number of buildings 
which were ordered demolished at vari- 
ous times within the past year, but 
whose owners have failed to take the 





| death 


action directed. Some of these orderg 
were issued a year ago, and they cover 
many frame buildings, sheds, etc., which 
were considered a fire menace. Since the 
inspection of the city by the insurance 
field men a few years ago, many danger- 
ous buildings have been removed, and 
the present action by the fire marshal 
comes as a climax to the line of activi. 
ties resulting partly from that inspec. 
tion. 


Illinois Notes 


The Union Hispano Americana Fire 


re & 
Marine has ceased business in Illinois, 
having reinsured all of its outstanding 
business with the Automobile of Hart- 


ford. 
Fire in the Loughran building at Joliet, 


Ill., caused $35,000 loss to the property 
and stocks of the J. J. Cohen store, 403 
Cass street; D. Rosen, 405 Cass street, 
and P. Pellas Candy Co., Cass and Chi- 
cago streets. The losses are partly in- 
sured. 

The Farmers Cumberland Mutual 


County Fire, Toledo, Ill., was licensed by 
the Illinois department Oct. 23. This is 
a farm mutual organization under 
county fire act of the state. Ezra W. 
Luthe, Toledo, Ill., is the promoter of the 
company. 

Damage $5,000 resulted 


estimated at 


Nov. 14 when a steam table in the stereo- 
typing department of the Edwardsville, 
Ill., “Intelligencer” exploded. The force 


of the explosion shattered all windows 
in the building and blew out the partition 
between the mechanical department and 
the business and editorial offices. 

Fire which originated in the McAllister 
general store destroyed that building and 
four others at Keyesport, Ill. The loss 
was estimated at $25,000. The places of 
business burned out. were: E. A. Barcroft, 
furniture store; Sarah Sargeant, milli- 
nery; Fred Merer, furniture, and Odd Fel- 


lows’ Hall, also occupied by the Steve 
Ayle Grocery Company. 
Indiana Notes 
Andrew C. Richardt, of the Richardt 


Insurance Agency at Evansville, Ind., re- 
ceived a broken rib and other injuries in 
an accident a few days ago when the au- 
tomobile in which he was riding collided 
with a traction car. His condition is not 
regarded as serious. 

Cloyd H. Fletcher, 48 years old, of 
Terre Haute, Ind., who was connected 
with the Madison Insurance Company of 
Indianapolis for the past year, died at his 
home in Terre Haute a few days ago, 
being attributed to heart disease. 


























last but not least, its agents. 


Thanksgiving 


will soon be here. We'll all have a holiday, enjoy ourselves thor- 
oughly, and probably eat more than is good for us. 
doubtful if many will remember just what Thanksgiving stands 
for, and how much gratitude went into that first celebration held 
in the “way, way back when” days. 


The Eureka-Security is devoutly thankful for many things. 
its many friends and policyholders, for its fine management, and 
For upon their shoulders rests the 
success of the company. It is to them we owe unstinted praise, 
and all the support that makes relationships entirely cordial 


and progress inevitable. 


UREKA-SECURITY 


Fire & Marine Insurance Company 
(Known also as the Cincinnati Underwriters) 


22 Garfield Place 


It is rather 


For 


Cincinnati, Ohio 
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He was well and favorably known in in- 
surance circles in Indiana. 

William E. Wilson of Evansville, Ind., 
who is now serving his first term in con- 
gress and who was defeated for reelec- 
tion in the recent election, has announced 
that after March 4 he will devote all his 
time to the insurance business. For sev- 
eral years past he has maintained an in- 
surance office in Evansville. 

A heavy loss was sustained by the Root 
Glass Company at Terre Haute, Ind., 
when one of the large frame sections of 
the main plant was totally destroyed. Al- 
though the intense flames were blown di- 
rectly toward another frame portion of 
the huge plant, with which the burned 


section communicated at one point, they 
were stopped by firemen. Several auxil- 
iary buildings of the plant were totally 
destroyed, and the Gartland Foundry 
nearby was seriously exposed, but saved. 


Michigan Notes 


The Lamb Knit Goods Company, Colon, 
Mich., will install a modern automatic 
sprinkler system, a contract having been 
entered into this week by C. G. Correll, 
manager, and a Chicago sprinkler con- 
cern. The system will cover every part 
of the knitting mill, and to provide neces- 
sary pressure a 50,000-gallon tank, mount- 
ed on an 80-foot tower, will be erected. 
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STATE INSURANCE UNLIKELY 


Menace of Radicalism Lessened by Min- 
nesota Elections—See Improve- 
ment in Business 


MINNEAPOLIS, MINN., Nov. 18. 
—Election results have given insurance 
men of Minnesota two reasons for con- 
gratulation. First it has brought better 
business. Second it has driven away to 
some extent at least the bogy of state 
insurance and other unfavorable legis- 
lation. 

Hope to Block Measures 


As to the prospects of state insurance 
at the forthcoming session of the legis- 
lature, it is too early to size up the sit- 
uation. There undoubtedly will be a 
demand from the Farmer-Labor forces 
for some form of state insurance or 
other regulatory legislation, but the in- 
surance leaders of the state who have 
successfully blocked such legislation in 
the past are confident they will again 
defeat it. Almost up until the day of 
election there was a feeling that the rad- 
ical element of the state would control 
things the next two years more fully 
than ever before, but the count of bal- 
lots proved otherwise. 

On the whole at this date it would 
appear that the radicals have a smaller 
chance of putting over state insurance 
at the coming session than they had 
two years ago. 

Senate Little Changed 


The complexion of the senate re- 
mains practically unchanged while there 
is a net loss of about four seats by the 
radicals in the house. Against this is 
the fact that three or four of the 
staunchest friends of insurance men in 
the last house will not be there this 
year 

There is quite certain to be presented 
at the coming session a bill for com- 
pulsory automobile liability insurance. 
What other measures will be presented 
cannot be forecast this early. 





Charnocks Agency Given Banquet 


SIOUX FALLS, S. D., Nov. 18—Em- 
Pployes and salesmen and their families 
of the Charnocks, Inc., Insurance Agency 
were guests of the Southern Surety of 
Des Moines at' a dinner here. Charnocks 
are general agents for the Southern 
Surety in South Dakota and the dinner 
was given to commend the agency for 
its splendid record the past year. 

Talks were made by Harley B. Char- 
nocks, Sanford H. Olson, F. M. Martini and 
John Kurvink of the agency. Guests 
were Mr. and Mrs. W. D. Hart of Aber- 
deen. Following the dinner all went to 
H. B. Charnocks’ home for the evening. 








Recommendations for St. Paul 


ST. PAUL, MINN., Nov. 18.—Shifting of 
the present fire fighting equipment of the 
city and the addition of four new stations 
is recommended to the city of St. Paul by 
the National Board after a study of the 
Situation made by John Ashmead. 

These changes will provide St. Paul 
with adequate fire protgction for the next 
20 years provided there is no increase 
in the present area of the city and that 
no particular district shows unexpected 
growth. 

Safety Commissioner Clancy and Fire 
Chief Dunn are now studying the recom- 


mendations with a view to carrying them 
out. 


UPHOLD NATIONAL PLATFORM 


Fargo Agents Adopt Strong Resolu- 
tions in Support of Principles 
Enunciated 


FARGO, N. D., Nov. 18.—At a reg- 
ular meeting of the Insurance Agents 
Association of Fargo, last week, there 
was much discussion regarding the ex- 
piration of policies dispute involving 
the Northwestern National and the Fire- 
men’s of Newark. The W. J. Lane 
Company is the only agency in Fargo 
representing these companies. A com- 
mittee composed of Cliff Warner, chair- 
man, W. J. Land and Robt. Hull was 
appointed to draw up resolutions of 
loyalty to the officers of the National 
Association in the enforcement of prin- 
ciples as adopted by the national execu- 
tive committee, Oct. 31. 

At a special meeting Saturday, the fol- 
lowing resolutions were presented and 
adopted: 

Be it resolved that the Insurance 
Agents Association of Fargo, N. D., sub- 
scribe to and pledge our support to the 
officers of the National Association in 
the enforcement of the statement of prin- 
ciples as adopted by the national execu- 
tive committee on Oct. 31, 1924, reading 
as follows 

1. Agent’s ownership of expirations 
(except in cases of fraudulent practices). 

2. Non-overhead writing. 

3. Protection of local agents against 
the competition of nonresident brokers 
in that all lines should be written in 
accordance with conditions to which the 
risk is subject locally. 

4. Discontinuance of the practice of 
appointing financial institutions, their 
officers and employes as company repre- 
sentatives in competition with estab- 
lished agencies. 

5. Limited agency representation of 
she same company in the same territory. 


The resolutions were signed by: W. 
J. Lane Co., by W. J. Lane; Rupert 
Warner Agency, by A. H. Warner, vice- 
president; Walker-Hooper Agency, E. J. 


Walker; Chas. A. Dawson Insurance 
Agency, Hull Insurance Agency, 
Bowers Bros., G. L. Isensee, C. C. 


Pitsch, C. K. Ike Realty Co., Amerland 
Company, Baker Insurance Company, 
Cosgriff & Von Sein, Burns Insurance 
Agency, Hodgson Insurance Agency. 
Roy Baker is president of the local 
association, Mrs. E. J. Walker, vice- 
president and W. J. Lane, secretary. 


Confer on Wisconsin Code 


A second meeting on the proposition 
to codify the insurance laws of Wiscon- 
sin has been called by Commissioner W. 
Stanley Smith for Nov. 20, at his office 
in Madison. Among the insurance men 
expected to attend the meeting were: 


M. J. Cleary, vice-president North- 
western Mutual Life, Milwaukee; Col. 


Harry Weed, Oshkosh, Wisconsin Na- 
tional Life; S. A. Oscar, Madison, 
Beavers; Charles H. Yunker, Milwau- 
kee, president Milwaukee-Mechanics; 
Don S. Montgomery, Milwaukee, Lum- 
bermen’s Mutual; H. E. Lusche, Mil- 
waukee, George H. Russell Agency; E. 
A. Piepenbrink Milwaukee, Piepenbrink 


| & Roehr; Jay J. Reynolds, Milwaukee, 


Northwestern Casualty & Surety; J. E. 
Hoff, Milwaukee, T. E. Brennan Com- 
pany; B. A. Lehnberg, Milwaukee, Chris. 
Schroeder & Son Co., F. W. Kubasta, 


| Milwaukee; William M. Wolff, Milwau- 





kee, Fidelity & Deposit and president | 
Insurance Federation of Wisconsin; 
Earl E. Fisk, Green Bay, president Wis- | 
consin Association of Insurance Agents, 
and M. L. Fletcher, Milwaukee, Insur- 
ance Federation of America. 


Utter Agency Incorporates 


MINNEAPOLIS, MINN.,; Nov. 18—The 
general insurance, real estate and in- 
vestment business operated by the R. H. 
Utter Investment Company has been in- 
corporated. Officers of the company are: 
R. H. Utter, president; D. L. Jesmer, first 
vice-president; A. M. Utter, second vice- 
president, and Fred Jesmer, secretary and 
treasurer. Arthur Muenze, who has had 
20 years of experience in the real estate, 
insurance and investment field, is sales 
manager. 


Little Effect From Election 


FARGO, N. D., Nov. 18.—The recent 
election in North Dakota will have little 
effect as far as insurance is concerned. 
This, without exception, seems to be 
the opinion of insurance men active in 
the state. As a result of the election, 
the state is to be governed by a Non- 
partisan governor and a Nonpartisan 
house; but legislation which pertains to 
insurance was inaugurated under the 
League program, which means that 
things will probably go along as they 
have the past few years. 





Scores Milwaukee Courthouse Hazards 

MILWAUKEE, WIS., Nov. 18.—The 
common council and the board of super- 
visors were scored by John J. Gregory, 
circuit court judge, for neglecting to elim- 
inate the fire hazard which is alleged to 
exist at the Milwaukee courthouse. 

According to the judge the only access, 
except by elevator, to the third floor of 
the building, which is old and not of fire- 
proof construction, is a narrow 35 inch 
wide winding stairway. Should the build- 
ing ever catch fire, it is the opinion of 
the judge, smoke would make it impos- 
sible to run the elevators to the third 
floor. 

It wouldn’t take long for the building 
to burn, Judge Gregory says, for the 
three entrances and open central court 
create a perfect draft which would enable 
the wooden floors and fixtures to burn in 
good shape. Three years ago the fire 
department inspected the building and 
recommended that a second stairway be 
built between the second and third floor 
but no action has ever been taken. 


Disasterous Fires Continue 


ABERDEEN, §S. D., Nov. 18—Columbia, 
Brown county, 20 miles northwest of 
Aberdeen, was visited by a fire last week 
which involved a loss of approximately 
$175,000 and which destroyed all of the 
four grain elevators in that city with 
their contents, about 65,000 bushels of 
grain, the Atlas lumber yards, the 
Northwestern depot and 11 box cars, two 
loaded, which stood on the _ railroad 
tracks. The fire burned through the 
night and was halted Saturday morning. 
The elevators destroyed were the Farm- 
ers, Geisler, Atlas and Farmers Equity. 


Lawyer Addresses Duluth Board 


DULUTH, MINN., Nov. 18.—Howard 
Abbott, attorney, spoke on the legal 
phases of insurance at last week’s 
meeting of the Duluth Underwriters As- 
sociation. Mr. Abbott advocated the 
co-operation of insurance companies in 
order to avoid litigations that arise in 
the settlement of claims. 





Fassold to Oconomowoc 


Frank Fassold, former secretary of the 
Milwaukee Board and prior to that time 
a well-known field man in Wisconsin for 
many years, has entered the local agency 
field at Oconomowoc, Wis., as a partner 
in the lcal agency heretofore conducted 
by W. S. McDowell, and will devote his 
entire time to the agency. 


Company Held Liable 


BISMARCK, N. D., Nov. 18.—The su- 
preme court of North Dakota has handed 


Mr. Kavanaugh agreed to do this and 
agreed further that the premium should 
be paid the following June. The next 
morning the house was destroyed by fire, 
and the company resisted payment on the 
grounds that it was not bound by the 
actions of its agents. The lower court 
held for the company but on appeal, the 
case was reversed and judgment ordered 
for Anderson for $4,000, the full amount 
of the policy. 


Wisconsin Notes 


Elwin J. McLeod has taken over the 
Jacob & MeLeod agency at Rib Lake, Wis. 

The Dunphy Agency of Milwaukee has 
established a new marine department 
which will take care of all of this busi- 
ness previously handled by various 
agency divisions. 

The first meeting of the new executive 
committee of the Insurance Federation of 
Wisconsin was held in Milwaukee Monday 
on call of President Wolff. The gathering 
concerned itself with purely administra- 
tive matters. 

Enough water to adequately take care 
of the fire protection needs of Park Falls, 
Wis., is assured by the completion of the 
new municipal wells which have been ac- 
cepted by the city following a highly suc- 
cessful test. 

George Sullivan and L. R. Gustin of the 
Wisconsin Inspection Bureau of this city 
are spending a week duck hunting near 
Berlin, Wis., and according to advices re- 
ceived by officials of the bureau are meet- 
ing with unusual success. 

John J. Mulhaney and John P. Bennett 
have opened a local agency at 78 Twenty- 
seventh street, Milwaukee. Mr. Mulhaney 
has been prominent in politics in West 
Allis and Mr. Bennett has been connected 
with the Milwaukee Motor Club. 

Prominent insurance men from all parts 
of Wisconsin were present at the funeral 
service for John West, prominent local 
agent at Oshkosh, Wis. A delegation was 
present from the Wisconsin Field Men's 
Club and several individual special and 
state agents, among them C. L. Easton, 
B. M. Welch, F. W. Edler and John 

tidgeway, were present. 


Minnesota Notes 


J. E. Gillespie, for many years in the 
insurance business at Stillwater, Minn., 
died recently at Rochester, Minn. 

Henry J. Kane, 63, who was for many 
years in the insurance business at Tracy, 
Minn., dropped, dead on the street there 
last week. 

Murray George has joined the Duluth 
branch of the Western Adjustment. The 
Duluth office was opened four years ago 
and it has a staff of five at the present 
time. 


Dakota Notes 


Thomas Hull of the Hull insurance 
agency, Fargo, N. D., spent several days 
in Chicago attending to business’ matters. 

The Wahpeton, N. D., school building, 
with fire escapes reached by windows 
deemed too high from the floor, has been 
classed as an extra fire hazard by state 
fire prevention Officers. 


Loss of $45,000 well covered by insur- 
ance was sustained at Drayton, N. be 
when the Farmers Interstate Elevator 
Company elevator burned. About 20,000 
bushels of grain were also destroyed. 


Sorry He Learned 


the Insurance Business 


HE story is told of an office boy who 
was engaged by one of the insurance 
companies. The boy told the office manager 
that he intended to leave the following 
Saturday. The manager asked the boy 
how long he had been in the office, and 
he said that his employment had ex- 
tended over a period of six months. The 
manager remarked. “Seemingly you do 
not like the insurance business?” 
“Naw, it’s no good, and I'll tell you 
straight, I’m sorry I learned it.” 





Hartford Insurance Stocks 


HARTFORD, CONN., Nov. 18.—Hart- 
ford insurance stocks are holding firm 
in the local market after a period of in- 
creased prices for most of the issues. 
Late quotations are: 

Bid Asked 


sat ; : AStHR Pre. cccccdcssccssvss 585 595 
down a decision of considerable import- | Aytomobile ........s+++++s 528 ove 
ance in the case of Julius Anderson vs. | wirst Reinsurance........-- 230 235 
Northwestern Fire & Marine, which has | Hartford Fire.........-++++- 612 620 
attracted much attention among insurance | National Fire........-..++++ 620 os 
men, | a TMB. cccccrccccseces at a 

According to the evidence submitted, tossia ..... ig alta te +. 2s 
Mr. Anderson had told M. D. Kavanaugh, —- 4. & wane aeigee Hbe +4 760 
agent for the company at Devil's Lake, | Gon, General .......+-+---: 995 1010 
N. D. at 5 o’clock one evening to write a | rq. Steam Boiler.......... 515 525 
fire policy on his farm house for $4,000. | Travelers tah aici heed oe iae 950 960 
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PAYS ONLY HALF OF LOSSES 


Nebraska State Hail Fund Had Worst 


Season This Year Since Its 
Establishment 
LINCOLN, NEB. Nov. 18 —The 
state hail department had the worst 


season in its financial history this year. 
It has just filed with the state auditor 
a voucher for warrants totaling $68,556. 
This money represents the total amount 
that will be paid within the next few 
weeks to policyholders who sustained 
losses during the past year. The total 
amount of premiums collected for 1924 
and now on deposit with the state treas- 
urer is a little over $70,000. From this 
there is reserved enough to pay the ex- 
penses of the department up to the end 
of the bienium on the first of next July. 

The popularity of the department has 
been steadily falling the last few years, 
and this year the premium collections 
were the smallest in years. They repre- 
sent but a third of what the department 
has collected in previous years. The 
chief reason, of course, is that the de- 
partment merely pro-rates to holders of 
claims their share of what money is 
collected. The state guarantees nothing, 
but it fixes the rates and provides ma- 
chinery for the ordering of policies and 
the collection of premiums. 

The losses this year were just double 








TO PUSH QUALIFICATION BILL 


Kansas Department Considers It of 
Primary Importance—Other 
Measures Expected 


TOPEKA, KAN., Nov. 18.—The 
Kansas department will not press many 
bills before the 1925 legislature. Super- 
intendent Baker announced that there 
was only one measure which the de- 
partment would use every effort to put 
through—that fixing the qualifications 
for agents of all insurance companies. 
This measure Mr. Baker regards as of 
prime importance and every effort of 
the department will be made to have it 


enacted. The bill will be the same as 
the one offered in the 1923 legislature. 
It prohibits any agent operating with- 


out a license and requires that the agent 
must comply with the qualifications 
fixed in the bill and the regulations of 
department before the license can 
be issued. The department would pfo- 
vide some method of learning the qual- 
agents before the licenses 
would be issued and is to have dis- 
cretionary powers in issuing licenses. 

\ bill to put all the lines of insurance 
written by fire companies under the 
jurisdiction of the Kansas department 
rating bureau is also to be expected in 
the next legislature. The state rate bu- 
reau now has jurisdiction only over fire, 
tornado and hail rates. 


the 


ifications of 








appointed a special committee to pre- 
pare suitable resolutions, including W. 
O. Woodsmall, Chas. W. Fort, Godfrey 
Giersberg, E. D. Marr and W. F. 
Sweazea. In addition to the tributes 
from the Blue Goose, the field men sent 
a floral offering. 

Service 


Long in the 


John Bush was one of the field men of 
longest continuous service in this terri- 
tory, entering the Niagara’s organization 
in the loss department 35 years ago, five 
years later being made supervising spe- 
cial agent for North Dakota, South Da- 
kota, Nebraska, Kansas and Oklahoma. 
He was transferred to St. Louis and 25 
years ago to Kansas City. He had been 
state agent for Missouri for 26 years. 

Field men generally feel that the busi- 
ness has lost an unusually valuable man 
in John Bush. Not only w consid- 
ered a markedly agent, 


field 
thoroughly } business 


h 
as he 





capable 
familiar with the 
from all angles, but he had a high stand- 





ard of ethics in the profession, and a 
deep sense of responsibility to it and to 
his fellows. He has always been one 
of the first to take up any good new 
work in behalf of insurance and fire pre- 
vention, givin time and thought to 


g his 





planning deve 
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IOWA ASSOCIATION IS ACTIVE 





Plans Extensive Fire Prevention Pro- 





























sociation is filling in its calendar for the 
entire season and has scheduled a two- 
day program for Burlington, Feb. 18-19, 
Mr. Vernor will also be there to aid 
in that campaign. 


Approved Milwaukee Resolution 
The Kansas City, Mo., 


Agents’ Association sent out a 
tionnaire to its members seeking their 
pledges as to enforcement of the Mil- 
waukee resolution, passed by the Na. 
tional Association of Insurance Agents. 
The result of this tabulation was that ; 
members signed it. It received t fore 
unanimous end The meeting 
of this association will be held in the 
near future at which the members of 
executive committee will interpret the 
spirit of the Milwaukee resolutio: 
urge the members to keep the sentir 
alive in their hearts. 
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The field men of the National of Hart- 
ford in Kansas be in Chicago as 
guests of the western department he 
latter part of this week. There are seven 
field men in the state handling the farm 
and recording bi ss. The National 
does a large business in the state, 


Mrs. Fairchild May Retain Post 
The present 
Mary A. 
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surance department change of 
administration occu January. 
Very little gossip is heard as to a possi- 
ble successor. The names of Examiners 
Campbell and Patton are heard in this 
connection, but it as not been with the 



































he total amount of pre s, Ss Z Another measure that was sought in , consent or approval so far of either. 
t otal amount of premiums, so that oth “et : ty; geen gram for State—Excellent Results Shether ate wil aes aur ebudhe ta an 
the payment of $68,556 represents but the 1923 legislature and which is cer- : \ gee ae ivals in the 
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—— 
argued before the special master early 
in January. ; 

It is announced that most of the evi- 
dence to be offered by the state will be 
documentary, from the files of the de- 
partment. An important part of the evi- 
dence will be the compilation of the 
reports of the companies for the last ten 
years, intended to show that based on 
the underwriting experience alone in 
that period the companies have been 
able to make large profits and build up a 
large surplus account. 

Frank L. Travis, who was superinten- 
dent of insurance when the original 
rate order was made, will be one of the 
witnesses. William R. Baker, present 
superintendent; Charles Hobbs, actuary, 
and M. R. Dangerfield, rate clerk, will 
make up the list of other witnesses for 
the state. 


Topeka Board Elects 


TOPEKA, KAN., Nov. 18.—At the an- 
nual meeting of the Topeka Board, which 
includes agencies writing 96 per cent of 
all the business written in Topeka and 
vicinity, Holmes Meade, senior member 
of the firm of Meade & Meade and one 
of the most active of the young insur- 
ance men in the city, was chosen presi- 
dent. W. R. Falkiner is vice-president 
and J. L. Wikus is secretary and 
treasurer. 

The executive committee follows: C. 
G. Blakely, chairman, W. W. Webb, D. P. 
Pierce, Freeman Bell, Edwin Nellis. 
Grievance committee, David Neiswanger, 
chairman, W. R. Falkiner, Lakin Meade. 
Legislative committee, George L. Tuer, 
chairman, Luther Bailey, A. A. Rodgers, 
Forrest L. Rice. 


Kansas City Blue Goose Luncheon 


KANSAS CITY, MO., Nov. 18—W. G. 
Shipe presided Monday over the largest 
attendance at a Blue Goose luncheon at 
Kansas City this fall. There were more 
than 50 present. John P. Burnley of the 
St. Paul will act as chairman next Mon- 
day. 


Fort Dodge Makes Improvements 


FORT DODGE, IA., Nov. 18—Recom- 
mendations of the National Board that 
the city install a modern fire alarm sys- 
tem and extend its fire fighting appar- 
atus have been accepted by the city 
council and Mayor Fiygdlay has announced 
expenditures of $25,000 to this end. Bids 
will be called for in a few days on both 
projects. A six-circuit switchboard with 
18 alarm boxes will be provided for the 
signal system covering the commercial 
section of the city. The 750-gallon 
pumping engine will be much more pow- 
erful than the one now stationed in the 
central department. 





Delay in Fireman’s Fund Case 


TOPEKA, KAN., Nov. 18.—The Kansas 
supreme court has allowed attorneys for 
the state some additional time for filing 
the answer in the separation suit 
brought by the Fireman’s Fund. The 
suit is to determine whether or not the 
insurance department has the right to 
refuse to issue licenses to agents be- 
cause of alleged violations of the de- 
partment anti-separation ruling. The 
Fireman's Fund withdrew from the Ste- 
phenson & Webb agency in Topeka, a 
mixed agency, and transferred to the 


Briar-Rice agency. The department re- 
fused licenses until the company had 
made a showing as to the reasons it 
withdrew the contract if there were 
other reasons than to complete separa- 
tion. The company did not comply with 
this order and brought suit for manda- 
mus to compel the superintendent to 
issue licenses. 

The other separation suit pending here 
is set for hearing Dec. 1. This suit was 
brought by the Bureau and non-affiliated 
companies to prevent the carrying out 
of separation plans. 


Cats Meow Party 


ST. LOUIS, MO., Nov. 18—The Most 
Wide and Powerful Meow, monarch of 
the realm of the Great and Jovial Order 
of the Cats Meow, a social organization 
of St. Louis insurance men, has an- 
nounced that the annual theater party 
and dinner dance will be held Dee, 9. 

The inside workings of this myster- 
ious order are very hard to ascertain. 
It is said that a large class will be 
inducted into the order at the next in- 
itiation. The social events of the order 
are always confined to the members and 
their ladies, 


Plan Kansas Inspections 
The Kansas Fire Prevention Associa- 
tion will inspect the three towns of 
Florence, Marion and Peabody on Nov. 25. 


Iowa Notes 


The Jupiter General of Bombay has 
been licensed in Iowa. 

The convention of the Iowa State As- 
sociation of Mutual Insurance Companies 
is being held at Des Moines. More than 
300 delegates are in attendance. 

O. M. Grove and O. S. Boyd, well known 
bankers and insurance men at Roland, 
Ia., have formed a partnership and opened 
a general insurance office. Mr. Grove was 
president and Mr. Boyd cashier of the 
Farmers Savings Bank there which has 
been merged with the First National 
Bank. 


Missouri Notes 


John F. Stafford, western manager for 
the Sun and Patriotic, was a St. Louis 
visitor Friday, calling on local repre- 
sentatives of his companies. 

Fire Nov. 16 did damage estimated at 
$30,000 in the four-story brick building, 
208 Walnut street, St. Louis, occupied by 
the Midwest Leather Company, the Del- 
bridge Mathematical Book Company and 
the Standard School Supply Company. 

Disappointed burglars set fire to the 
store of the Western Furniture Company, 
Blair avenue and Palm street, St. Louis, 
Mo., when they failed to open the com- 
pany’s safe. An automatic sprinkler sys- 
tem saved the four-story building from 
destruction. 

Fire of undetermined origin caused a 
loss of $15,000 to the stock of the Bailey- 
Henderson Wall Paper Company, St. 
Louis. The fire was confined to the base- 
ment and the damage to the building was 
slight. The principal damage to the wall 
paper stock was from water. 

Indictments charging murder and arson 
were found by a grand jury at Kansas 
City, Mo., against Louis Goldstein and 
Joe Lascuola, in connection with an ex- 
plosion and fire July 17 in an apartment 
building at Kansas City. Two firemen and 
13 negroes died in the building when it 
collapsed, or later under falling walls. 
Goldstein was owner of the building, and 
Lascuola had rented a storeroom in it 
which he is said not to have occupied. 
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PLAN A RERATING FOR TULSA 


Fire Protection Facilities of City Have 
Not Kept Pace With Its Growth 
in Recent Years 


OKLAHOMA CITY, OKLA., Nov. 
18.—With the addition of the Saginaw 
water supply system at Tulsa comes the 
announcement of C. T, Ingalls, manager 
of the Oklahoma Inspection Bureau, 
that Tulsa is to be rerated, but before 
doing so the bureau will request the 
engineers of the National Board to re- 
port the actual physical condition which 
they find during their inspection. 

Tulsa was reduced in classification 
from 4% to 4th class, Oct. 1, 1912; on 
July 1, 1915, a further reduction to class 
3 was made; and in May, 1920, the town 
was again rated, still giving it the same 
classification, 3, or new classification 5. 

Although Tulsa has revealed wonder- 


ful growth in these years, the water- 
works system and fire department have 
not kept up with the city’s development, 
at least during the last ten years or 
more, Mr. Ingalls said. Any additional 
apparatus, firemen and water equipment 
have barely enabled the town to keep 
the third classification. A few years ago 
Mr. Ingalls declared that Tulsa was 
short of water, due to the damage done 
to the intake by rapid rise of the Ar- 
kansas river and to the fact that the 
system was entirely inadequate to supply 
even domestic needs. During this 
period insurance companies did not take 
advantage of the situation and raise the 
rates, a procedure which he believes 
would have been fully justified. He 
further said that reports of the efficiency 
of the Tulsa fire department at this time 
are anything but flattering, but he will 
express no personal opinion on _ this 
subject until he investigates further. 


Mr. Ingalls deplored the fact that 
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Tulsa’s mayor seemed antagonistic to- 
ward the Inspection Bureau representa- 
tives during the recent fire prevention 
demonstration in that city. He notes 
that if the Tulsa city authorities had 
properly enforced their building ordi- 
nances during the rapid growth of the 
city, the rates would have been much 
lower than now. He referred especially 
to the sub-standard buildings or those 
which are not of fire resistive construc- 
tion. 

“It is interesting to note,” he ob- 
served, “in this connection, the low rates 
enjoyed by the city for its schools, ve- 
cause of efficient management in the 
matter of construction and protection.” 

Mr. Ingalls plans a trip to Tulsa 
shortly to look further into the matter. 





OKLAHOMA AGENTS‘ CAMPAIGN 


W. S. Hoopes of National Association | 


in State to Assist in, Member- 
ship Drive 


OKLAHOMA CITY, OKLA., Nov. 
18.—W. S. Hoopes, field secretary of 
the National Association of Insurance 
Agents, arrived here this week to assist 


in the membership campaign planned by | 


the Oklahoma association. 


| in the 


| Heiman 


————s 
—= 


of fire fighting facilities, water facilities 
and structural conditions. 

In connection with these inspections 
the committee of citizens appointed dur- 
ing Fire Prevention Week to make a 
survey of the city recommended that a 
new downtown central fire station be 
erected at once so that the city will be 
in 4 position to fight two downtown fires 
at one time if necessary. Other recom- 
mendations made were that five addi- 
tional fire inspectors be appointed: that 
fire prevention be taught in the schools, 
and that an ordinance be passed prevent- 
ing motorists from rushing to fires. 





On Chamber of Commerce Committee 


Robert M. Eacock of the Eacock, Ken. 
dall & Co. general agency was among 
those appointed on the board of directors 
of the Oklahoma City Chamber of Com- 
merce. Marmaduke Corbyn, general 
agent of the Central States Life; George 
E. Lackey, general agent for the Massa- 
chusetts Mutual Life, and Roger Coates, 

sales department of the T. E. 
Braniff Company, are on the educational 
committee. Herbert Heiman of the 4A] 
Company, and Fred Johnston, 


local agent, are on the publicity sub- 


| committee. 


At a recent conference the officials de- | 


cided to call various meetings of the 
regional presidents or local representa- 
tives appointed by them with one of the 
state association officials, for the pur- 
pose of promoting the campaign. The 
idea is to promote it upon educational 


| will be 


lines, showing every local agent in the | 
state the value of the association. Letters | 


have been written to leading national 


insurance magazines asking for sample | 


copies to be submitted at these meetings, 
as an aid towards selling the need of 
education in insurance and the benefits 
to be derived from the publications and 
the association. 

J. S. Speed, actuary of the T. E. 
3raniff Company, recently addressed a 
group of field men, in an effort to inter- 
est them in promoting the local agents’ 
organization. He urged every field 
man present to take upon himself the 


agent for the association. 

“In these times when so many vital 
insurance matters are before the in- 
surance public, it behooves us to or- 


|} of absence 


| obligation of securing at least one local | 


ganize, so we will be in a position to | 


present our opinions, not as individuals, 
but as an organized body, backed by the 
best insurance minds in the state. Our 
legislative bodies, created at our recent 
state convention, should be advised of 
the organized voice of local agents 
throughout every part of the state,” he 
said. 


HOUSTON SITUATION SERIOUS 


Imminent Danger of Conflagration in 
That City, Franklin H. Went- 
worth Says 


HOUSTON, TEX., Nov. 18.—Hous- 
ton is in critical danger of devastation 
by fire, according to Franklin H. Went- 
worth, chairman of the fire waste coun- 
cil of the National Chamber of Com- 


merce, who is in Texas making a close | j7oq in 1891. 
| ed in the 


study of the causes of the abnormal fire 
losses in this state. Addressing the Ki- 
wanis Club at Houston, Mr. Wentworth 
said: 

“Houston is like a small boy that has 


grown too fast for his clothes. Your 
downtown district is scattered with | 
wooden buildings, excellent fire traps 
and hazards. You should have started 


10 years ago to prevent fires by mak- 
ing all buildings fireproof instead of al- 


lowing a lot of dangerous wooden build- | 


ings to be erected in your business sec- 
tion. Houston is in critical danger of 
being swept by a devastating fire.” 
Recommendation was made that an 
advisory board of “some of your biggest 
men” be appointed to cooperate with the 
fire department to prevent fires. He said 
that three engineers of the National 


Raps Dallas Fire Waste 


DALLAS, TEX., Nov. 18—The unusually 
high fire waste in Dallas, $10 per capita, 
was criticized by Franklin H. Wentworth 
of Boston, secretary of the National Fire 
Protection Association, in his address 
here before the Texas Blue Goose and the 
Dallas Wholesale Credit Men’s Association, 

“You are building a city today,” he said 
“and I urge you to construct it so there 
less chance of fire. The decrease 
in fire hazards will result in a propor- 
tionate increase in the saving of property 
and life.” 


Cut Muskogee Fire Force 


MUSKOGER, OKLA., Nov. 18.—Sixteen 
city firemen will be given a 60 days leave 
without pay, as a result of 
the failure to vote a special levy in a 
recent city election. Although the fire- 
men will only be released for 60 days 
the reduction of the fire department is 


said to be seriously affected by the elee- 


tion. Those laid off will be alternated 
with 16 other men every 60 days, until 
eight months have passed, it was an- 


nounced by officials. 

A representative of 
spection Bureau stated 
being taken to have seven or 
the relieved firemen reinstated 


the Oklahoma In- 
that are 


eight of 


steps 


Agents Met at Conway 


CONWAY, ARK., Nov. 18.—A regional 
meeting of the Arkansas Association of 
Insurance Agents was held here last 


week, with G. L. Bahner of Conway, re- 


gional chairman, presiding. ‘Those pres- 
ent were agents residing in the fifth 


congressional district of the state. 


G. C. Ejichlitz Is Dead 
SAN ANTONIO, TEX., Noy. 18.—A sud- 
den attack of heart disease proved fatal 
to George C. Eichilitz, prominent San An- 
tonio 


and Texas insurance man, who 
died while on his way home from busi- 
ness Nov. 12. Mr. Eichlitz was a native 
Texan, born in Indianola, in 1862. He 
has made his home in San Antonio since 
1885, and has been an active factor in 
the social and business life of the city. 


He had built up one of the largest 
eral insurance agencies in the state at 
the time of his death. His business was 
conducted under the firm name of George 
C. Eichlitz & Co. The firm was organ- 
Fred W. Ejichlitz, associat- 
business with his brother for 


the last 18 years, will become the head 
of the firm. The business will be car- 
ried on without interruption 


More Sprinklers in Oklahoma 


OKLAHOMA CITY, OKLA., Nov. 18— 
More sprinkler systems have been in- 
stalled in Oklahoma within the past year 
than in a number of years previous, the 
records of F. A. Trask, sprinkler in- 
spector of the Oklahoma Inspection Bu- 


reau, reveal. A year ago there were 
but 80 different risks provided with 
sprinkler protection in the state and 


| since that time ten entirely new sysems 


Board are in Mouston making a survey | 


have been installed. Four more are in 
the process of installation and three 
plants have extended their « quipment, 


two doubling their sprinkler protection. 


Grocery companies seem to like this 
form of protection better than compa- 
nies in other lines of endeavor. Thirty 
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one sprinklers in the state are placed 
in wholesale or retail grocery houses; 
seven in dry goods houses and five each 
in wood workers and furniture houses. 
With only two cotton mills in the state, 
put one is provided with this protection. 





Inspection at Duncan, Okla. 


DUNCAN, OKLA., Nov. 18.—A demon- 
stration is scheduled for this city by 
the Oklahoma Fire Prevention Associa- 
tion, to be held Nov. 25-26. Fred C. 
Clarke of the Aetna, James A. Atkinson, 
association secretary, and Guy Fuller 
of the Fuller Adjustment Company are 
to be the principal speakers. The little 
play, “Trial by Fire” will be put on by 
the school children under the direction 
of Mis. Nola Landers. 





Oklahoma Agency Appointments 


Local agents appointed in Oklahoma 
City the past two weeks include: J. 
McKelney, Ponca City, succeeding the 
Ponea City Agency for the Palatine; 
Ww. L. Ramsey succeeding Helen Clat- 
felter for the Commercial Union, at 
Chelsea; John A. Metcalf to succeed John 
M. Wray at Tyrone, for the Great Ameri- 
ean; J. P. Wade, new agent for the 
Springfield at Ringling; K. G. Comfort, 
new agent for the Sun at Westville; Bert 
Pitts Insurance agency, new agent for 
the Caledonian American at Muskogee; 
J. D. Key, new agent for the Springfield 
at LaKemp; Harry C. Rankin, to suc- 
ceed Martin-Rankin & Co. for the 
American Insurance Company at Okmul- 
gee; J. C. Nicholson, new agent for 
the Quaker City Underwriters at Fair- 
view; Frank Williams, new agent for 
the Security at Caddo; Clyde E. Tay- 
jor, new agent for the Quaker City 
Underwriters at Carmen; Mrs. Stella 
English to succeed A. R. Patterson at 
Walters, for the Commercial Union; C. 
Condry, new agent for the Retailers Fire 
at Howe; Dowd & Wilsie, new agents for 
the Springfield at Asher; L. B. Van 
Hosen, to succeed George Bock for the 
Hartford at Kiefer; D. R Ward, new 
agent for the Columbia Fire Underwrit- 
ers at New Floris 


Oklahoma Cotton Losses Heavy 


OKLAHOMA CITY, OKLA., Nov. 18.— 
More than 4,000 bales of cotton have been 
consumed in Oklahoma in the last 30 
days, an estimate by Guy H. Fuller of the 
Fuller Adjustment Company, reveals. 
The most destructive of the conflagra- 
tions was that of the compress at Altus. 
This is the greatest loss of this kind in 
the state since 1919. Weather conditions 
have been conducive to gin and com- 
press fires, and the large crop has 
crowded the gins to such an extent that 
they have been operating 24 hours a 
day. This fact combined with the dry 
condition of the cotton has created more 
or less hazard, Mr. Fuller explained. 

It is expected that the recent rain 
will retard the cotton pickers, and give 
relief to the crowded conditions of the 
gins, and give them time to catch up. 
Mr. Fuller estimates that 25 percent of 
the cotton fires have been due to sparks 
acquired during ginning. 





Find New Hazard at Tulsa 


A new variety of fire hazard has been 
discovered in Tulsa, Okla., in the form 
of the dial telephone. Because of a 
negro woman’s inability to dial the cor- 
house at 214 and 316 North Elgin were 
rect number for the fire department, two 
completely destroyed by fire. For a time, 
it is said, the conflagration threatened 
to assume serious proportions and 
spread to other houses. 

The negress explained to the firemen 
that she had dialed more than a dozen 
numbers before she got the fire depart- 
ment. By the time she had obtained 
the correct number, her own home was a 
roaring furnace and the adjoining house 
was ablaze. 


Reports on Dallas 


DALLAS, TEX., Nov. 18.—The National 
Board has issued its report on Dallas 
superseding the fire protection report of 
1910 and showing some improvement in 
conditions. The water supply is ade- 
quate and reliable, with some author- 
ized improvements made. Ample quan- 
tities are available in most of the con- 
gested value district, though not so good 
elsewhere. The supply in Oak Cliff is 
inadequate, however. The fire depart- 
ment is well equipped and fairly effi- 
cient. The fire alarm system is of an 
improper type, with several unreliable 
features. The conflagration hazard is 
high in the congested value district, due 
to the predominating inferior construc- 





tion in congested blocks. It is favorably 
affected in part by the considerable fire 
resistant construction so located as to 
form valuable fire stops In the major 
part of the district, a fire, well under 
way, could readily involve considerable 
area, but as the prevailing direction of 
high winds is cross-wise of the district, 
and the fire fighting facilitics are good, 
the probability of a conflagration is mod- 
erate. The gross fire loss for the past 
five years was $7,668,775 The average 
number of fires per 1,000, based on a 
population of 182,000, was 4.31, a high 
figure, and the average yearly loss per 
capita was $8.42, a very high figure. 


Finds Cotton Losses Serious 


Dabney White, well known cotton gin 
insurance man, has completed a tour of 
Texas and Oklahoma studying matters 
affecting the ginning industry. He re- 
ports that he found an alarming condi- 
tion in excessive fires, of recent devel- 
opment. In October fire losses in Texas 
alone on gins totalled $200,000, while 
losses on gins in Oklahoma exceeded this 
amount. Premiums on gin policies in 
both states have already been exhausted, 
and as the remainder of the season is 
considered the most hazardous period 
for fires, insurance companies are fear- 
ing heavy losses. These fires are at- 
tributed by Mr. White largely to matches 
in cotton carelessly lost by boys who 
pick the cotton. In nearly every fire 
the gin owners find matches in the par- 
tially destroyed cotton. Losses on com- 
presses and warehouses are also heavy 
from the same cause, amounting in Oc- 
tober alone to more than $1,000,000. 





Warning on Gin Hazards 


AUSTIN, TEX., Nov. 18.—Chas. E. 
Baughman, Texas commissioner of 
markets and warehouses, has issued a 
warning to cotton ginners to guard 
against fire hazards in cotton ginned at 
their plants. The markets and ware- 
house department has supervision of 
operation of gins in Texas. 

It is the duty of ginners, Mr. Baugh- 
man said, to designate any fire haz- 
ard which may be carried in any bale 
of cotton turned out by their gins. Each 
bale of cotton packed during the ginning 
of which a fire was discovered should be 
so marked and in order to safeguard the 
interests of all parties, the first and 


‘second bales ginned after the fire is dis- 


covered should likewise be indicated as 
carrying a possible fire hazard. 

Under the rules of the warehouse 
regulations a bale of cotton which has 
been on fire cannot be carried to a ware- 
house within 48 hours after the fire. 





Milwaukee Resolution Endorsed 


The Tulsa Fire Prevention Association 
of Tulsa, Okla., has addressed the Na- 


tional Association of Insurance Agents, | 


giving the resolution passed at the meet- 
ing Nov. 14, in which the Tulsa local 
agents pledged their allegiance to the 
National body and approve the Mil- 
waukee resolution. 





Texas Notes 

License to do business in Texas has 
been granted to the Jupiter General of 
Bombay. 

Blooming Grove, Tex., has had water- 
works improvements bonds approved to 
the amount of $42,000. 

Fred P. Roeder, Dallas, Tex., has been 


appointed agent for the Southern Cas- 


ualty of Alexandria, La. 


The local agency of Godfrey & Wilkins 
at Paducah, Tex., has undergone a change 


and is now owned by Wilkins & Wilkins. | 


R. C. MeConnell of the Royal in Texas 
underwent a tonsilotomy operation last 


week, but has recovered sufficiently to | 


be “back on the job.’ 


The Texas State Fire Insurance Com- 
mission has mailed new specific schedule 
of rates for El Paso, effective Nov. 17. 
No change is made in the key rate. 

Coleman, Tex., has recently put over 
a bond election for $125,000 for piping 
water from Lake Scaborough to the city, 
the total cost of the enterprise being 
about $300,000. 


F. E. Murchison, formerly in the insur- 


ance business at Vernon, Tex., has gotten | 


back into the fold. Murchison & Coffee is 


the style of the firm purchasing the | 


agency of Davis, Webb & Co. 


Oklahoma Notes 


R. S. Graham, representative of Gross | 
R. Scruggs & Co., Dallas, Tex., was a vis- | 


itor in Oklahoma City recently. 


Wesley Bush, fire chief of Tulsa, Okla., | 


issued a warning against burning grass. 
On windy days, he decrees that no grass 


nor leaves shall be burned and cautions | 























SEVENTY-FIRST ANNUAL STATEMENT 
of Watertown. 11.4. 
P. H. WILLMOTT, President H. R. WAITE, Secretary 
January 1, 1924 
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has been a student in the Correspondence Course on the Analytic System for the 
Measurement of Relative Fire Hazards (Mercantile Classes), 
conducted by Jay S. Glidden of the Chicago Board of Underwriters, and published by FIRE 
PROTECTION and that he has successfully completed the work of the course. In recognition 


of which he is hereby granted ths Certificate. 
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About One-Half Size 


When you qualify for the above certificate 
you will understand your work better, solicit 
more effectively and close more business. 
Use the form below and learn all about what 
this course offers you. 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 
I am interested in your 1922 revised Dean Schedule Correspondence Course and would 


like to have you send to me, without any obligation on m . | booklet, 
“BUSINESS-GETTING KNOWLEDGE,” telling all about i. wn. soe an 
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STATE OF PENNSYLVANIA 


Philadelphia, Pa. 
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Automobile 
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Fire—Lightning 

Tourist Baggage “ 
Inland Transportation 

Use and Occupancy 


Acquire 
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GEo. A. WILSON N. L. CARPENTER 


PRESIDENT TREASURER 
J. MORGAN STEVENS w 0. MOUNGER 
VICE PRESIDENT SECRETARY 


MISSISSIPP| FIRE 
INSURANCE COMPANY 





JACKSON ,MISSISSIPPI 


Capital Stock........... $351,940.00 
er ck PET ee ..-$271,090.61 
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“A GOOD AGENCY COMPANY” 


Write us for representation 











WINNIPEG’S 


New — First Class — Downtown and Leading Hotel 


The Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 


Financial, Wholesale, Shopping and Theater District. 
R. H. Webb, Manager 








to always have a wire covering when 
burning trash. 

After twenty-four years’ service in fire 
fighting, Ike Holbrook, chief of the fire 
department of McAlester, Okla., resigned 
and will retire on a part pay pension. 
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Mr. Holbrook was head of the McAlester 
department almost since its organization, 
During his service there the fact that 
the city has experienced no general con. 
flagration is credited to the efficient man. 
ner in which he has directed the work, 
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| IN THE SOUTHERN STATES 


CALDWELL RECOMMENDATION 
Tennessee Insurance Commissioner 
Makes a Number of Valuable Sug- 


gestions in His Annual Report 


The report of A. S. Caldwell, insur- 
ance commissioner of Tennessee, is be- 
ing digested by a number of people 
interested in the business with a great 
deal of satisfaction. Especially is his 
recommendation for an agency quali- 
fication law being well received by local 
igents over the state. 

Mr. Caldwell also recommends that 
companies writing workmen’s compensa- 
tion be given an increase in rate to take 
care of re-classification found neces- 
sary in Tennessee compensation risks. 
The state authorities have heretofore 
denied this increase, mainly, however, 
for the reason that they concluded that 
the re-classifying called for would bring 
the rates almost to a prohibitive basis. 

The commissioner’s report also recom- 
mends compulsory automobile insurance. 

It is also recommended by the com- 
missioner that reciprocal exchanges be 
required to have on deposit with the at- 
torney-in-fact. $50.000 when writing fire 
insurance, and $100,000 for compensa- 
tion or liability. It is considered that 
the $25,000 now required is wholly in- 
adequate for the protection of policy- 
holders. 


Rains Check Forest Fires 


LOUISVILLE, KY., Nov. 18—Heavy 
rains over the state have checked forest 
fires, which were reported to have 
burned over wide areas and to have re- 
sulted in destruction of some residences, 
barns, etc. It had been feared that with 
the hunting season starting on Nov. 15 
the trouble would be increased, aS a re- 
sult of careless hunters starting fires, 
but the rains have soaked the country 
until the trouble is over for the time 
being. 


May Cut Tobacco Crop 

LOUISVILLE, KY., Nov. 18—Some 900 
tobacco growers representing six burley 
tobacco growing states met at Lexing- 
ton, Ky., Nov. 15, to discuss the subject 
of a 1925 cut out of the burley tobacco 
crop, as a reSult of over-production and 
large stocks on hand. While the attend- 
ance voted resolutions favoring a cut 
out, this attendance appears to have been 
largely made up of people favoring the 
plan and is not believed to represent 
majority opinion of growers. Garrard 
county, Ky., was the only county re- 
ported to have absolutely opposed the 
idea. However, opinion is that any 
effort at a cut out will result in ill feel- 
ing and force against those who do plant 
tobacco and that it will result in night 
riding and trouble. 


| 
lata italia iat 


FOR CREDIT RULE IN POLICY 


Richmond Local Board Wants Com. 
missioner Button’s Plan So In- 
corporated if Possible 


RICHMOND, VA., Nov. 18.—The 
Richmond local board wants to have 
Commissioner Button’s 60-day credit 
rule incorporated in standard policies in 
use in the state. The body adopted a 
resolution at its last bi-monthly meet- 
ing requesting the commissioner to in- 
corporate the rule in the policies if the 
law permits this to be done. If it does 
not, an effort will probably be made to 
clear the way with legislative action at 
the next session of the general assem. 
bly. The agents feel that the rule can 
be rendered much more effective if it 
is incorporated in the policies. The pres- 
ent practice is to attach a sticker to the 
policies and to point out in this way 
what the terms of the rule are. y 

The board also went on record in 
favor of incorporating and will prob- 
ably take the necessary steps in this 
direction shortly. . 

The night meeting of the board which 
was decided upon recently will probably 
be held Nov. 25, this date having been 
tentatively fixed. It is hoped to have 
as principal speaker Allen M. Schoen, 
chief electrical engineer of the S. E. U. 
\., who is scheduled to attend a con- 
ference in Richmond the following day 
with city officials and the insurance 
committee of the chamber of commerce 
as to whether the city is entitled to a 
cheaper insurance rate. The principal 
purpose of the night meeting is to af- 
ford all agents affiliated with the board 
an opportunity to attend and exchange 
views. The regular sessions are held in 
the daytime, when not a few of the 
agents feel that they cannot afford to 
get away from business long enough to 
attend. 


West to Seek Reelection 
Junius E. West, lieutenant governor of 
Virginia, who is a member of the local 
agency firm of West & Withers, Suffolk, 
Va., has decided not to be a candidate 
for governor of Virginia in next sum- 
mer’s Democratic primary. Instead, he 
will offer for reelection to the office 
which he now holds. So far, no other 
candidate has come out for this office. 
Mr. West has been active for a num- 
ber of years in Virginia local agents’ 
affairs, and has served as vice president 
of their state association. 
Fleming at New Orleans 
NEW ORLEANS, LA., Noy. 18.—“The 


Red Peril of the United States is its con- 
stantly increasing fire loss. Forty years 














Contingent Commissions 


Now is the time to insure your earned profits and be 
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ago the fire loss of the United States was 
$78,000,000; last year it was $508,000,000. 
The population increased 100 per cent, the 
fire loss increased 600 per cent.” 

So said T. Alfred Fleming, conservation 
supervisor of the National Board at the 
Members Council of the Association of 
Commerce. He laid the principal blame 
upon the business men who have not 
interested themselves in better fire pro- 

“tion. 
te cEighty-one percent of all life and 
property loss due to fires,” he said, “is 
caused by unprotected horizontal and 
vertical openings, such as elevator shafts, 
which with their open doors, are an ideal 
conduit for distributing the conflagrations 
orginating in the basement of such build- 
ings, and most of them do originate 
there.” 


Side Liners Numerous 

NEW ORLEANS, LA., Nov. 18—The ap- 
pointment of agents to write fire insur- 
ance in the city of New Orleans who are 
not members of the New Orleans Insur- 
ance Exchange, and who could not qual- 
ify as such, has apparently reached the 
acute stage. It is alleged that the Fidel- 
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Insurance Headquarters 





Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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ity Union of Dallas has made an espe- 
cially large number of these appoint- 
ments which appear to be confined 
largely to automobile sales agencies. In 
addition there are several so-called 
“realtors” appointed who could not qual- 
ify as members of the New Orleans Ex- 
change, 

There is no disposition on the part of 
the regular fire agents to try to prevent 
any eligible person from entering the 
business, but the New Orleans Insurance 
Exchange was organized for the purpose 
of trying to place the fire insurance busi- 
ness in that city on the same high plane 
upon which other businesses are con- 
ducted. It is believed that a better situ- 
ation is always assured where merchants 
remain merchants, bankers remain bank- 
ers and automobile salesmen remain 
automobile salesmen without interfering 
with the business of fire insurance. 


Adams to Speak at Louisville 


LOUISVILLE, KY., Nov. 18—Arrange- 
ments are being completed for the an- 
nual meeting of the Kentucky Fire Un- 
derwriters Association to be held in 
Louisville Nov. President Milton C 
Miller has arranged to have Claris 
Adams of Turner, Adams, Merrell & 
Locke, attorneys of Indianapolis and 
Chicago, deliver an address, There will 
also be a banquet and dance arranged 
by the Blue Goose. 





Demand License Fees 


Commissioner Saufley of Kentucky has 
had special agents of his department 
working through the state to check up 
on local agents and force them to pay 
the fees of $3 on every agent and solici- 
tor fer fire insurance and $5 for every 
agent or solicitor for life companies, Mr. 
Saufley is quoted as stating that the 
agents of the state owe the department 
$25,000 or $30,000 in license fees. It was 
reported that a check up of Mason 
county showed $303 owing in that one 
county alone. 

It is claimed by insurance men that 
some of the special agents are not at all 
posted on the matter of licenses and are 
endeavoring to collect license fees on 
non-soliciting employes, or flat salaried 
employes who are employed as stenog- 
raphers, accountants, etc. One case is 
cited where an agent was told he would 
have to pay a license fee on a stenog- 
rapher employed by another man who 
had office space with the insurance agent 
and who occasionally wrote up policies 
for the agent, but who had nothing to 
do with the insurance business, 


Fewer Tobacco Barn Fires 


LOUISVILLE, KY., Nov. 18—As a re- 
sult of unusually dry weather over the 
fall season in Kentucky there hasn't 
been much tobacco firing in western 
Kentucky this year, resulting in reduced 


numbers of barn fires. While losses 
have proven comparatively light the pre- 
miums have also been light and loss 
ratio and expenses have been about 
even, the business showing no profit ac- 
cording to at least one state agent, who 
remarked that it was written by his 
company only for policyholders,.who had 
other business that was desired 

Things are not going so well in the 
Dark Tobacco Growers Cooperative As- 
sociation or “pool” in western Kentucky 
A mass meeting of growers at Owens- 
boro, Ky., adopted resolutions in favor 
of selling leaf tobacco at public auction 
yver loose leaf floors this season, instead 


of in the pool system. 


Continue Resort Endorsements 


PASCAGOULA, MISS., Nov. 18—A meet- 
ing of the Gulf Coast Underwriters As- 
sociation, composed of insurance 
of the Mississippi coast, was here with 
Pascagoula agents acting as 
Agents from Gulfport, Biloxi and other 
coast cities were in attendance. The as- 
sociation, it was stated by local agents, 
is to cooperate with the advisory rating 
bureau relative to rates and to suggest 
policies that would be helpful for prop- 
erly protecting Gulf coast property. It 
was decided to request the rating bureau 
to continue permission for coast 
ance agents to make 
dorsements 





insur- 
summer resort en- 


Southern Notes 


Mrs, Albert Godchaux of New Orleans 
is continuing the interest of her late hus- 
band in the Godchaux & Mayer Agency. 

It was reported from Hickman, Ky., 
Nov. 14, that fire breaking out in the 
Walker Meal & Feed Co. destroyed that 
plant and also the Hickman Milling & 
Feed Co., total loss being about $40,000 
There have been several flour and feed 
mill losses reported in the state over the 
past month from various sections 

Fire of undetermined origin at Bran- 
don, Miss., destroyed the building occu- 
pied by the Brandon “News” and the 
Brandon water and light plant, causing an 
aggregate loss estimated at $20,000 to 
$25,000, partly covered by insurance. The 
power plant was owned by Henry Barnes 
The destruction of the plant leaves Bran- 
don without water, power or lights. 





Tennessee Notes 


B. J. Fisher, Martin, Tenn., formerly a 
farm special agent in Tennessee for the 
Springfield Fire & Marine, who left that 
company to enter the local agency busi- 
ness some time ago, has sold his interest 
in the local agency of Fisher & Washam 
at Martin. 

Fire originating in the basement of the 
Lockett-Reeves Wholesale Grocery Com- 
pany, Bristol, Tenn., destroyed the three- 
story building and stock of the company 
and spread to the building and lumber 
stacks of the Bristol Builders’ Supply 
Company, where much damage was done. 
The total damage was estimated at about 
$100,000, covered partly by insurance. 





| ON THE PACIFIC COAST | 





CRUM & FORSTER NOT DROPPED 


Executive Committee Cautions Members 
Against Attacking Companies Which 
Still Belong to Board 


Following the semi-annual meeting of 
the Board of Fire Underwriters of the 
Pacific at Sacramento, Cal., the report 
was published throughout the country 
that the Crum & Forster fleet had been 
dropped from membership. Crum & For- 
ster promptly denied this, and the exec- 
utive committee of the board has made 
public a statement that they are still 
members. Some of the members of the 
board apparently concluded that the oc- 
casion was favorable for competing with 
Crum & Forster agents on the coast, 
and the executive committee of the 
board has issued a bulletin announcing 
that the Crum & Forster companies are 
still members of the board and entitled 
to all of its rights and privileges. The 
executive committee advised that more 
than the usual care be exercised by 
members to see that no attack or intimi- 
dation of any nature is directed against 
the companies in question, as to do so 
would constitute a grave lack of good 
faith. 


CALL PACIFIC BOARD MEETING 


SAN FRANCISCO, CAL., Nov. 18.— 
A special meeting of the Board of Fire 


, Underwriters of the f 
' called for Thursday, Nov. 20, for the 


Pacific has been 
purpose of confirming the resolutions 
adopted at the recent semi-annual meet- 
ing of the board which called for the re- 
tirement of the Crum & Forster com- 
panies from the membership. It has 
been reported that the vote which would 
remove the Crum & Forster companies 
from further participation in the affairs 
of the Board was unanimous by those 
present. There were, however, several 
offices not represented at that meeting. 
The meeting for the purposes of con- 
firming such a vote is in accordance 
with the rules of the board in such ques 
tions. 

It is understood that Harold Junker of 
the New York office of Crum & Forster, 
who was Pacific Coast manager of the 
companies up until a year ago, is in 
San Francisco for the purpose of attend 
ing the meeting to express the attitude 
of his firm toward the action. 


Suggest Live Stock Fund 


SALT LAKE CITY, UTAH, Nov, 18—A 
move is being launched to present to the 
next Utah legislature a bill calling for 
the creation of a state live stock fund. 
A request will probably be made of the 
legislators for an appropriation of $16,000 
to cover the loss of Utah farmers who 
have had tubercular cattle destroyed by 
the state. As a counter proposition, a 


state fund measure may be presented. 
Those backing the project do not feel 
that the public should be asked to stand 
the losses of the individual cattle owners 
and the only way to handle the situation 
otherwise would be through the creation 
of such a fund. 


Returns to National Board 
Percy V. Long of San Francisco has 
again become connected with the Na- 
tional Board as counsel. He resigned 
some months ago to become a member 
of the committee directing President 
Coolidge’s campaign in California, but 
now that that work is finished, Mr. Long 
has been prevailed upon by O. B, Ryon, 
general counsel of the National Board, 
to aceept his former position with the 
board. 


Auto Club Wants Local Board’s Aid 


The organization of special commit- 
tees in the various local boards of Cali- 
fornia and the formation of a state-wide 
committee composed of one member from 
each local board, has been proposed by 
the National Automobile Club to the 





Automobile insurance has 
developed with great rapidity 
during the last few years. 
Many new and difficult pro- 
blems arise daily. The 
Hanover is well-equipped to 
handle these problems. 
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Home Office 
Dallas, Texas 


Doing Business In 


Agents Wanted 


Texas, Louisiana, Arkansas, Oklahoma, 
Kansas, Tennessee, Mississippi, Alabama, 
Georgia, Florida, South Carolina, North 
Carolina, Missouri and California. 
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CONNECTICUT 
CASH CAPITAL, $500,000.00 





nection with its agents. 


e East & West. 


In additition to 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 





-InsunaNcEe LOMPANYor New Haven: 


1A VAG NE 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, C >»: n 
has been well received in the field by local agents. 
ity has made a reputation for promptness, liberality and 
The same policy is 


The Secur- 


The East and West has been entered in all the states in 
which the Security operates. 
$500,000 it has a net surplus of like amount. 
same lines that the Security does. 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. 
East and West is assured of a capable experienced and aggressive 


its capital of 
It writes the 


The East and West will 


Thus the 











California Association of Insurance 
Agents. These committees, according to 
the proposal, will act as the connecting 
links between the club directors and the 
stock company agents of the state for 
the purpose of bringing about a better 
working plan for the development of the 
club. In addition, it is proposed that 
there shall be a special executive com- 
mittee representing the agents and com- 
posed of a number of members of the 
state-wide committee which will sit with 
the board of directors of the club at the 
regular meetings. The local board com- 
mittees will serve for the purpose of act- 
ing as the representatives of the club for 
the handling of problems peculiar to its 
own section. The proposals, it is under- 
are being considered by the ex- 

committee of the agents’ asso- 


stood, 
ecutive 
ciation. 


Opens Los Angeles Branch Office 


The Company 


An- 


Underwriters Salvage 
has opened a branch office in 
geles at 825 Insurance Exchange build- 
ing. J. S. Hogan, formerly with the gulf 
department with headquarters at Dallas, 
Tex., will be in charge of the Los 
Angeles office. A branch office in San 
Francisco was established about a year 
ago. 


Los 





California Regional Meetings 

four 
As- 
an- 
sec- 


now 


The 
regional 


places for the 
the California 
sociation of Insurance Agents were 
nounced last week by C. A. Ricks, 
retary of the association, who is 
traveling the state accompanied by Karl 
Rieke, field representative of the Na- 
tional Association, in an organization 
campaign. The first meeting will be 
held in Oakland Nov. 24, the second in 
Sacramento Dec. 1, the next in Fresno 
Dee. 8 and the fourth in Long Beach 
Dec. 15. Mr. Ricks announced last week 
that he expected the present campaign 
to result in at least 400 additional mem- 
berships Cartas November and Decern- 
ber. The regional meetings will be in 
the nature of round table discussions 
without any papers or set 


time and 
meetings of 


speeches 





Service Unit in Arizona 


The club announced that E. C., ” 
Knowles, general agent for the Phoenix 
of London and one of the originators of 


the club, was elected a member of the 
board of directors of the Victory High- 
way Association. The National Auto 


Club is the western representative of 
the new Victory Highway which will be 





one of the two new transcontinental 
routes into California. The club wij} 
maintain service stations along the en. 
tire route. 
In Field for Firemans Fund 

Elmer G. Eldredge, formerly an ex. 
aminer with the Salt Lake City office of 
the Pacific Board, has been appointed qa 


Fireman's 
Idaho 


for the 
and southern 


special agent 
covering Utah 


Fund 


Fresno Agents Elect 


At the annual election of officers of 
the Fresno, Cal., Association of Insur- 
ance Agents, G. C. Appleton was ad- 


vanced from vice-president to president. 
John G. Herget was elected vice-presi- 
dent and Charles L. Shirreff was re- 
elected secretary. New members of the 
board of directors are N. B. Swett, Frank 
Robinson and Miles O. Humphreys. 


Coast Notes 


R. E. Andrews, assistant chief engineer 
of the National Board, is making a 
vey of Boise, Ida., for the purpose of 
making recommendations to the city offi- 
cials regarding fire protection facilities. 

A. W. Follansbee, Jr., marine secretary 
of the Firemen’s F und, is on his way east 
to visit the company’s marine offices on 
the Atlantic coast. He will return to San 
Francisco by way of Havana and the 
Panama Canal. 


R. LeRossignol, who has been conduct- 


ing a local agency at Lander, Wyo., has 
purchased the business of the Fremont 
Abstract & Loan Company from W. H. 
Dickinson, who was recently appointed 
register of the land office. Under the con- 
solidation the firm will be known as the 
Fremont Abstract & Insurance Company. 

The Pacific Board has rerated Sparks, 
Nev., reducing the rates as follows: Ma- 
sonry buildings, 13.4 percent; contents, 
10.4 percent; frame mercantile buildings, 














16.4 percent; dwellings, 15 percent to 55 
The Nation: bam to Clu wi , percent, according to exposure and pro- 
The National Automobile Club has es- | tection.’ Improvements in the fire depart- 
tablished its first service unit outside the ment and fire fighting facilities resulted 
borders of California at Parker, Ariz. jn this reduction. 

NEWS FROM EASTERN FIELD | 

EE En a pai 
UPHOLD COMMITTEE’S ACTION COMMITTEE MET McCULLOCH 
New York Fire Insurance Exchange Pennsylvania Commissioner Changes 


Approves Fines Levied for Viola- 
tions of Rules 


NEW YORK, } 





Noy 18 \t e reg 

vlar monthly meeting of the New York 
i Insurance Exchange, considerabie 
erest was shown over the report oi 
ie arbitration committee on the action 
~f the committee on complaints of vio- 


lation of exchange rules. The report 


stated that certain members had been 
found guilty of issuing policies on an 
apartment house at the minimum rate 


sf or 
risk 1n 


the 
rate by the 


whereas the enlarged area ot 


question called for a specific 


exchange. The members who violated 
the exchange rules were fined the max 
imum amount provided by the rules and 
all but one paid the fine. 


The report also stated that some mem- 
had been found in violation of 
rules in having erroneously answered 
the exchange query stating that they 
were not on this risk. An additional 
fine of the limit provided was opposed 
for this offense. The proposition was 
discussed fully and the action of the ar- 


bers 


bitration committee was confirmed after 
it was established that the fines were 
imposed as being for two separate vio- 
lations, and not two fines for the same 
violation. 

Routine matters took up the rest of 
the session. It was announced that 
Stewart, Hencken & Will, Inc., and the 
Provident Fire of New Hampshire, 


which it represents as Metropolitan dis- 


trict agents, had both signed the agree- 
ment and had become members. It was 
also announced that Herman G. Treiss 
had signed the agreement as agent for 
the Atwood Fire. 


His Ruling as to Agents of Mutual 
Casualty Companies 





Following the annual meeting | 
Pennsylvania Association of Insurance 
\gents, a committee consisting of J. 
W. Henry of Pittsburgh, H. E. McKel- 
vey ot Pittsburgh and President Ken- 


association 


neth H. Bair of the agency 
had a conference with Insurance Com- 
missioner McCulloch regarding the li- 


censing of automobile dealers as agents 


At the annual meeting the point was 
made that under the ruling of the in- 
surance commissioner, it is* unnecessary 


for a person representing a mutual com- 
pany writing casualty and automobile 
theft lines to be licensed. Mr. Henry 
questioned the legality of this ruling. It 
was agreed that if counsel agreed to the 
contention as outlined by Mr. Henry, 
the committee should present the subject 
to the insura nce commissioner, and be 
empowered if necessary to bring legal 
action to restrain the insurance commis- 
sioner from carrying out his ruling. The 
committee met Commissioner McCul- 
loch, and a letter was written by him 
to the American Mine Owners Mutual 
of Huntington as follows: 


The quéstion has been raised with the 
department as to the authority of your 
company to employ automobile dealers 


and other persons to solicit insurance 
for your company and to pay them com- 
missions without having such persons 
licensed by the department as agents of 
your company. 

I am clearly of opinion that the only 
agents exempted by the law from the re- 
quirements as to licensure are the agents 
and solicitors of Pennsylvania mutual 
fire insurance companies. 


As your company is not incorporated 
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as a mutual fire insurance company, but 


as a casualty company, and as all classes 
of companies, other than mutual fire in- 
surance companies, whether stock, mu- 
tual or reciprocal must procure licenses 
for all agents whom they employ, you 
are hereby notified to immediately make 
the necessary applications for license for 
license for each and every agent you 
employ and to immediately cease accept- 


ing any business from or paying com- 
missions to any unlicensed agent or 
broker. 


Blanks for making the necessary ap- 
plication for license, and questionnaires 
to be filled out and submitted by these 
agents, are being sent you under separ- 
ate cover. 


ELECTION OF BOSTON BOARD 


Annual Meeting First in New Quarters 
H. H. Whitney Again Selected 
as President 


BOSTON, MASS., Nov. 18.— The 
Boston Board held its first annual meet- 
ing, its 42nd, in its new quarters in the 
Boston Insurance Exchange building 
the past week and as might be expected 
a large part of the reports was devoted 
to comment and congratulations on the 
new quarters, which are proving most 
satisfactory. The annual meeting was 
preceded by the annual dinner, at which 
the speakers were United States Internal 
Revenue Collector Malcolm S. Nichols, 
Deputy Chief John E, Sennott of the 
Boston fire department and a local 
newspaper man. 


Whitney Reelected President 


President Harrie H. Whitney, Man- 
ager William H. Winkley and the heads 
of various departments reviewed the 
work of the year in detailed reports. 

The following officers were elected: 
president, Harrie H. Whitney, second 
term; vice-president, Walter S. Gierasch; 
secretary and treasurer, F. Elliot Cabot; 
manager, William H. Winkley; advisory 
committee (for three years) Boston, 
North British & Mercantile, William H. 
Rogers; executive committee, Robert S. 
Hoffman, Arthur T. Hatch, Herbert A. 
Kneeland, Herbert G. Fairfield, Edward 
F. Woods; brokers committee, H. T. 
Hugard, J. E. Downey, L. W. Kingman; 
handbook committee, H. W. Gilman. 





POSTPONE REGIONAL MEETING 


Work in New York State Will Not Be 
Started Until After First 


of Year 
NEW YORK, Nov. 19.—As_ local 
agents are principally concerned just 


now in trying to round up as much new 
business as possible before the close of 
the year, the management of the New 
York State Association of Local Agents 
has decided to defer the holding of reg- 
ional meetings throughout the state until 
after Jan. 1, by which time the rush will 
be at an end and local men will have 
more time to devote to the consideration 
of general underwriting questions. 
Tells of Fund Bill 


Members of the organization are ad- 
vised by President E. A. Beach that one 
of the early measures to be taken up at 
the forthcoming session of Congress will 
be that proposing a monopolistic work- 
men’s compensation fund for the District 
of Columbia, which has been before the 
legislators for the past two years. Its 
passage is being vigorously championed 
by labor interests. To combat this in- 
fluence Mr. Beach urges the-agents to 
get in touch with their congressmen and 
senators and make clear to them just 
what a law of the character proposed 
would mean. “Make it plain,” he says, 
“that it would be but the entering wedge 
to placing the National government in 
the insurance business.” 

_ President Beach further calls atten- 
tion to the growing number of company 
annexes, and invites an expression of 
opinion thereupon from the organiza- 
tion’s membership. C. C. Doscher, field 
secretary of the National association is 


|} conviction of barn-burners. 


now at work in the Empire State, seek- 
ing to build up the membership of the 
New York association. 





Will Address Blue Goose 


. Jd. Springfield, 


Doyle, of 


Ill, asso- 
ciate general counsel of the National 
Board, who is deputy most loyal 
grand gander of the Blue Goose, will 


address the New York City pond at the 
dinner to be held at the Drug & Chemi- 
cal Club, Nov. 20, in honor of the Most 
Loyal Grand Gander W. E. Mallalieu. 
Mr. Doyle is well known in the western 
field, and will probably have a message 
of interest for his eastern friends. 


Seeks Lower Rates for Hartford 


HARTFORD, CONN., Novy. 18.—Mayor 
Norman C. Stevens of Hartford, who in 
private life is the secretary of the plate 
giass division of the Aetna Casualty & 
Surety, is making an effort to have the 
fire insurance rates in Hartford reduced. 
He is to call the situation to the atten- 
tion of the rate making associations of 
New England with facts and figures per- 
taining to Hartford. 

The fire department 
shown considerable 
average loss per fire for the last six 
years has been reduced to $365.00 as 
against a cost per fire of $1,127 several 
years ago. So far in 1924, the average 
fire loss was reduced to $215 a fire, which 
compares very favorably with the fire 
losses in various cities. 


in Hartford has 
efficiency, and the 





Hartford Fireworks Ordinance 


HARTFORD, CONN., Nov, 18.—A model 
fireworks code, supported by both fire 
and accident underwriters, has been pro- 
posed for Hartford, and has been tabled 
for printing by the court of common 
council. The board of fire commission- 
ers has endorsed the proposed ordinance. 
Manufacture of fireworks in the city is 
prohibited by the proposed measure. 
Transportation must be in specially de- 
signed containers, and limited to $10 
worth. Storage will be by permit only, 
and must not be near dwelling, school, 
workshop or theater. Storage in wooden 
structures will be prohibited. Every 
storage place must contain an automatic 
sprinkler. 

Responsibility is firmly placed by re- 


quiring the filing of bonds by all who 
take out permits. 
Pennsylvania Arson Losses 
PHILADELPHIA, PA., Nov. 18.—Fire- 


bugs have been causing considerable 
trouble in eastern Pennsylvania recently. 
William McClarin confessed last week, 
according to State Fire Marshal Brandt, 
that he had set fire to an oil house of 
the Superior Tube Company for revenge, 
having been dismissed several days pre- 
viously. 

Berks county commissioners have of- 
fered $500 reward for the arrest and 
During the 
last few months 13 barns in the county 
have been burned, with total loss ex- 
ceeding $100,000. Farmers are incensed 
at the series of fires and many of them 


are guarding their property with shot- 
guns. 
O. B. Brush, president of the O. B. 


Brush Printing Company, at Slatington, 
Lehigh county, who had been arrested 
and charged with arson in connection 
with destruction of the company’s plant 
a year ago, was released last week for 
lack of evidence. The arrest had been 
brought about by fire companies con- 
testing Brush’s court action to recover 
$100,000. 


Smoke and Cinder Club Elects 


PITTSBURGH, PA., Nov. 18.— The 
Smoke & Cinder Club of Pittsburgh held 
its annual meeting last week at which 
Clark N. Hunt of the Agricultural was 
elected president, and the other officers 
were named as follows: Vice-President, 
John E. Sauter, Royal; secretary, Walter 
Volbrecht, Yorkshire; treasurer, H. R 
Allison, Farmers of York; membership 
committee, W. R. Adams, Commercial 
Union, H. Chapman, Springfield Fire & 
Marine, and C. Timberman, Firemans 
Fund. The retiring president, E. R. Por- 
ter, delivered his farewell address and 
tufned over the gavel to Mr. Hunt. 


Report on Philadelphia Supply 

PHILADELPHIA, PA., Nov. 18.—Di- 
rector of Public Works Biles has in- 
formed the National Board of additions 
recently made to the high and low-pres- 
sure fire water service of the city. His 
report says that the total length of mains 
Dec. 31, 1923, was 2,003.67 miles, which 
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has been increased 38 


miles up to Nov. 
1, 1924, making a total of 2,041.67. Dur- 
ing the same period 1,158 new fire hy- 


drants have been 
total of 18,611. 

“With regard to further fire protec- 
tion throughout the congested area, from 
Broad street west to the Schuylkill and 
from Filbert street south to Sansom 
street,” says the report, “a contract for 
a high-pressure main was let this year 
and is still in active construction.” 

The total length of high-pressure 
mains in Philadelphia is 53.8 miles, while 
the number of high-pressure fire 
drants in use is 966. 


installed, making a 


hy- 


Remodeling Federation Offices 


PHILADELPHIA, PA., Nov. 17.—Head- 
quarters of the Pennsylvania Insurance 
Federation, 119 Forrest Building, Phila- 
delphia, is being remodeled and reno- 
vated. <A partition has been erected to 
provide a waiting room for applicants 
for fire and casualty selling licenses 
Hitherto, men awaiting examination by 
an advisory board section have been 
obliged to “camp” in the main office, thus 
hampering the regular clerical work of 
the federation. 


Charge “Dry” Officers Create Hazard 


BALTIMORE, MD., Nov. 19.—Charging 
that the action of prohibition enforce- 
ment officers in destroying illicit stills 
in operation constitutes a fire hazard, 
the fire board has sent a letter of pro- 
test to the local head here of the prohi- 
bition bureau. The protest is directed 
against Jonathan Paul, dry agent, who, 
it is charged, smashed with an ax a 
container containing alcohol in a house 
in the 100 block South High street. The 
alcohol is said to have caught fire from 
an oil lamp in the room and the fire 
spread to the first floor and stairway, 
trapping the occupants of the house in 
the blazing building. 

City officials declare they 
the protest to Washington 
prompt reply to the 
made. 


will carry 
unless a 
communication is 


Philadelphia Underwriters Elect 


At the annual meeting of the Philadel- 
phia Fire Underwriters’ Association the 
following officers were elected by the ex- 
ecutive committee: Chairman, G. W. Ste- 
phenson, Philadelphia manager of the 
Liverpool & London & Globe; vice-chair- 
man, T. Magill Patterson, secretary of the 
Pennsylvania Fire; secretary-treasurer, 
Charles A. Hexamer; assistant secretary, 
J. Sanderson Trump. C. W. Johnson, J. 


3urns Allen and Samuel P. Rodgers were 
elected members of the executive commit- 
tee to serve for three years, 


Ruling on “Gas Plants” 


Members of the New York Fire Insur- 
ance Exchange have been advised by Man- 
ger Willis O. Robb that “the only class of 
gasoline risks of any kind which are in- 
cluded under the general caption of ‘gas 
plants’ in the list of properties entitled 
to the use of the inherent explosion clause 
on policies covering same are the so-called 
casing head and absorption plants, which 
do not as a matter of fact exist in this 
territory. In particular and especially, 
the cause is not in any way applicable to 
the gasoline distributing stations so nu- 
merous in this area. Members are re- 
quested to correct any policies they may 
have written in violation of this ruling.” 


Pennsylvania Notes 


Jacob Nagel, well-known 
broker of Philadelphia for many years, 
died at his home last week after two 
weeks’ illness, at the age of 58. He was 





insurance 


active also in fraternal and musical 
circles. 

Governor Pinchot announced last week 
that Pennsylvania had had 550 forest 
fires since June 1, and that each one of 
|} them, with very few exceptions, had 
been put out the day it began. Only 
2,700 acres was burned in this period, 
although last month was the dryest 


October in 50 years. 





New England Notes 


The annual meeting of the Underwrit- 
ters Bureau of New England will be held 
Nov. 21 in the assembly room of the New 
England Insurance Exchange in Boston. 

W. N. Bament, general adjuster of the 
Home of New York, will speak on “Loss 


Adjustments” at the first of a series of 
| smoke talk dinners before the Insurance 
Society of Massachusetts in Boston, 


Nov. 25. 


Eastern Notes 


The November meeting of the Examin- 
ing Underwriters Association of New 
York, which was to have been held 
Nov. 18, has been postponed until Dec. 
2. Vineent L. Gallagher, assistant sec- 
retary of the America Fore Companies, 
is to speak on “Cooperation.” 

Clarence L Beardsley, senior member 
| of the local agency firm of Beardsley & 
| Beardsley, Hartford, Conn., with which 
firm he had been connected for 35 years, 
died there last week. He entered the in- 
surance business in Hartford in 1888 as 
a clerk in the agency of Gen. L. A. Dick- 
| inson and four years later became a 
| member of the firm. 
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COMPANY WAS HELD LIABLE 


Prince Edward Island Court Rules 
Agent’s Knowledge as to Change 
is Knowledge of Company 


The supreme court of Prince Edward 
Island has recently rendered a decision 
in a case where an appeal had been made 
by a fire company from a previous judg- 
ment holding it liable for a loss. It 
appears a policy for the sum of $2,000 
had been issued for the term of one 
year to a firm of merchants carrying on 
business at Cape Traverse in Prince 
county on their stock of merchandise 
while contained in the building. The 
business was afterwards transferred to 
Carleton. A fire occurred in February, 
1923, and an adjustment made of the 
loss, which amounted to $1,011.22 as the 
company’s proportion. 


Responsible for Agent’s Acts 


The provincial agent of the company, 
who had originally issued the first policy 
in 1916, had been renewing it every year, 
sending out renewal receipts, and col- 
lecting the annual premium, and was 
aware of the facts connected with the 
transfer of the business. The company 
defended the case on the ground that 
the agent had no authority to renew 
and keep the policy in force under the 
changed conditions, and that it was not 
therefore, liable for the loss, but the 
court ruled that the company was re- 
sponsible for the acts of its agent, unless 


the limitations of his power are made 
> 





known to the public; that the knowledge 
of the agent was the knowledge of the 
company, and therefore the company 
was bound, and as in this particular case 
renewals had taken place year after year 
after the change of location had been 
made, and premiums had been accepted 
by the agent, it was not necessary to 
secure any further consent. The com- 
pany was thereupon held liable for the 
payment of the above mentioned 
amount. 





Fewer Forest Fires 
WINNIPEG, MAN., Nov. 18.—According 
to W. Kilbey, chief of forest protection 
for the Canadian National Railway, who 
was in Winnipeg on a business trip, for- 


est fires have been fewer and less seri- 
ous this year than in any other year 
during which records have been kept 
for the past decade. 


Canadian Fire Losses 


the “Monetary 
Canada for 
1924, are 
compared 
corresponding 


According to 
fire losses in 
ing Nov. 5, 
300, as 


Times” 
the week end- 
estimated at $283,- 
with $640,200 for the 
week of 1923. 


Two Serious Fires Reported 
Two serious fires are reported in east- 
ern Canada One of the oldest Roman 
Catholic churches in Montreal, the St. 
Vincent De Paul Church, was completely 
destroyed by fire, with a total loss esti- 
mated at over $300,000. 


The business section of Windsor was 
swept by a fire Nov. 9, in which 30 
buildings were demolished. The blaze 
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DO YOU KNOW ? 
The Combination Automobile Insurance Manual 


Complete Always up-to-date Loose-leaf Convenient 
ALL NECESSARY UNDERWRITING INFORMATION 
IN A SINGLE VOLUME 


New 1925 Edition 

. Effective January 
Will you worry along without it? 
Don’t carry a brief-case full of worn- 


out paper-bound dime novels. 
This COMBINATION manual _in- 
COMBINATION AUTOMOBILE cludes 


INSURANCE MANUAL 


Rules, rates and symbols for 
Public Liability 
Property Damage 
Collision 
Fire and Theft 

AND List Prices 

AND Serial Numbers 

AND Memorandum Applications 


Address all inquiries stating 


quantities required to 
AUTOMOTIVE SERVICE BUREA 


210 South Hanover Street 
See Page 15 for further particulars. 











THE INTER-STATE FIRE INSURANCE CO. 
SURPLUS TO POLICYHOLDERS, $364,993.52 








GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 


256 TUSSING BUILDING 
LANSING, MICH. 


AUDITS SYSTEMS 

















National Inspection Companv 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
"3 lowa 
Minnesota Nebraska Tennessee 
Ohio Missouri Oklahoma 
Managed by 
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started on the wharf on the waterfront. 
The damage is estimated at $350,000. 





Canadian Notes 


The Secarth Agencies have been ap- 
pointed Edmonton representatives of the 
Fire Association. 

A. W. Mayberry has been appointed 
Moose Jaw representative of the Caledo- 
nian-American. 

M. W. White, special agent of the Glens 
Falls for Minnesota and the Dakotas, was 
in Winnipeg last week. 

Matthews & MacDonald 


have been ap- 
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pointed Calgary representatives of the 
Scottish Metropolitan and the Franklin 
Fire. 

Ross Stewart, assistant secretary of the 
Aetna, and Special Agent Reginald Lon 
from Vancouver, B. C., were in Winnipeg 
last week on business. a 

R. V. Gibbons of Lethbridge, Alta., has 
been appointed agent at that point for 
the Eagle Star & British Dominions ang 


the Caledonian-American. 
J. C. Waugh, of the insurance firm of 
Brydges & Waugh, addressed the Rovers 


of Winnipeg last week on the insurance 
business and qualifications necessary tg 
success in it. 
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SATISFIED WITH NEW POLICY 


Indemnity Company of America Issuing 
Participating Contract Covering Auto- 
mobile Collision Insurance 





The Indemnity Company of America, 
of St. Louis, is meeting with consider- 
able success in issuing its participating 
policy on collision automobile insur- 
ance. According to this plan the as- 
sured pays one-half the premium and 
up to that amount stands all losses 
himself. The Indemnity Company takes 
the losses after that. The premium on 
this form of policy is about the same 
as a $50 deductible policy. It favors 
the careful driver, the company con- 
tends. The man who does not have 
claims does not have to pay so much 
for his insurance. The company since 
putting it into effect is satisfied with 
it. Another feature that appeals to the 
company is that it can keep tab on a 
man who seems to be careless and has 
two or three claims. It can cancel off 
the risk if it is convinced that the man 
is not a satisfactory assured. 


NAME NEW RATE COMMITTEE 


Assistant Managers Comprise the Mem- 
bership—Have Important Advisory 
Work in Western Conference 





The Western Automobile Underwrit- 
ers Conference inaugurated a new move 
this year in the appointment of its rate 
committee. The members are all as- 
sistant managers, who therefore can 
speak for their departments. The plan 
was to get a group of men in authority 
who could intelligently work on the 
automobile rate question and who would 
agree to give it some tlfought. The 
rate committee takes the schedules sent 
out by the National Automobile Under- 
writers Conference and arranges them 
for application to the western field. 
The rates are handed over to the state 
rating bureaus for filing. 

H. A. Miller of the North America 
was elected chairman. The other mem- 
bers of the committee are W. K. Max- 
well, Hanover; M. H. Grannatt, Liver- 
pool & London & Globe; J. C. Wharton, 
Sun: C. F. Thomas, Queen; H. G. 
Casper, Westchester: E. O. Basse, Great 
American; J. D. Vail, Hartford Fire; 
Harry Elmers, American; H. A. Bush, 
Fireman’s Fund: A. H. Grupe, Allied 
Underwriters and W. F. Watson, Aetna. 


Hold Enthusiastic Meeting 


The November meeting of the Automo- 


bile Underwriters’ Club of Chicago was 
one of the most enthusiastic and best at- 
tended ever held. James D. Vail of the 
Hartford spoke on “Proposed Plans for 


Automobile Rating for 1925,” a subject in 
which all were deeply interested. J. J. 
King of the Hooper-Holmes B who 
Was a guest, also spoke. 

followed the 
interest to all, superin- 
assistant superintendents 
so enthusiastically that 


ireau, 


\ discussion 
which proved of 
tendents and 
alike taking part 


addresses 


the meeting was not closed for the din- 
ner and entertainment until an hour after 
scheduled time. President J. L. Mylod 
hopes to continue this interest, and to 


make the club of real value 
underwriters. 


to automobile 


——$———_ 


DEMAND FOR THE NEW POLIcy 


Agents in Other Territory Desire the 
Field of the Cash Value Contract 
Be Extended 


There is demand from 
agents in territory in the central west, 
that does not have the cash value ay- 
tomobile policy, that it be used in their 
bailiwick. This is something that un- 
doubtedly the Western Automobile Un- 
derwriters Conference will have to con- 
sider. The policy has worked admirably 
where it has been tried. It is now only 
used in country territory. The agents 
have appreciated the simplified rating 
system. Companies declare that no 
complications have arisen over loss ad- 
justments. The policy appeals to the 
local agents and assured. 

Therefore, agents in other sections 
who have learned something about the 
success of this policy, are asking their 
companies if they cannot use it. The 
Pacific Coast Automobile Underwriters 
Conference recently secured permission 
from the National Conference to use this 
policy in the far west. Undoubtedly, it 
will become more and more popular and 
its use be extended. The use of this 
policy has greatly lessened the amount 
of correspondence between general of- 
fices and agents. 


considerable 


FINANCE LINES ARE SMALLER 


Total Cars So Carried Still Big How- 
ever, Last Year Adding Over 
$280,000,000 in Notes 


YORK, Nov. 
given by the National Automobile 
Chamber of Commerce on automobile 
time payment notes show a reduction in 
the outstanding average, though the 
total amount of such paper issued in 
1923 was still at a high mark. The total 
of retail automobile paper purchased by 
50 of the largest finance companies in 
1923, aggregated $281,079,250. The total 
number of motor vehicles financed at re- 
tail by 45 of the largest companies was 
466,998, the total value on the notes on 
these cars being $234,815,559. As prac- 
tically all companies require fire and 
theft insurance up to 80 percent of the 
value of the car, and collision and con- 
version insurance in some cases, the 
insurance income from this class ot 
business is seen to be a big item. The 
figures given by the National Automo- 
bile Chamber of Commerce show that 
the outstanding notes average only $252, 
a sharp reduction from the 1920 figures 
of $377, accounted for by reduced values 
and also tightening up of credit risks 
by dealers and finance companies. 


NEW 18. — Figures 


Will Complete Rate Manual 


The forms and actuarial committee 
of the National Automobile Underwrit- 
ers Conference will meet in New York 
Dec. 2, when the work will be com- 
pleted on the 1925 rate manual. It 1S 
stated that the forthcoming manual will 
be considerably simplified. On Dec. 3, 
the committee will meet with the auto- 
mobile committee of the National Bu- 
reau of Casualty & Surety Underwriters 

















the 


rom 
est, 
au- 
heir 
un- 
Un- 
‘on- 
bly 
nly 
nts 
‘ing 
no 
ad- 
the 


ons 
the 
heir 
he 
ters 
sion 
this 
+ 
and 
this 
unt 
of- 


ER 


)W- 











November 20, 1924 


THE NATIONAL UN YDERW RITER 37 











on property damage and collision in- 
surance rates. 


Decision in Theft Case 


reasonable Notice—Conditional Sale 
Urged as Defense—Where the policy ex- 
cepted the insurer from liability if the 
theft was made by a vendee under con- 
ditional sale, or if immediate notice of 
the theft was not given to the insured, 
and where the theft was committed by 
a prospective purchaser who had taken 
out the auto with insured’s permission 
to keep it for only an hour and a half 
and notice was sent to the insured in 17 
days, held that there was no defense 
within either exception to the policy. 
Southern Casualty vs. Landry, Ct. of 
Civil Appeals, Texas, 9th Dist. Decided 
Nov. 7. 


Halt “Registry Company’s” Operations 

The Missouri state department of 
finance has ordered the National Auto- 
mobile Registry Company of St. Louis 
to cease selling its stock in the state 
under penalty of criminal prosecution 
under the blue sky laws of the state. 

Ww. F. Little, its vice-president, is the 
inventor of a “brand” for automobiles 
which he asserts “is a positive solution 
of the stolen car problem.” For acharge 
to automobile owners of $7.50 the first 
year and $5 annually thereafter the 
company proposed to issue a certificate 
of title to the car owner and affix the 
“brand” to his car. The “brand” is an 
enamel identification plate and its re- 
moval from the car makes visible two 
holes in the cowl and gives “warning” 
that the car has been stolen or tampered 
with. 


Check Work of Auto Theft Gang 

MONROE, WIS., Nov. 18—<Activities of 
a gang of automobile thieves operating 
in southern Wisconsin and northern IIli- 
nois are believed checked by the recov- 
ery of 40 stolen cars, most of them re- 
cently retrieved in the vicinity of Rock- 
ford, Ill. 

The Wisconsin Automobile of this city 
was instrumental in their recovery fol- 
lowing tips from Emil Kunz, recently 
sentenced to a five-year term at Wau- 
pun for burglary. Kunz is thought by 
authorities here to have been the “tool” 
of the leader of an automobile theft 
ring. 
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variety. It was brought out again and 
again that Commissioner Dunham, while 
never forgetting his responsibilities to 
the public, seeks to achieve his object 
in that respect by working through and 
with insurance men. He starts out on 
the assumption that men want their 
business conducted properly instead of 
with a viewpoint that they have under- 
hand notions in mind and need curbing 
and restriction. Mr. Dunham is success- 
fully achieving his purpose of being use- 
ful to the people of his state and to the 
nsurance men residing in it. 


Henry Augustus Day, dean of New 


England insurance men, one of the 
charter members of the New England 
Insurance Exchange and the oldest 
active member of the National Associa- 
tion of Credit Indemnity Men, died last 
week at a hospital in Boston. He was 
born in Portland, Me., Dec. 18, 1851 and 
went to Boston as a young man to enter 
the employ of the North American Fire. 
He was New England manager for 13 
years of the Underwriters Association 
of New York and Boston and of the 
Continental. Then for 35 years he was 
engaged in credit underwriting and since 
1910 had been New England manager of 
the American Credit Indemnity. 


J. F. Van Riper, United States branch 
secretary of the Norwich Union Fire, 
is to address the Albany Association oi 
Credit Men on the “Relation of Fire In- 
surance to Credit,” at the gathering of 
the organization Nov. 25. A deep stud- 
ent of fire underwriting and of general 
economic conditions, Mr. Van Riper is 
also a keen analysist and an incisive 
speaker. He is frequently called upon 
to address business associations, but 
finds time only to accept a limited num- 
ber of such invitations, being pretty well 
occupied in attending to the constantly 
expanding business of his own office. 


Joseph H. Burger, in charge of the 
western business of the Norwich Union 
Fire at its United States head office, 
will complete 50 years of service in the 
fire insurance business very shortly. 
3eginning his underw riting career with 
the old Phenix of Brooklyn in 1874, 
Mr. Burger was successfully with the 
New York Underwriters and Lanca- 
shire, joining the staff of the Norwich 
in 1887, in the service of which he has 
since continuously remained. 


Secretary W. P. Young of the Na- 
tional Automobile Underwriters Con- 
ference was at his office in New York 
Tuesday. He is slowly rt from 
a severe illness and it will likely be the 
first of the year before he can take up 
his duties continuously. 


United States Manager Gayle T. For- 
bush of the Royal Exchange plans meet- 
ing R. Connew, foreign fire manager of 
the corporation, at Chicago the latter 
part of the week when the two will 
travel through the south and southwest, 
visiting the general and leading local 
agents in the territories, returning to 
New York shortly before Christmas. 


In recognition of his 50 years of ser- 
vice in the fire insurance business, 
George P. Peck of Syracuse, Western 
New York special agent for the Penn- 


sylvania Fire and the Commonwealth, 


was given a complimentary dinner by 
the officers and staff of the North Brit- 
ish group Tuesday. Mr. Peck has been 
in the field for 40 years and is one of 
the stalwart members of the Under- 
writers Association of New York State, 
of which he was formerly president. 


f 
| Fire » Automobile + Marine | 
Tourist Baggage + Motor Cargo \ 
Parcel Post - Sprinkler Leakage 
Use & Occupancy 
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Boston Pnsurance Company 
Old Colony Pnsurance Company 
Boston, Massachusetts & 
WESTERN DEPARTMENTS PACIFIC COAST DEPARTMENTS 
Lansing, Michigan 202-204 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 
NEW YORK OFFICE 
7 66 Beaver Street, New York, N.Y. = 
DETROIT NATIONAL FIRE 
Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
> 5- Se aS ee Se See WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant 
H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 


. Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 




















Thomas T. North 


Adruster of Automobile Losses 











2165 Insurance Exchange Building, 175 W. Jackson Blvd. 


Established 1911 


Phone Harrison 0933 and 0934 
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Chanksgiuing! 


Indeed we are thankful— 

Times and customs change; the 
America of our forefathers is here no 
longer but their hearts were not more 
filled with sincere gratitude than are 
ours in this year of Nineteen Twenty- 
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era D We are thankful for the unexam- al tah 

Lay : pled prosperity that has come to us, 
i ie thankful for the loyal codperation of p 

a agents and brokers, thankful for the Zan 

tox 


cordial good-will that has greeted us 
on every hand and thankful that the 
very nature of insurance is to protect 
and indemnify. 

We record our thanks for the bless- 
ing of a worthwhile mission and 
will continue to maintain ‘‘human 
relations’’ with our Agents, Brokers 
and Policyholders. 
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Independence 


Indemnity Company 
Home Office: PHILADELPHIA 


CHARLES H. HOLLAND, President 























Casualty Insurance Surety Bonds 
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NEW TWIST SEEN IN 
~ RECIPROCAL POLICIES 





Nonassessable Form Now Issued 
by Exchanges Similar to 
Mutuals’ Plan 


DANGEROUS FOR ASSURED 


Plan Removes Even Dubious Value of 
Assessment in Case of 
Unpaid Claims 


A new phase of reciprocal competition 
has arisen recently in the appearance of 
“nonassessable” policies issued 


inter-insurance 


so-called 
by reciprocals or ex- 


changes writing a casualty business. 
forms have been is- 
mutuals, but the 


form by 


The nonassessable 


sued for some time by 
adoption of this policy recip- 
rocals is of comparatively recent origin. 
As with obviously 


the mutuals, it is 


market to furnish the 
liberal form of “at 
The reciprocal nonas- 
however, is removed 
competition when the 
policy is fully 


placed on the 
latest 
cost” 
sessable 


and most 
insurance. 
policy, 
from the cl: 
exact status of such a 
pane 


understood. 


iss of 


No Restrictions on Writing 


Nonassessable policies can be issued 
by reciprocals even more easily than by 
mutuals, as the law does not make any 
provision ior this form of policy. It is 
neither prohibited nor permitted, but is 


not cons red at all. There are no 





specified reserves demanded as a requi- 
site to the issuance of such policies. All 
that is necessary is for the reciprocal 
to state in the power of attorney that 
the policy is nonassessable. The policy 


is simply issued as a recognition of the 
all powertu argument against reciprocal 


insurance, that of assessability. The very 
nature of ree § a provision is of itself 
the best argument against it. 


Removes All Safeguards 


The nonassessable policy in reciprocal 
insurance means that the policyholder 
must at all times satisfy his claims out 
of the funds that are on hand at the 
exchange, and that the exchange has 
not even the dubious value of assess- 
ment liability as a contingent asset. The 
very saiseiion of inter-insurance ex- 
changes calls for the reduction of the 
surplus to a minimum, so that the re- 


serve available to back up claims is a 
negligible quality. If there is little on 
hand at the exchange, the policyholder 
will get little, and if there is nothing, 
he will get absolutely nothing in settle- 
ment of claim. The policy is re- 
duced to a little more than a scrap of 


his 


Paper by the inclusion of such a “liber- 
alization.” With the assessment clause 
removed, the value of the reciprocal 


Policy is practically nil. 
Removes Assessment Asset 


The issuance of such policies is usu- 
ally handled by the inclusion of some 
such clause as follows: “Anything herein 
contained to the contrary notwithstand- 
ing, no assured at said exchange shall | 


MUST PAY ASSESSMENT 


25 SET AS FINAL DATE 


NOV. 


Wisconsin Department Sends Out No- 
tices to Policyholders of Failed 
Milwaukee Mutual 


18.—Au- 
liability 


MILWAUKEE, WIS., Nov. 
tomobile owners who carried 
insurance in the Automobile Liability, 
Limited Mutual of this city, have re- 
ceived orders to pay assessments not 
later than Nov. 25. The company failed 


and the assessments have been levied 
by order of the circuit court of Mii- 
waukee county. Notices to pay are 
signed by W. Stanley Smith, commis- 
sioner of insurance, and the money is to 
be paid to the commissioner. The 


amounts specified in the notices are ex- 
plained as “ratable proportions of the 
claims and expenses” incurred in the 
years in which the cars were insured. 
While the burden upon individual pol- 
icyholders cannot be definitely ascer- 
tained, reports from various parts of the 
state give some clue«to individual 
sessments. At Racine, Wis., one policy- 
holder received a notice that he is re- 
quired to pay $12.16 covering the period 
from Nov. 4, 1920, to Nov. 4, 1921, and 
another is ordered to pay $35.07 covering 
the period Nov. 4, 1919, to Nov. 4, 
1920. Here and there throughout the 
state, policyholders have indicated that 
they would refuse to pay the assessment. 


as- 


be required to pay more than his 
mium for his policy to cover his liabil 
ity for all losses and expenses; no as- 
sured shall be required to pay any 
assessment levied by said exchange and 
no assessment shall be levied by said 
Tapes against any of said assured 
in any event; all assured at ex- 
change shall be required at all times to 
satisfy all their claims against said ex- 
and against the other sulsartthace 
thereat, entirely out of the funds and 
property of said exchange and in no 
other manner; it is agreed that every 
policy issued by the exchange contains 
a provision exactly the same as the pro- 
vision contained in this paragraph.” 


pre- 


said 


( hange 


Is Generally Disapproved 


This practice has been frowned upon 
by many of the insurance commission- 
ers in their public statement. It is listed 
among the bad practices in the 1924 
casualty reports of Alfred M. Best Com- 
pany, being referred to as follows: “The 
policies when issued containing a clause 
exempting the policyholder from assess- 
ment and limiting the cost of insurance 
to the amount of specified premium, 
with or without participation in sav- 
ings, if any.” In 1922, Attorney-Gen- 
eral Brundage of Illinois handed down 
an opinion that under the Illinois law, 
the attorney-in-fact of a reciprocal ex- 


| liability as 
| cannot 


change cannot issue a policy to a sub- 
scriber or take a power of attorney 
from a subscriber in which the con- | 


tingent liability of a member is limited 
to a stated amount. No ruling or law 
has been applied in Illinois, however, 
and at present there are at least two 
inter-insurance exchanges, domiciled in 
Illinois, that are issuing the nonassess- 
able policies. 

Commissioner Van Camp of South 
Dakota has said, “If a member of one 


| theref« re, a 


DESIRES PRIVATE WORK 


DRIVE FOR CONTRACT BONDS 


Fidelity & Deposit to Start a Campaign 
to Open a Wide Field for the 
Surety Men 


Can more contract bonds be gotten on 
private work? That is a question that 
the Fidelity & Deposit home office has 
been trying to solve. There is plenty 
of business going around on public work, 
but when it comes to private work, most 
architects advise the waiving of the 
bond. If this field can be opened to 
the surety agents, it will mean a big 
harvest. 

The Fidelity & Deposit believes that 
an coerneey exists to dispel preju- 
dice, to educate the architects and build- 
ers, and to get contract bonds on this 
class of work. Some time ago, it offered 
three prizes for the best suggestions 
made by people in its employ as to why 
contract bonds can be written on pri- 
vate work and what is the best method 
of getting the business. R. H. Carruth 
of Little Rock, Ark., manager for Ar- 
kansas, won the first prize. The second 
prize went to W. M. Temmink of the 
home office. The third prize went to 
Fred L. Nesbitt of the Atlanta office. 

The plan of the Fidelity & Deposit 
is to experiment in about six cities with 


special men trying to work up this 
business. Mr. Nesbitt was called to the 
home office to direct the operation. 


Milwaukee, Detroit, Buffalo, 
Richmond, Va., and oth- 
The Fidelity & De- 


a dent and 


Cities like 
Newark, N. J., 
ers will be selected. 
posit will endeavor to make 
start the educational process that will 
benefit the entire surety world. Surety 
men will watch this enterprise with un- 
usual interest. 


of these associations should sustain a 
loss to his employe and a third party 
and the should become in- 
solvent, could sue any 
solvent member of the ‘lation on 
the theory of partnership and recover 
judgment of the full amount of injury 
sustained. In such a case, a man’s in 
surance, instead of being an asset, be 
comes a _ liability. If the 


association 
such employe 


assoc 


association 


fails, every member of it becomes per- 
sonally liable for all debts. This is one 
of the most dangerous features of this 
class of insurance.” This conclusion 
throws a shadow of doubt as to the 
legalitv of the nonassessable policy, but 
no test case has been heard 

One decision in Texas, that in the 


Goldsmith, has held 
that each member or subscriber is in- 
dividually liable for all claims or debts 
due third persons. The decision in this 
case stated that while the subscribers 
at a reciprocal exchange can limit their 
between themselves, they 

their liability to third 


case of Sergeant vs. 


limit 
parties. 
Each Responsible for All 

This was summed up as follows: “Tf, 
member of one of these 
associations should sustain a loss to his 
employe, the third party, and the asso- 
ciation should be insolvent, such em- 
ploye could sue any solvent member of 
the association on the theory of partner- 
ship and recover judgment on the full 
(CONTINUED ON PAGE 48) 





BIG LEVY IS MADE BY 
ASSOCIATED EMPLOYERS 


Federal Court Orders Free Sur- 
plus Restored to Required 
Strength 


MAY EXCEED 100 PERCENT 


Deficit of $2,000,000 Would Call for 
$3,000,000 Assessment—May Test 
Lloyds Policy 


Em- 
ployers Reciprocal Chi- 
cago now face an assessment of prob- 
ably well over 100 percent or, at best, an 
official test of the rein- 
surance carried with London Lloyds, 
tice of a levy having been sent out by the 
receiver, 


the Associated 


Association of 


Subscribers to 


oo 4 ™ ” 
anti-assessment 
no- 


substitute attorney-in-fact and 


on order of the federal court. The court 


has ordered the attorney-in-fact to de- 


mand sufficient money from the sub- 


scribers to restore the surplus to one- 
half the annual earned premium. As the 
latest reports on the reciprocal’s condi- 
deficit of well over $2,- 


tion showed a , 
000,000 and the annual premium income 
was slightly less than that figure, the 
extent of the levy is clearly shown. 
May Test Lloyds Policy 

This may be the first move in a test 
f the Lloyds reinsurance policy. The 
rider attached to the Associated Em- 


ployers’ Reciprocal policies agreed to re- 
insure the policyholder against risk of 
assessment up to 100 percent of the 
annual premium paid. The rider war- 
ranted, however, that the assessment was 
not levied before the free surplus of the 
exchange was exhausted. This court 
order, actually showing that there is a 
deficit of over $2,000,000, can be taken as 
evidence that the free surplus has been 
exhausted. Thus the claims for this levy 
could be filed with London Lloyds, al- 
though the outcome of the case cannot 
be anticipated. However, the attorneys 
for the reciprocals claim that this is not 
an assessment. They state that this is 
merely a demand for money to restore 
free surplus, as provided in the policy 
and is not an additional assessment. 
Whatever term be applied, however, it 
is a demand on the policyholders for an 
additional payment of a sum that may 
run to 150 or 200 percent of their annual 
premiums. 


May Exceed Annual Limit 


The policies in this exchange all lim- 
ited liability to double the premium for 
each contract year. This would seem to 
prevent an assessment of more than 100 
percent, even should the London Lloyds’ 
contract prove of no avail. However, 
the court order states that the attorney 
in fact shall restore the surplus to an 
amount equal to one-half the annual 
earned premium, provided the demand is 
within the limitations of total liability. 
As the deficit may be shown to carry 
over two or three years, this levy could 
be made for each of the years. If the 
deficit is $2,000,000 and the free sur- 
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plus must be built to $1,000,000, it will | 


take more than a 100 percent assessment 
to create the necessary fund. The ex- 
tent to which this may be individually 


felt is seen by the fact that some policy- | 


holders paid annual premiums of $100,- 
000. This move on the part of the 
receiver, in obtaining the court order for 
this levy is undoubtedly the most im- 
portant step in the litigation over the 
affairs of the Associated Employers Re- 
ciprocal, as it will result in speedy action 
in determining the exact status of the 
subscribers and the exchange itself. 


Court Order Entered 


The order granted the receivers in 


equity by Judge Wilkerson of the fed-. 


eral court in Chicago, reads as follows: 


This matter now coming on to be heard 
on the petition of James W. Gullett and 
Clifford Ireland, receivers herein, for an 
order directing said receivers and W. T. 
Irwin, attorney-in-fact for subscribers at 
Associated Employers Reciprocal, to de- 
mand of subscribers at Associated Em- 
ployers Reciprocal that they and each of 
them pay to said receivers an amount 
adequate to restore his or its surplus to 
an amount equal to one-half his or its 
annual earned premium, provided such de- 
mand is within the limitations as to the 
total liability of each of said subscribers 
severally, viz., double their premiums for 
each contract year, and due notice having 
been given to all parties concerned, and 
the court having heard arguments of 
counsel, and being fully advised in the 
premises. 

Court Finds Deficit 


The court doth find: That the facts set 
forth in said petition are true in sub- 
stance and in fact; that each subscriber 
at Associated Employers Reciprocal has 
made a subscription of one-half annual 
premium as a surplus, to be deposited 
upon delivery of his or its contract: each 
of said subscribers has agreed that he 
will upon demand pay an amount ade- 
quate to restore his or its surplus to an 
amount equal to one-half his or its an- 
nual earned premium, within the limita- 
tions as to the total liability of each of 
said subscribers severally, viz., double 
their premium for each contract year. 
The court further finds that the surplus 
of each subscriber at Associated Employ- 
ers Reciprocal does not equal one-half his 
or its annual premium and that each of 
said subscribers is obligated at said ex- 
change upon demand to pay an amount 
adequate to restore his or its surplus to 
an amount equal to one-half his or its 
annual earned premium within the limita- 
tions as to the total liability of each of 
said subscribers severally, viz., double 
their premium for each contract year. 


Levy Is Authorized 


The court doth further find that, in 
order that the receivers herein or the at- 
torney-in-fact for subscribers at Associ- 
ated Employers Reciprocal, may draw 


from any funds standing to the credit of | 


said subscribers in their accounts their 
proportion of any disbursements properly 
chargeable to their account and charge 
the accounts of said subscribers for all 
reserves required by law to be maintained 
and to accumulate to each subscriber’s 
individual credit an adequate surplus 
fund; the receivers herein and said attor- 
ney-in-fact for the subscribers at Asso- 
elated Employers Reciprocal should de- 
mand of each subscriber at Associated 
Employers Reciprocal .that each  sub- 
scriber at Associated Employers Recipro- 
cal forthwith pay an amount adequate to 
restore his or its surplus to an amount 
equal to one-half his or its annual earned 
premium, within the limitations as to the 
total liability of each of said subscribers 


‘severally, viz., double their premium for 


each contract year. 
Must Restore Surplus 


It is hereby ordered, adjudged and de- 
creed that the subscribers at Associated 
Employers Reciprocal shall each pay upon 
the demand of the receivers herein and of 
said W. T. Irwin, attorney-in-fact for 
subscribers at Associated Employers Re- 
ciprocal, an amount adequate to restore 
his or its surplus to an amount equal to 
one-half his or its annual earned pre- 
mium within the limitations as to the 
total liability of each of said subscribers, 
severally, viz., double their premium for 
each contract year, and that said receivers 
herein and said W. T. Irwin, attorney-in- 
fact for the subscribers at Associated Em- 
ployers Reciprocal, demand, and that said 
receivers direct said attorney-in-fact to 
demand of and from each subscriber at 
Associated Employers Reciprocal that he 


or it immediately pay to the receivers | 


TO HAVE NEW MANUAL 





WILL BE OUT FIRST OF YEAR 





National Bureau of Casualty & Surety 
Underwriters Is Now Revising 
Rates on Liability Insurance 





There will be a new liability manual 
published by the National Bureau of 
Casualty & Surety Underwriters Jan. 1. 
The last manual issued was July 1, 1922 
when the rates were revised. There 
have been some new classifications since 
then that are not found in the manual, 
due to new activities that have developed 
in the last two or three years. It is 
understood that there will be an increase 
in general liability rates, and there is 
likely to be a decrease in elevator liabil- 
itv. There are also to be some changes 
in contingent liability rates. The new 
manual will be brought up-to-date and 
the new rates published. 








herein an amount adequate to restore his 


|! or its surplus to an amount equal to one- 


half his or its annual earned premiums 
within the limitations as to the total lia- 
bility of each of said subscribers sever- 
ally, viz., double their premium for each 
contract year. 


Direct Attorney to Act 


Immediately upon receipt of this 
order, the receivers, James W. Gullett 
and Clifford Ireland, superintendent of 
the department of trade and commerce 
of Illinois, gave the following notice to 
the attorney-in-fact, W. T. Irwin: 

Whereas, on Friday, Oct. 31, 1924, a 
petition was filed in the above entitled 
cause, copy of which petition is marked 
exhibit “A” and hereto attached and made 
a part hereof; and 

Whereas, in conformance with the 
prayer of said petition, an order was duly 
entered on said date, a copy of which 
said order is marked exhibit “B” and 
hereto attached and made a part hereof; 

Now, therefore, we the undersigned, 
James W. Gullett and Clifford Ireland, re- 
eceivers in said above entitled cause 
do hereby demand of and from each 
subscriber at Associated Employers 
Reciprocal that he or it immediately pay 
to us, as such receivers, an amount ade- 
quate to restore his or its surplus to an 
amount equal to one-half of his or its 
annual earned premium within the limita- 
tions as to the total liability of each of 
said subscribers, viz., double their pre- 
mium for each contract year. 

And we do further hereby direct W. T. 
Irwin, attorney-in-fact for subscribers at 
Associated Employers Reciprocal, to de- 
mand of and from each subscriber at 
Associated Employers Reciprocal that he 
or it immediately pay to the receivers 
herein an amount adequate to restore his 
or its surplus to an amount equal to one- 
half of his or its annual earned premium 
within the limitations as to the total lia- 
bility of each of said subscribers, viz., 
double their premium for each contract 
year. 


Subscribers Notified 


The notice to subscribers, showing the 
present deficit and giving the authority 
for the levy, was as follows: 


Whereas, a report of examination of the 
condition and affairs of Associated Em- 
ployers Reciprocal and the subscribers 
thereat has been made by the director 
of the department of trade and com- 
merce of Illinois and nine other states 
as of July 28, 1924, and 

Whereas, said report shows a deficit 
at said exchange in the amount of 
$2,019,605.18, and 

Whereas, the loss ratio at said ex- 
change exceeds 70 percent for the year 
and the free surplus (excluding advance 
deposits on account of earned premium) 
is exhausted. 

Now, therefore, I, the undersigned, 
W. TT. Irwin, attorney-in-fact for sub- 
scribers at Associated Employers Recip- 
rocal, hereby demand of and from each 
subscriber at' Associated Employers Re- 
ciprocal, that he or it immediately pay 
to me, as such attorney-in-fact, an 
amount adequate to restore his or its 
surplus to an amount equal to one-half 
his or its annual earned premium within 
the limitations as to the total liability 
of each of said subscribers, viz.: Double 
their premium for each contract year. 





LICENSED IN VIRGINIA 





PAID STATUTORY PENALTIES 


Employers Indemnity of Kansas City 
Satisfies State as to Issuance of 
Existing Policies 





The Employers Indemnity of Kansas 
City has been licensed by the Virginia 
department for accident and health, lia- 
bility, plate glass, burglary, fidelity and 
surety, and also as a compensation re- 
insurer. In applying for admission to 
Virginia the company furnished commis- 
sioner Button with a list of 20 of its 
outstanding policies held by citizens of 
Virginia, which had been purchased 
either directly by mail or had been 


issued by agencies outside Virginia. 
Cancellation of Policies Sought 


As a condition precedent to admission 
to the state, Col. Button required the 
cancellation of these policies and return 
of the unearned premium, but at the 
suggestion of other Virginia officials, 
the Employers Indemnity was permitted 
to pay to the State Corporation Com- 
mission the minimum statutory penalty 
of $10 each for the 20 outstanding pol- 
icies, and to permit them to remain un- 
disturbed. By this procedure the tech- 
nical requirements of the Virginia law 
were met to the satisfaction of both the 
department and the company without 
the necessity of settling the recurring 
question relative to the rights of citi- 
zens to purchase insurance from non- 
licensed foreign carriers, and the rights 
of foreign companies to sell policies ex- 
tra-territorially. 

The Employers Indemnity is now li- 
censed in all statesexcept New Hamp- 
shire, Vermont, Delaware, Florida, Mis- 
sissippi, Nevada and Arizona, and con- 
templates entering some of these states 
early in 1925. 


LICENSE CANNOT BE GRANTED 





Attorney-General Benton Rules That 
Massachusetts Laws Do Not Provide 
for Guaranty Insurance 


Attorney-General Benton of Massa- 
chusetts has given an opinion to Com- 
missioner Monk that the Investors’ 
Guaranty Corporation of New England, 
of Massachusetts, cannot be licensed in 
the state. Among the purposes for 
which it is organized are the following: 

“To examine and guarantee the validity 
and legality of bonds or other evidences 
of indebtedness of any private or public 
corporation; to guarantee the payment 
of real estate mortgages, also payment 
of investment bonds and notes secured 
by mortgage or otherwise, or unsecured, 
including the payment of _ interest 
thereon, at a fixed rate per annum; to 
undertake wholly or in part the liabili- 
ties of any person, firm or corporation.” 


No Provision in Statute 


Commissioner Monk sought an opin- 
ion of the attorney-general as to whether 
the contemplated agreement to indem- 
nify, signified by the words “guarantee 
the payment of” falls within the defini- 
tion of contracts of insurance. Attor- 
ney-General Benton held that it does fall 
within such definition set forth in the 
general laws, but that the purpose of 
carrying on the business of guaranty 
insurance, as provided for by the articles 
of incorporation of the company under 
discussion, is not one of the purposes 
mentioned in the chapter 175 of the gen- 
eral laws. It could not, therefore, law- 
fully be formed for the purpose of carry- 
ing on such kind of insurance business, 
irrespective of the manner in which it 
was actually formed, for this form of 
insurance is not one of the kinds which 
are authorized by the provisions of chap- 
ter 175, so that the commissioner may 
not lawfully grant a license to this cor- 
poration. 


COMPULSORY PLAN UP 


RECOMMENDED BY REGISTRAR 


Citing Heavy Toll and Need for Insur. 
ance, He Suggests This Change 
to Legislative Committee 





BOSTON, MASS., Nov. 18.—Com- 
pulsory insurance for automobile own- 
ers, to cover personal injuries, was 
recommended last week by Frank A, 
Goodwin, Massachusetts registrar of 
motor vehicles, in an extensive report 
submitted to the special legislative com- 
miission on motor vehicle regulations, 
Mr. Goodwin also recommended that 
jail sentences for drunken automobile 
drivers be compulsory, that fixed speed 
limits of 20 and 30 miles per hour be 
established; that the minimum age limit 
for drivers remain at sixteen years as at 
present; that the registrar of motor 
vehicles be given complete control over 
his department; that uniform warning 
and direction signs on highways be 
adopted; the establishment of a squad 
of 20 inspectors to keep motor vehicle 
equipment, such as brakes and _ head- 
lights, up to standard; and the moving 
of headquarters of the registry from 
the present location on a water front 
pier to more suitable quarters, prefer- 
ably a building of its own. 

The registrar declares that before the 
end of the year 675 persons will have 
been killed and 18,000 injured on the 
highways of the state by motor vehicles 
He stated he believed the laws of Massa- 
chusetts relating to motor vehicles were 
the best of any in the country but more 
rigid enforcement was necessary. He 
also believed that the department hay- 
ing in hand the enforcement of the laws 
relating to the issuing of licenses and 
registrations and the revocation and sus- 
pension of the same should be separate 
and independent, in so far as the ad- 
ministrative work of the department is 
concerned. 


Shows Need of Insurance 


Regarding compulsory insurance for 
motorists, the registrar said: 

“At the present time there are at 
least 400,000 automobiles being operated 
on our highways not covered by liability 
insurance. A large proportion of the 
owners of these vehicles are financially 
irresponsible and it is safe to say that 
the legal representatives of at least two 
thirds of the 675 persons that will be 
killed in Massachusetts this year will 
be unable to receive compensation and 
the same may be said of two-thirds of 
the 18,000 people who will be injured. _ 

“If the state authorizes the use oi 
dangerous vehicles on our highways it 
ought to see to it that its citizens are 
protected. I would suggest that you 
recommend some law that will make 
every owner financially responsible for 
death or personal injury caused by him. 
Whether you should go further and re- 
quire the owner to be financially re- 
sponsible for property loss is a question 
that is uncertain in my mind. 

“If you decided to recommend that 
the state compel everyone to carry in- 
surance, or give a bond, you should see 
to it that these persons who are forced 
to buy insurance shall be able to buy it 
at a reasonable rate, and in order to do 
that you should establish a rate-making 
body; you should provide in the law 
that no commissions should be charged 
and that rates shall be based upon the 
experience in Massachusetts and not 
the whole country. In other words, the 
excuse given by the insurance com- 
panies for their exorbitant rates is that 
the rates are based upon the experience 
of the whole country. The citizens oi 
this commonwealth, where motor ve- 
hicle laws are enforced more strictly 
and great efforts have been made to 
reduce accidents, should not be forced 
to pay exorbitant pre miums for the 
payment of damages in other states 
where no effort has been made to regu- 
late motor vehicles or their operation.” 
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'HE avowed policy of the Fi- 

delity and Deposit Company 

Wy is to deserve and retain the 

loyalty and good will of its 

representatives in the field, through 
superior service and fair dealing. 





But it is always possible that a com- 
pany and its agents may come toa 
parting of the ways and no reproach 
need attach to either in the decision 
to form a new connection. 


When that happens, it is our belief 
that the agent should be free to fol- 
low the dictates of his judgment and 
of his conscience, and that any coer- 
cive attempt to influence his action 
should be as abhorrent to the com- 
pany as it is unfair to the agent. 


So the Fidelity and Deposit Com- 
pany definitely and unequivocally 
re-affirms its conviction that expira- 
tion information may not justly be 
given to the successor of the honor- 
able agent who properly terminates 
his representation of this company. 








So long as the American Agency 
System remains an institution and 
not merely a phrase, no other course 
seems logical and equitable. 


FIDELITY & DEPOSIT COMPANY 


| BALTIMORE 
Fidelity and Surety Bonds and Burglary Insurance 
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Our agents 
know their 
assured 
will get a 
square 
deal 


ZURICH 


General Accident & Liability 
Insurance Co., Ltd. 





HEAD OFFICE, Chicago EASTERN DEPT., New York 

















The 


Preferred Accident 


Insurance Company 
OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for nearly 40 
years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $8,000,000—Surplus to 
$2,654,000. 


policyholders 


We have some territory open that may interest you. 














SPECI4~LISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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ANXIOUS OVER RULING 


WATCH AUTO LIABILITY CASE 


Underwriters Fear Rate Change Neces- 
sary, If It is Established, Wife 
Can Sue Husband 


NEW YORK, Nov. 19.—Should the 
recent decision of the superior court of 
Hartford, Conn., that a wife can sue 
her husband for damages resulting from 
injuries suffered in an accident to the 
automobile of which he is the driver, 
be sustained upon appeal, an entirely 
new factor will be injected into automo- 
bile liability insurance, and one that will 
have to be taken into account in rate- 
making. When a number of years ago, 
casualty underwriters learned that 
guests were free to bring damage actions 
against their hosts should the machine 
in which they were riding meet with an 
accident, they were not a little exercised. 
Since that time claims of this character 
have become fairly common, so much 
so that many motorists decline to carry 
their friends in machines for that very 
reason. 

The action in Hartford, however, is a 
far more serious matter, and is one that 
underwriters are not a little troubled 
over. Nearly a year ago, to forestall 
claims of this character, it was sug- 
gested that a clause in the liability policy 
distinctly deny liability for injuries 
“suffered by the assured or by any mem- 
ber of his family.” While the proposi- 
tion was not adopted, it yet afforded 


evidence that casualty company execu- | 
tives appreciated the potential hazard | 


involved in family coverage, with the 
opportunities it would offer for collusive 
claims by unscrupulous assureds. 
Whether the Hartford case has been 
appealed to a higher tribunal, as the 
trial court judge hoped would be the 
case in view of the importance of the 
issue at stake, or not, is not known to 
insurance men here, all of whom are 
most anxious that this be done, and an 
authoritative decision be obtained. 





DRIVE ON PROPERTY DAMAGE 


Company Executives Would Increase 
Limit on That Form, as Well as 
Automobile Liability 


HARTFORD, CONN., Nov. 
Having brought about a better degree 
of protection, and at the same time in- 
creased premium income, by campaigns 
for increased public liability limits on 
automobile risks, agency executives are 
turning to campaigns for increasing 
property damage limits. The danger of 
claims and judgments in excess of the 
usual $1,000 limit is being pointed out to 
agents as reason for the campaigns. 

The increased public liability limit 
effort met slow response at first, accord- 
ing to underwriters, but gained momen- 
tum and now many agents write all 
their business at higher than 
limits. From the standpoint of the 
agent, it means a 20 per cent increase 
in premium volume, and commissions, 
to write all business at $10,000/$20,000 
limits as against $5,000 and 
£10,000 

Having sold the 


18.— 


oes . 
limits ol 


assured on higher 
public liability limits, the agent should 
have little difficulty in selling property 
damage limits higher than $1,000. 


Will Rest rict ies Scope 
Security Mutual (¢ 
which has been 
compensation and liability 


of Chi- 
general 
business, will 


‘asualty 
writing a 


The 


cago, 


after jan. _1 confine its operations to 
meat packing concerns, which was the 
original “er dn of the founders in 
1913. The business outside of the pack- 
ing industry has been taken over by 
the Utica Mutual of New York, which 
has just been admitted to Illinois. The 
Security Mutual was organized by 


Swift & Co. 


| 
| 
| 
| 
| 





STILL FOR MONOPOLY 
INDUSTRIAL COUNCIL STAND 


Expresses Itself As in Favor of Excly. 
sive State Workmen’s Compensation 
Insurance Fund 


NEW YORK, Nov. 19.—Though con- 
ceding that the sweeping Republicanvyijec- 
tories in the recent elections are likely 
to have an unfavorable effect upon fu- 
ture legislation sought by labor unions, 
welfare organizations and radical 
groups, a committee report presented at 
the semi-annual meeting of the National 
Industrial Council in this city yet de- 
clared that a determined fight would be 
made for the enactment of certain legis- 
lation favored by labor organizations, 
Prominent among the measures to be 
striven for, according to M. J. Hickey, 
assistant secretary of the Industrial 
Council, will be those creating monop- 
olistic state workmen’s compensation 
funds. 

Casualty underwriters fully realize 
that the fight against suggested legisla- 
tion of this character is bound to be a 
bitter and constant one, and while ap- 
preciating that radicalism was dealt a 
severe blow by the election, yet face that 
it was by no means finally beaten. If 
the states are to be prevented from 
entering the insurance business under- 
writers must be as constantly and mili- 
tantly upon the alert as are the propo- 
nents of monopolistic compensation 
fund measures. 


Construed As Insurance 


Where the insured, an automobile con- 
cern, suffered a loss as a result of a 


| judgment against it brought by a navi- 


gation company whose passengers had 
been injured while being driven by the 
plaintiff in pursuance of its contract with 
the navigation company, and where the 
insured brought action against the in- 
surer, held that plaintiff can recover, 
since a public liability insurance nolicy 
against loss is not governed by the law 


| of suretyship but is construed as a con- 


| Minn. 


minimum | 


tract of insurance. Board of Livery 
Company vs. Georgia Casualty Supt. Ct. 
Decided Nov. 9. 

New Chicago Mutual 

The Mid-Western Mutual Casualty of 


Chicago is in process of organization 
under the mutual act of 1915. The 
articles of association were approved 


Nov. 6. This company now has a right 
to secure applications for policies. Im- 
mediately upon securing the necessary 
applications as required by law the 
department of trade and commerce will 
be notified and an ex: amination will be 
made and if the examination is satisfac- 


tory, license will be issued authorizing 
it to transact robbery, burglary and 
theft insurance business. The incorpor- 


ators are. J. A. Kroll, D. Goldberg, 
Max Lawton, H. E. Kope, H. C. Cohn, 
M. S. Nedwick, L. H. Banks, Paul W. 


Brittain, A. W. Wolfe, M. Libman, 
Samuel Silver, Edw. Kallish, H. Rich- 
mond, B. A. Jacobson, J. S. Goldberg, 
Samuel Gordon, Max I. Rubin, H. D. 
Goodman, Frank Fields and Chas. Ray- 
mond. Murphy O. Tate, 1125 First 
National Bank building, Chicago, is 


handling the organization. 


Urges Safety in Underwriting 


The National Surety has issued a “haz- 
ard chart” for its agents showing the loss 
ratios over the seven year period 1917- 
1923 and also the three year period 1921- 
1923. The particular forms of surety 
bonds that the company classifies as 
dangerous lines are given in detail and 
the agents warned to execute such bonds 
cautiously. At the top of the chart it 
says “Don’t just believe. You must 
know all about the applicants.” It is 4 
“safety first” bulletin for underwriting, 
and the National Surety states that it 
wishes to reduce its losses on bad busi- 
ness, having lost $3,000,000 in the past 
five years on such lines. The chart is 
to be hung on the agent’s wall as 4 
constant reminder of the lines to watch. 


pte 





























November 20, 1924 


THE NATIONAL 


UNDERWRITER 


CASUALTY 











PLAN ANNUAL MEETING 
TO HAVE BIG GET-TOGETHER 


Insurance Federation Rounding Out 
Details for New York Meeting 
on Dec. 8 


DETROIT, MICH., Nov. 18.—Prep- 
arations are well under way at the na- 
tional headquarters of the Insurance 
Federation of America, in Detroit, for 
the 10th annua! meeting of that organi- 
zation in the Hotel Astor, New York, 
Dec. 8. The gathering of the hosts at 
this famous hosteiry during the day will 
be followed by the meeting proper at 
7 P. M. It will begin with a get-to- 
gether dinner in the banquet room of 
the hotel, which will be attended by 


delegates from state federations and rep- | 


resentatives of insurance companies, 
comprising all branches of the business, 
who are members of the corporation, 
and guests. 


Outsiders To Be Present 
Representatives from business organi- 
zations outside of insurance also are ex- 
pected to be present, in that business 


generally is coordinating with the In- | 
surance Federation movement in an! 


effort to stem the tide of socialism which 
threatens to engulf not only insurance, 
but other lines as well. 

Following the dinner will come the 
business of the annual gathering. <A 
tentative program includes reports by 
Charles Bellinger, president; William 
Brosmith, chairman of the advisory 
board: William G. Curtis, treasurer; 
john T. Hutchinson, secretary. 

To Hear Election Reports 


One of the features of the program 
will be talks by representatives from 
the Insurance Federation of Oregon and 
the Insurance Federation of Missouri on 
the great campaigns conducted in those 
states, bringing about the defeat of 
proposed state monopolistic workmen’s 
compensation constitutional amendments 
at the November election. 

Following reports of committees and 
election of officers the convention will 
conclude with an executive session of 
the officers, members of the advisory 
committee and board of trustees. 


CUT RATES ON FLEETS 
COMPANIES OUT FOR VOLUME 


More or Less Demorilization in Chi- 
cago Territory Because of Strife 
for Premium Income 


Casualty companies that are adhering 
to good practices so far as automobile 
liability insurance is concerned in 
Chicago and surrounding territory report 
that one of the most ex casperating 
difficulties today is the offer of cut rates 
on fleets of cars. Frequently, employes 
and officers of concerns will put their 
cars in the fleet in order to have a 
greater number. When an assured is 
able to present a goodly fleet he can 
get a better rate. He charges the 
employes their pro-rata share which is 
considerably less than they would have 
to pay as individuals getting insurance. 
Companies seemingly are carried away 
with the desire to secure volume. A 
concern with 10 cars or more can get 
the advantage of experience rating. The 
situation it is said is growing worse in 
Chicago. 


New Los Angeles Title Company 


A new title insurance company has 
been organized in Los Angeles, with a 
$500,000 capital, by prominent business 
men of that city. J. W. Reed is presi- 
dent of the concern, which is to be 
known as the Standard Title Insurance 
Company. W. N. Howard, vice president, 
has been in the abstract and title busi- 
ness for 31 years and was formerly con- 
nected with the Title Insurance & Trust 
Company of Los Angeles. 


Utica Mutual in Illinois 
The Utica Mutual, Utica, N. Y., was 
licensed by the Illinois department, to 
write liability, workmen’s compensation, 
automobile or other vehicle insurance 
under the mutual act of 1915. 


London Guarantee Quits Washington 


The London Guarantee & Accident has 
retired from the state of Washington, 
reinsuring its business there in the Met- 
ropolitan Casualty. Hansen & Rowland 
of Tacoma and Seattle, who represented 
the London Guarantee, have taken the 
general agency for the Metropolitan. 
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HAS UNIQUE CLAIM SERVICE 


Pacific Mutual Life Uses Zone System 
and Also the Plan of Anticipat- 
ing Claims 





The Pacific Mutual Life has effected 
a claim department organization which 
is unique for life and casualty companies 
and which has been furnishing gratify- 
ing results since it was started two years 
ago. The company has divided the coun- 
try into ten zones, in addition to the 
home office zone and the Chicago head- 
quarters’ zone, and has a branch man- 
ager centrally located in each of these 
territories. The organization of all ten 
zones has just been completed, but sev- 
eral of them have been in operation for 
a sufficient time to prove the plan en- 
tre ly worth while. 

Part of Service Program 


The company has adopted this plan 
is a part of its “service to policyholders 
program.” It believes that only one- 
half of the service is rendered in the 
placing of the policies and that the claim 
service is souaile important. For this 
reison it gets away from the idea of 
adjustment. Its men are not called ad- 
juste but claim representatives. In- 
stead of a superintendent of claims, the 
manager of the claim department is 
called general claim representative. The 
company does this to clarify in the 





minds of the policyholders, the idea that 
thev do not wish to adjust claims, but 
settle them. The zone system has been 
adopted as the most efficient means of 
doing this. With ten centrally located 
headquarters in ten zones, they can 
cover practically any spot in the United 
States immediately on receipt of a claim 
or notice of an impending claim. A few 
days at the most will elapse before a 
claim representative is on hand to settle 
the claim. The representatives are con- 
tinuously on the rounds of the territory, 
so that each large city is visited every 
few days and the smaller towns can be 
placed on the route at any time. 


Seek Out the Claimants 


To supplement this plan, the company 
has adopted the idea of anticipating 
claims. That is, it does not wait until 
a claim is filed. Immediately when it is 
known that a policyholder is suffering 
from a disability, or has lost his life, the 
company seeks out the policyholder or 
beneficiary to work out a _ settlement 
The 60 day limit is never considered. 
The company does not wish to avoid the 
issue, but rather seeks out the claimant 
and presents a settlement proposition at 
once or follows the case through to 
termination It is found that this plan 
has resulted in a great decrease in litiga- 
tion and has added considerably to the 
company’s good will among the policy- 
holders. It has resulted in both agents 
and policvhol: ders taking an interest iv 
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‘the claim work in that they immediately | 


report any existing disability and the 
company cau at once get to work on the 
case. It is a great advertisement for the 
compaiy, as it renders full claim service 
on all cases, with none avoided or 
neglected. 


PUTS OUT NEW POLICY FORM 


U. S. F. & G. Has Contract at Reduced 
Rates, With 14-Day Exclusion 
Period as the Feature 


The United States Fidelity & Guar- 
anty has issued a new accident and 
health policy carrying 14 days exclusion 
period called the “Ideal Disability 
Policy, Form A. & H. 237.” The prin- 
cipal feature of this policy is the lower 
premium rate granted by reason of the 
14-day waiting period for sickness, a 
saving of one-third in the premium for 
the health portion of the policy being 
granted. The insuring clause of the 
accident portion of this policy, like other 
policies of the United States Fidelity & 
Guaranty insures “against loss resulting 
directly and independently of all other 
causes from accidental bodily injuries. 
Weekly indemnity for total disability is 
paid during continuance of such dis- 
ability and indemnity for partial dis- 
ability is payable for not exceeding 52 
consecutive weeks. Blood poisoning, 
sunstroke, freezing, asphyxiation and hy- 
drophobia are covered in the accident 
portion of the policy. For sickness, the 
weekly indemnity for total disability 
is payable for 52 consecutive weeks and 
there is no requirement for house con- 
finement. No new risks for this policy 
will be accepted over 55 years of age but 
those who have been written prior to 
attaining age 55 may be renewed to 
age 60, subject to satisfactory experi- 
ence and approval of the company. The 
base rate for each $1000 of principal sum 
in the selected and preferred class is 
$1.50; for each $5 weekly accident in- 
demnity, $3, and for each $5 weekly 
sickness indemnity, ages 18 to 50, $6. 


CONSIDER ADVERTISING PLAN 





Institutional Program Taken Up by 
Executive Committee of A. & H. 
Conference in Chicago 


At the meeting of the executive com- 
mittee of the Accident & Health Under- 
writers Conference in Chicago last week, 
most of the attention of the committee 
was centered upon a possible advertis- 
ing program dealing with accident and 
health insurance. An inquiry had been 
made previous to the meeting by the 
executive of one company as to the pos- 
sibility of obtaining a fund of at least 
$50,000 to be used for the purpose. The 
executive of this company offered to be 
one of 20 companies to raise the sum, 
pledging his own company to produce 
one-twentieth of it. Some _ favorable 
responses were received to this inquiry 
but as the committee could come to no 
definite conclusion as to just what pro- 
gram should be undertaken if the sum 
were obtained, it was decided for the 
present not to go forward with this idea. 

A representative of an advertising 
agency was present and said that a real 
campaign for the education of the pub- 
lic on accident and health insurance 
would involve the expenditure of about 
$10,000 for investigation and as much as 

$500,000 during the course of the cam- 
paign. This sum was looked upon as 
being bevond reach and so nothing was 
done with the proposal. 

The executive committee did decide, 
however, that special educational ma- 
terial should be brought before the 
policyholders along with premium no- 
tices and that if sufficient companies 
could be interested, which was taken for 
granted, some space would be taken in 
some of the leading insurance journals 
reaching accident and health agents, par- 
ticularly in the middle west, solelv for 
such educational articles as would be of 
general value to the business. Under 


this plan, three companies might unite 
for a month to pay for a definite space 
in some journal, the copy to be fur- 
nished by the educational committee. 

The educational committee. is com- 
posed of W. G. Alpaugh, secretary of 
the Inter-Ocean Casualty, and W. W. 
Dark, manager of the accident and 
health department of the American Lia- 
bility, both of Cincinnati. It is under- 
stood that these two men will select the 
third member of the committee. 


Propose C, of C. Membership 


It was also voted to make application 
for Conference membership in_ the 
Chamber of Commerce of the United 
States. At the request of the executive 
committee, Conference companies are 
urged to take out membership in 
the Chamber of Commerce of 
the United States (national organiza- 
tion, as individuals. Doubtless there 
are many companies which are 
members of local Chambers of Com- 
merce but the committee felt that it 
would be well worth while and ex- 
tremely advantageous for every mem- 
ber of the Conference to affiliate with 
the national Chamber of Commerce. 


WISCONSIN COMPANIES MEET 


Hold Session in Milwaukee to Discuss 
Commissioner Smith’s Codifica- 
cation Plan 


MILWAUKEE, WIS., Nov. 18— 
Members of the Wisconsin Accident & 
Health Underwriters met here for a 
business session, immediately wid an- 
nouncement of the proposed codification 
of the insurance laws of the state. The 
purpose of the gathering, according to 
members of the organization, was to dis- 
cuss the part which the accident and 
health insurance companies that belong 
to the group will play in the proposed 
codification of the state insurance sta- 
tutes. 

“The Wisconsin Accident & Health 
Underwriters are not opposed to the 
commissioner’s plan to codify the insur- 
ance laws of the state,” one of the mem- 
bers reported, speaking unofficially. “We 
discussed plans for aiding in this work, 
at the special meeting held here on the 
day following Commissioner Smith's 
special meeting with the Federation offi- 
cials. We are planning to take an active 
part. if possible, in the work.” 

Discussion of several important topics 
in connection with the perennial pro- 
posal that companies adopt a standard 
form for accident and health insurance 





| also took place, but the discussion was 


desultory and of no special consequence, 
according to members. 

Those attending the meeting included 
George E. Tyrrell, Wisconsin Accident 
« Health; Sidney Deakin, Business Men’s 
Mutual Indemnity: J. J. Helby, Federal 
Casualty, and Emil Giljohann, Time In- 
surance Co. The meeting adjourned to 
Nov. 19. Commissioner Smith’s second 
meeting on codification occurs on the day 
following the adjourned meeting of the 
rganization. 


New Company at Muskogee 


A charter has been granted to the 
Liberty Life of Muskogee, Okla., to 
write life, health and accident, on the 
stipulated premium basis. Frank Eman- 
uel is president and Charles F. Renner, 
secretary. The capital stock is $50,000, 
and headquarters are to be established 
at Muskogee. The following names ap- 
pear in the incorporation papers: Charles 
F. Renner, Cessna V. Renner, both of 
Muskogee, and C. G. Dodson, Spring- 
dale, Ark. 


Issues Valuable Bulletin 


A bulletin of “Insurance facts for pol- 
icyholders,” which might be of value for 
use by disability underwriters amongs 
their policyholders, has been issued by the 
insurance department of the United States 
Chamber of Commerce. Bulletin No. 14 1s 
entirely devoted to this subject and cov- 
ers every possible phase. The general 
classification of disability is first consid- 
ered and then the permanent and total 
disability feature of life policies is ana- 
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lyzed. After a brief discussion of this, 
the remainder of the bulletin is devoted 
to individual accident and sickness con- 
tracts, with the chief factors to be con- 
sidered given in detail. Pointers for the 
policyholder to consider in taking out a 
disability policy are given and the impor- 
tant policy clauses are shown. At the 
close, a section is given over to a discus- 
sion of disability rates and the bulletin 
takes occasion to point out and justify 
the difference in rates for various occu- 
pations. 





Decision in Accident Case 


Attempt to defend non-payment be- 
cause of illegal act of insured.—plaintiff 
held a policy which guaranteed payment 
of accident benefits except that there 
should be no payments “for sickness due 
to violation of law.” Plaintiff was in- 
jured while stealing a ride on a freight 
train in violation of a state statute. Held 
that this fact would not bar recovery 
unless plaintiff was reckless. Poole v. 
Imperial Insurance Co. Sup. Ct. North 
Carolina. Decided Oct. 29. 





Will Erect New Building 


The Boston Casualty will erect a new 
three-story home office building at the 
corner of Province and Bromfield streets. 
The building is to be of colonial design, 
but of modern construction. It is to be 
built of reinforced concrete, with the first 
story of marble and the two upper stor- 
ies of cast stone with steel sash. It will 
be entirely up-to-date and fireproof 
throughout. The company will occupy the 
entire third story, while the first floor 
will be rented for stores. 

The Boston Casualty writes only acci- 
dent and health business, specializing on 
the intermediate plan on the quarterly 
premium payment basis and the group 
disability forms. In volume of business 
written annually it now stands third 
among the health and accident companies 
of Boston. 





Writes Only Combined Cover 


The Western Casualty of Denver is 
one of the few companies and possibly 
the only company writing accident and 
health insurance which does not write 
any separate accident coverage policy. 
Several years ago, this company did 
issue straight accident policies but after 
checking its experience decided to issue 
only complete disability coverage. The 
company has been satisfied with its ex- 
perience in placing only the combined 
coverage. 


Add Exclusion “Period Rider 


The Norwich Union Indemnity and the 
Phoenix Indemnity are issuing an exclu- 
sion period rider, which may be applied 
to all policies issued in select, preferred, 
extra preferred and ordinary classes, 
providing that no weekly or hospital in- 


demnity is payable for disability during 
exclusion period named and cancelling 
entirely medical attendance benefit and 
elective indemnities. The placing of this 
rider on the policy brings reduction in 
premiums as follows: 

Deduction Deduction 


from from 

Weeks Accident Health Total 
Excluded Premium Premium Deduction 

1 $ .75 $1.40 $2.15 

2 1.00 2.25 3.25 

3 1.25 2.75 4.00 

4 1.50 3.00 4.50 

8 2.00 4.00 6.00 

Moves to New Office 

The United States Mutual senefit, 


writing an industrial assessment acci- 
dent and health policy in Cincinnati is 
moving its offices from the Title Guaran- 


tee Trust building to the fifth floor of 
the Pickering building. This company 
was organized in 1921 and will collect 


in premiums this year about $50,000. 
P. C. Fellows, formerly assistant super- 
intendent for the National Life & Acci- 
dent in Cincinnati is president. 





National L. & A. Promotions 


P. A, Trenn of St. Louis, W. L. Outlan 
of Cleveland and A. J. Slone of Houston 
have all been promoted to superintenden- 
cies in their respective districts by the 
National Life & Accident in, recognition 
of the good work which they have done 
as agents in their respective districts. 





Allege Suicide in Iowa Case ‘ 


Payment of the insurance carried by 
William R. Jayne, attorney at Muscatine, 
la., is being resisted by the companies 
on the grounds of suicide. The Travelers, 
which is being sued for $15,600 at Musca- 
tine, set up the allegation of suicide 
as its defense in its answer filed last 
week. Mr. Jayne’s body was found in a 
slough, with his automobile at the foot 
of an embankment in such a position as 
to indicate that it had plunged down the 
bank against a wire fence and thrown 
him over the fence into the slough. A 
coroner’s jury returned a verdict of acci- 
dental death. 

The Continental Casualty, also sued for 
$15,000, has had its case transferred to 
the federal court and a similar motion 
for transfer has been filed by the Equit- 
able Life of New York, sued for $30,000. 


Accident Notes 


The Kansas department has announced 
the admission of the Business Men’s Pro- 
tective of Lincoln, Neb., to write business 
in Kansas. 

The National Travelers Casualty of 
Des Moines will move its home office from 


the Royal Union Life building to the 
sixth floor of the Valley National Bank 
building in Des Moines, Dee. 15. Since 


the reorganization of the company in May, 
1923, it has shown a steady and consist- 
ent growth. Louis J. Adelman is secre- 
tary. 








WORKMEN'S COMPENSATION 








WISCONSIN LAW 


Supreme Court Says Provision Making 
Commission’s Findings of Fact 
Conclusive is Constitutional 


MADISON, WIS., Nov. 18.—In a full 
decision just handed down the Wiscon- 
sin supreme court upheld that portion 
of the state compensation law making 
findings of fact of the state industrial 
commission conclusive, declaring that 
this portion of the act was constitu- 
tional. 
case of the commission against 
300th Fisheries Co. The court declared 
that employers must accept the rulings 
of the industrial commission and cannot 
challenge any part of the law, for the 
reason that they accept the workmen’s 
compensation act voluntarily. 

Constitutionality of a part of the state 
workmen’s compensation act was at- 


IS UPHELD | 


ment, the plaintiff company declared. 
It was further claimed that the pro- 
vision made the industrial commission a 


judicial tribunal in violation of the state | 


constitution. 

The state argued that the authority 
of all state boards and commissions to 
hear arguments in any kind of a con- 
troversy or to perform purely adminis- 


| trative acts would be jeopardized should 


The decision was given in the | 
the | 


tacked by the Booth Fisheries Co. on | 


grounds that it violates the due process 
Provisions of the United States consti- 
tution. The provision in question de- 
clared that the findings made by the 
state industrial commission shall be con- 
clusive. Such a provision prevents a 
judicial tribunal from determining the 
issues upon its own independent judg- 


the contention of the Booth Fisheries 


Company be sustained. 


FUND FOR FIREMEN ILLEGAL 





Minnesota’s First State Fund Experi- 
ment Held Unconstitutional—Came 
Under General Law 


ST. PAUL, MINN., Nov. 18.—One of 
Minnesota’s initial attempts at state in- 
surance met with a reversal when a 
question of workmen’s compensation 
came before the state supreme court 
relative to payment of compensation to 
the widow of a volunteer fireman of 


| Nashwauk. 


The legislature of 1923 enacted a law 
which provided that volunteer firemen’s 
organizations in the various municipali- 
ties of the state could by payment of 
$2 annually per member create a state 


insurance fund for their membership 
benefits. The state supreme court, in 
the case of Nora Stevens, widow of 
Dan Stevens, vs. Village of Nashwauk 
and Ocean Accident. & Guarantee, held 
the law unconstitutional in that it was 
class legislation. 

Dan Stevens, a volunteer fireman at 
Nashwauk, was killed July 7, 1923, after 
responding to a fire call at the local 
power plant. The widow sought com- 
pensation but was denied. Referee Mc- 
Manigal of the State Industrial Com- 
mission in reviewing the case dismissed 
it. The commission, however, acting as 
a whole, reversed the referee and al- 
lowed compensation of $7,500 in accord- 
ance with the workmen’s compensation 
act, at the rate of $13.20 a week. 

The state supreme court affirmed this 
finding of the industrial commission and 
held that “volunteer firemen are entitled 
to the benefit of the workmen’s compen- 
sation act” and that the law providing 
for the creation of a state insurance 
fund was unconstitutional as class legis- 
lation. The fund collected through the 
state insurance department at present 
totals about $5,700. Members of the at- 
torney general's office are of the opii- 
ion special legislation will be necessary 
tor refunding. 


AWAIT MINNESOTA DECISION 


Companies Declare That Workmen’s 
Compensation Rates Are Far Too 
Low in That State 

NEW YORK, Nov. 19.—The decision 
of the Minnesota Compensation Insur 
ance Board with respect to the applica- 
tion of the compensation insurance com- 
panies that they be allowed increased 
rates to cover pure losses and expense 
loadings upon the state’s business, is 
being anxiously awaited by underwriters 
who insist that the advance is required 
and should be granted else their opera- 
tions in Minnesota will be conducted 
The position of the casualty 
companies was made clear in recent con 
ference with the commission by Jesse S. 
Phillips. general manager, and G. F 
Michelbacher, secretary of the National 





at a loss. 


Bureau of Casualty & Surety Under 
writers, while the National Council on 
Workmen's Compensation was repre 
sented by Actuary Green. The claims 


of the underwriters were sharply assailed 
by counsel for the Minnesota Emplovers 
\ssociation, who contended that the ba 
sis formulas employed in rate-making 
and who furthe1 
charged that the companies were extra\ 
agant in their expense elements, to bot! 
of which allegations emphatic denial was 
made by Mr. Phillips and the association 
actuaries. 


uniform, 


were not 


Underwriters are not concerned 
the logarithims and other methods of 
calculations employed by the learned ac 
tuaries, but what they do understand is 
that if $1 only is allowed with which to 
pay $2 of incurred losses and expenses: 
an increase in rates must be granted or 
the insuring office will soon find itself i: 


straits. 


serious 


“Reasonably Safe” Place Enough 


MADISON, WIS., Nov. 18—That an em- 
ployer is only required to furnish a rea- 
sonably safe place for a man to work in 
and that an employe must exercise judg- 
ment in the matter of his employment 
was the finding of the supreme court in 
the case of the Maryland Casualty vs. 
Thomas Furnace Company of Milwaukee. 

This was an action growing out of the 
death of a workman while working at 
repairing the boiler in the furnace of 
the defendant company. It appeared that 
monoxide gas escaped into the furnace. 


| which was inhaled by the workman and 





he died as a result. The statutes of Wis- 
consin provide that every employer shall 
furnish his employes with a safe place 
to work. It was contended in this case, 
on the part’ of the employer, that the 
place was as safe as it could be reason- 
ably made. 





Ohio Claims Set Record 


COLUMBUS, O., Nov. 18.—The Ohio in- 
dustrial commission reports that it heard 
more claims during October than ever 


before in one month. More than 23,600 
claims were heard in October as com- 
pared with 21,747 in the month previous, 
Seventy-five workmen were killed in 
Ohio in October showing an increase of 


15 over the toll for September Non- 
fatal accidents increased also, 16,349 
against 15,044. New risks added to the 


state insurance fund during October were 
-» 


ve 


Payment to Father Sufficient 


LINCOLN, NEB., Nov. 18.—Compensa- 
tion Commissioner Frye has dismissed 
the claim of Charles Baglio of Omaha 
against the Skinner Manufacturing 
Company and its insurer. The boy lost 
a thumb six years ago, when he was a 
minor. His father filed a claim at the 
time as next friend and father, and with 


the boy signed the settlement and re- 
lease. He recently became 21, and again 
filed a claim, asserting that his father 


had not turned the money over to him 
when he reached his legal majority. 
Commissioner Frye said that when the 
insuring company paid over to the duly 
appointed legal representatives of the 
boy what was his due at the time of 
the settlement, that ended the transac- 
tion so far as the state and the employer 
are concerned. Such payment exhausted 
all the son's rights under the com- 
pensation law, and if it is true that the 
father did not turn over the money his 
remedy is against the father and not the 
employer. 


Kennedy Seeks Old Post 


LINCOLN, NEB., Nov. 18.—Frank A. 
Kennedy, for over four years state com- 
pensation commissioner of Nebraska, is 
a candidate for appointment at the 
hands of the newly-elected republican 
governor, Adam McMullen. He is receiv- 
ing strong backing. Mr. Kennedy was a 
holdover under Governor Bryan, but was 
suddenly relieved of his office after he 
had criticised the governor for paring 
down the appropriations for that depart- 
ment. During the campaign he charged 
in statements that the governor had 
practically turned over the adjudication 
of compensation claims to the insurance 
adjusters by not providing money for 
persons to represent injured workers in 
the bureau, 


| “Common Law” Family Compensated 


SALT LAKE CITY, UTAH, Nov. 18.— 
The Utah supreme court has handed 


down a new ruling that may have wide 
application. John Willis, a minor, sued 
the Utah Fuel Company through his 
mother for compensation on the death of 
the man with whom his mother was liv- 
ing as a common law wife. The de- 
ceased lost his life in the great mine 
disaster at Castle Gate in March. The 
Industrial Commission awarded com- 
pensation. The coal company appealed 
on the ground that the man was not the 
father of the boy or the woman legally 
married to the miner. The court said 
that' individuals may be members of the 


same family without sustaining any 
blood relationship. Family was held to 
be a social status, and not one founded 


upon contract. The deceased was under 
no legal obligation to support the boy, 
the court pointed out, but by his conduct 
prior to his death in giving the boy his 


name and contributing to his support 
and happiness there was a moral obliga- 
tion, and on that basis the Industrial 


Commission's award was upheld. 





To Promote Mine Safety 


FRANKFORT, KY., Nov. 18.—At a spe- 
cial meeting here attended by members of 
the Workmen's Compensation Board, W. 
H. Jones, chief of the department of 
mines; representatives of coal operators, 
employes and compensation insurance 
earriers of Kentucky, a tentative organti- 
zation was formed to promote greater 
safety in the mines of the states through 
a program of constructive education in 
accident prevention work. A committee 
was appointed to draft a definite plan of 
procedure and another meeting will be 
held Dec. 3 at Lexington. 

Announcements were also made at this 
meeting of the appointment of J. Wood 
Vance, Glasgow, Ky., as referee of the 
board in western Kentucky. The new 
position was created due to an increase 
of from 400 to 500 percent in the work 
of the board. 


Seek South Dakota Changes 


SIOUX FALLS, 8S. D., Nov. 18.—There 
will be attempts by several of the sena- 
tors and representatives-elect to make 
many changes in the present workman's 
compensation law, one of these changes 








being the increase of the death benefit 
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from $3,000 to $5,000 and in event of chil- 


dren left by the deceased an amount not 
yet stated for each child. An effort will 
be made to increase the percentage of 
wages paid from 55 percent to 65 percent 
and to raise the minimum and maximum 
payments of the weekly wage. An in- 
crease in the hospital benefit will also be 
asked and the matter of state fund will 
also by brought up. There will be quite 
a bit of opposition to the changes and a 
good legislative battle is looked for. 


Waiver Must Be Filed 


LANSING, MICH., Nov. 18.—A decision 
by the state compensation board just 
handed down rules that compensation 
may not be waived, under the state law, 
merely by verbal agreement with employ- 
ers or written agreement with the insurer. 

The decision was in the case of Ger- 
trude R. Wilcox and Joseph Volney Wil- 
cox vs. Wilcox Brothers and the Southern 
Surety. Volney Wilcox, husband of Ger- 
trude and father of Joseph Volney, was 
instantly killed in a gravel slide Nov. 29, 
1923. He, though a copartner in the busi- 
ness, was shown to have been acting in 
the capacity of superintendent at a sal- 


ary. The insurance policy of the concern 
was shown to have included this position 


|} and a claim was filed following the death. 


An exclusion clause, declaring the eo- 
partners exempt from the insurance pro- 
visions, was found attached to the policy 
after Wilcox’s death, but the board ruled 


| that this was merely an attempt on the 
| part of the insurer to evade the law, as 


no waiver had been filed with the state 
and the superintendent had been included 
under the policy’s provisions. 


No Compensation for Sole Owner 


The industrial commission of Ohio has 
ruled that the sole owner of a business 
cannot expect workmen’s compensation 
although he has paid a premium on his 
employes. The case arose orf the appli- 
eation of Marcum M. Darr, contractor of 
Cleveland, who had been paying premium 
on his own wages as well as those of his 
employes. Premiums paid by him on his 
own wages will be returned. A woman 
clothing worker also sought compensation 
because she was laid up three weeks as 
the result of vaccination. She said her 
employer had urged her to be vaccinated. 
She was denied compensation. 





ae 
| 





WITH BURGLARY UNDERWRITERS. 





DESIRE TO*PUBLISH REPORTS 


Underwriters Want 
Extent of Burglaries and Scarcity 
of Arrests and Recoveries 


The New York “Journal of Com-| 


merce” says that there is considerable 
agitation among burglary underwriters 





tice is advisable. Some insurance offi- 
cials have advocated publicity as to the 


| vast number of burglaries in the city 
Public to Know 


reported to insurance companies. A 
great many losses are reported to the 


| companies, and it is felt that if a monthly 
| publication were made of the number of 


over the practice of withholding infor- | 
mation from the public concerning the | 
number of burglaries reported to insur- | 


ance companies, and the number of 
arrests and recoveries made.. The po- 
lice authorities ask that this information 
be suppressed, but it is a question of 
long standing as to whether this prac- 
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FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
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51, Times In 7 Years 


Is a record of Premium Increase 
which means more than a mere dis- 
play of figures. The reason for this 
remarkable achievement may be 
found in the unsurpassed service 
which has characterized the institu- 
tion since it was founded in 1903. 

Authorized to transact business in 
33 States with a Cash Capital of 
$200,000.00 and Admitted Assets of 
$560,000.00, the opportunities for re- 
sponsible and able representatives are 
better than ever before. 


HEALTH AND ACCIDENT 
INSURANCE ONLY 


For unoccupied territory write Home Office 


Inter-Ocean Casualty Company 
CINCINNATI, OHIO 
W. G. Alpaugh, J. W. Scherr, 
Secretary President 








burglaries reported, the number on 
which arrests are made and the number 
of instances on which recoveries are 
made, the public would be astonished at 
the total. The accumulative figures from 
month to month should be given to af- 
ford the public some idea of the vast 
extent of burglaries in the city, in which 
the criminals escape with the plunder, 
according to some officials. It is held 
that such data would stimulate the po- 


| lice authorities to more vigorous action 


in cases where burglaries are reported 
to insurance companies. 

The practice of some companies in 
paying a percentage of the value of 
recoveries to the regular city police 
force making such recoveries is con- 
demned by some underwriters. It is 
held that this is paying the police for 
performing a duty for which they are 
employed and paid by the city, and 
causes harm to such companies as do 
not believe in this practice. It is fre- 
quently asserted that companies that do 
not pay commissions on recoveries have 
very poor luck in recovering stolen prop- 
erty unless they employ independent 
investigating talent. 

These subjects are frequently dis- 
cussed at meetings of the burglary asso- 
ciation, but the feeling prevails that any 
such action would arouse the animosity 


| of the police officials. 


Many Nebraska Losses 


LINCOLN, NEB., Nov. 18.—Burglary 
insurance companies have been hard hit 
recently, particularly those that special- 





Male Help Wanted 
Wanted. Automobile Underwriter 
by Chicago Company. Apply stat- 
ing age, experience and salary ex- 
pected. Address K-96 

Care The National Underwriter. 








Help Wanted 
By large Southern Casualty Stock Com- 
pany, Casualty Claim Adjuster; preferably 
one familiar with employer’s liability, to 
locate in Mississippi. An opportunity for 
a good future. Give experience, references, 
age, if married, and salary expectations. 
Address K-98, - 
Care The National Underwriter. 


— 








CLAIMS ATTORNEY 


Chicago district—34 years old, married. 
Eight years one company, successful record 
all classes surety and casualty claims. 
Changing to return to Chicago and greater 


prospects. 
Address K-100, ; 
Care The National Underwriter. 
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ize in bank coverage. Within the last | 
two weeks two suburban banks, the 
State Bank at Normal and the First | 
National at Havelock, close to Lincoln, 
have been the victims of daylight hold- 
ups. The two robberies were committed 
py the same pair, and they were suc- 
cessful each time in making a clean get- 
away in automobiles stolen for the pur- | 
pose and later abandoned. They secured | 
$600 in the Normal bank and over $6,000 
jin the one at Havelock. 

In addition a number of stores have 
been robbed, in spite of the vigilance 
committees of the state federation of | 
retailers. Herbert Holmes, an ex-farm | 
hand, who recently robbed a small bank 
at Bostwick, Nuckolls county, made his | 
escape without any trouble, but was 
caught in an unusual way. He left his 
suitcase stuffed with the money in the | 
depot at Superior, while he went uptown 
to get supper. The depot janitor, in 
cleaning up, jerked the bag too roughly 
and it came apart, spilling the money 
on the floor. Holmes was arrested when 
he returned, but broke jail and commit- 
ted two other robberies before being | 
caught asleep in a haystack. 


F. & C. Wins Kansas City Case 


KANSAS CITY, MO., Nov. 18.—A jury 
in the federal court has given a verdict 


for the defendant in the suit of Mrs. | 
M. L. Ringolsky vs. Fidelity & Casualty. 
Mrs. Ringolsky had sued for $7,500 under 


| @ burglary policy alleging that $11,000 


worth of diamonds had been stolen from 
her home, which the policy was supposed 
to protect. The petition alleged that the 


| police had taken the jewelry, which had 


disappeared from the home, it was | 
charged, during a raid by local police 
and federal representatives, seeking 


| liquor-selling evidence. 


Regret Stock Not Fully Covered 


The Nowlan Company, Richmond, Va., 
jewelers, whose store was recently en- 
tered by yeggmen and robbed of $10,000 
of stock in show cases, has received 


| $3,260.11 in settlement from the Travel- 


ers for damage to safe and contents re- 
sulting from futile efforts of the “yeggs”’ 
to blow the safe. Writing to the Rich- 


| mond agent of the Travelers acknowl- 


edging receipt of that amount, Ralph 
Krakower, treasurer of the jewelry firm, 
said: “We can only regret that we did 


|; not take your advice and have you in- 
| sure our open stock in our show cases, | 


as our failure to carry insurance on this 
part of the stock cost us many thousands 


of dollars in goods taken by the bur- | 


glars.” 
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COMMISSION MERCHANT BOND 





Companies Writing the Business in 
Illinois Say Experience on the Class 
Is Satisfactory 





The commission merchant’s bond, 
which is peculiar to the state of Illinois, | 
has been a very satisfactory line to in- | 
surance companies. None of them has | 
suffered serious losses, and some have 
had no losses whatever. 

Several years ago the legislature of 
Illinois passed a law that all commission 
merchants must be bonded to the extent 
of $2,000 payable to the people of Iili- | 
nois to whom it may concern. This 
bond was to insure farmers who sent 
their produce to commission merchants 
against loss, by guaranteeing that the 
merchants would sell the produce at the | 
standard price of the day on which it 
was received, and return to the farmers 
the full proceeds with the exception of 
the merchant’s commission. The pre- 
mium rates charged are $10 per $2,000, 
and the experience has been satisfactory. 
Surety companies are careful in un- 
derwriting these bonds to be sure that | 
the commission merchant is reliable by 
accepting only those risks which are 
safe, that is, merchants who have been 
in the business for years, or who can 
furnish proof of reliability. 


State Fund Appeals Nebraska Case 


LINCOLN, NEB., Nov. 18—A judgment 
recently entered in favor of the Ameri- 
can Surety for $17,790 against the state 
deposit guaranty fund is being attacked 
in supreme court, where the state guar- 
anty fund commission has taken an ap- 
peal The federal law makes the Indian 
agents in the state the trustees of in- 
dividual Indian banking balances, and | 
requires the giving of a bond to insure 
the safety of the money. The American 
Surety gave such a bond for deposits 


in the State Bank of Homer, and after | 


it failed paid the government the sum 
of $17,790. 

It then brought suit in the district 
court to be subrogated to the rights of 
the United States, and won. 





Koch Gets Big Nebraska Bond 


i LINCOLN, NEB., Nov 18.—The Harry A. 
Koch Co., of Omaha, general agent for the 
Massachusetts Bonding, has been given 
the writing of the million dollar bond 
for State Treasurer C, D. Robinson, re- 
elected. Harry S. Byrne of the Fidelity 
& Deposit, also of Omaha, who has writ- 
ten this bond for three successive terms, 
will this year receive only that portion 
of the bond which is allotted to his 
company among the dozen or more that 
usually sign it. The greatest liability 


that any company may assume under | 


the bond is $300,000. 
Treasurer Robinson is insisting that 


| man preparing the bond. 
| ture appropriated $5,000 for the payment 


the agents of the companies with which | 


the bond be placed receive their full 25 
percent commission. In the past they 
have had to be content with 20 percent, 
the other 5 percent having gone to the 
The legisla- 


of this premium for two years. 
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The federal war department has an- 


nounced the appointment of Cameron | 


Sanders, secretary of the American Li- 


ability of Cincinnati, as major of the | 
Major Sanders 


fidelity and Surety Bonds, Automobile 
“levator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


54th Cavalry Brigade. 
becomes chief of staff of this brigade, 


which is composed of cavalry troops lo- | 


cated in Ohio, Kentucky, Alabama and 
Louisiana. He has been in the service 


for 15 years and saw active duty on | 


the Mexican border, in this country, in 
France and with the American Army of 
Occupation in Germany. 


The “American Bar Association Jour- | 
nal” for October contains a contribution | 


by Henry Swift Ives, secretary of the 
Casualty Information Clearing House, 
on “Compulsory liability insurance with 
special reference to automobile.” 
Ives takes the position that a start has 
already been made toward the socializa- 
tion of insurance rates, and it raises a 
grave question. He declares that the 


| political exploitation of insurance is still 


confined to narrow fields, but new plans 
are constantly being presented. Mr. 
Ives states that the automobile accident 
situation is very serious, but the remedy 


does not lie in casting the burden on an | 


already overburdened society. 


William H. Jones, who was formerly 


Mr. | 





WILLIAM H. 


JONES 
Old Time Accident Company Executive 
Dead 
| dent of Boston, is dead. Mr. Jones 
some years ago was prominent in the 
| health and accident business and was 
exceedingly popular. He was one of 
| the members of the old International 
| of Accident Underwriters, 
and later was active in the Detroit Con- 
| ference. He served as president of the 
| latter body. 
Firms and individuals carrying credit 
| insurance in the Southern Surety of Des 
| Moines have doubtless noted the signa- 
ture of H. M. Clapp to their policies, 
| thus giving official sanction to the trans- 
| 


| action, without a thought that the name 
| thus attached is that of a woman, Miss 
| Helen M. Clapp. Hundreds of letters 
| reach the office of the Southern Surety 
| every week directed especially to H. M. 
Clapp and beginning “My dear sir,” 
or “My dear Mr. Clapp.” 
| Miss Clapp is one of the most capable 
officials, connected with a nationally 
known surety company, in America. 
Shortly after graduating from one of the 
eastern schools, Miss Clapp entered the 
service of the American Credit In- 
demnity in 1900, that company being 
then but about seven years old, pioneer 
credit insurance company in_ the 
United States. The company developed 
rapidly and more and more important 
| work developed upon her, and in 1906 
she was appointed secretary to President 
E. M. Treat, which position she held 
for a number of years, ultimately being 
appointed publicity manager, which posi- 
tion she held until May, 1924, when she 
resigned to become assistant secretary 
of the Southern Surety. 

Miss Clapp’s long association in 
credit insurance from its inception makes 
her particularly qualified to assist in the 
developing of the new department that 
the Southern Surety has created. 


President W. G. Falconer of the Nor- 
wich Union Indemnity was honored 
| upon arriving at his office Wednesday 
|and finding it banked with beautiful 
| floral decorations, the expression of the 
| girls of the staff in recognition of the 
| occasion of the 5th anniversary of the 
| company. In the evening Mr. Falconer 
was again honored by the officers and 
men of the staff by a unique affair given 

| at the Knickerbocker Grill in New York. 
| A state dinner was served at 6:50 amid 
a profusion of beautiful chrysanthemum 
decorations. Music was rendered by a 
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| WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“ceturn of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


| INCOME GUARANTY COMPANY, South Bend, Ind. 
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six-piece private orchestra. About 35 
guests were present. Some of the orig- 
inality of the occasion was that of a 
regular policy form in burlesque which 
served as a combination place card and 
menu. 

President Falconer’s place at the table 
was flooded with telegrams and mes- 
sages of congratulation from agents all 
over the country. A rare leather, light- 
weight golf bag upon which were en- 
graved his initials and which contained 
the latest patented attachments, was 
presented to him as a gift from all his 
co-workers. He was also tendered a 
testimonial plaque inscribed with the 
sentiment of the entire staff and con- 
taining the signature of each of its par- 
ticipants. F. P. Stanley of the com- 
pany’s agency department was the “roast 
master”. There were numerous eloquent 
toasts offered, following which each de- 
partment head spoke on some interest- 
ing hobby which the rest of the staff 
jokingly roasted when a climax was 
about to be reached. 


J. J. Helby, president of the Federal 
Casualty of Milwaukee, one of the 
many sportsmen in the insurance frat- 
ernity who could not resist the call of 
the north woods about the time that 
the deer season opened. Accordingly 
visitors to the Federal office 
for the genial president, were informed 
that he was out of town “on business” 
during the week of Nov. 13, when the 
season officially sie in Wisconsin, 


is 


A picture of W. R. Sanders, president 
of the American L iability of Cincinnati, 
published ia THE NaTIoNAL UNDERWRITER 
a few months ago brought him into 
communication with Fred S$. Thompson, 
special agent of the North British & 
Mercantile in Oklahoma, after the two 
had been out of touch with each other 
for more than 25 years. In fact neither 
knew where the other was _ located. 
When Mr. Thompson first came out of 
school, he went to work under Mr. San- 
ders for the Pennsylvania Railroad. 
When Mr. Thompson saw Mr. Sanders’ 
picture, he promptly renewed acquaint- 
ance by correspondence. 

M. E. Jewett, president of the Royal 
Indemnity, has just completed a tour of 
the Pacific Northwest territory, during 
which he was accompanied by Fred M. 
Cotter, resident secretary of the coim- 
pany in San Francisco 


Daughter Sues Father 


suing 
he 
club 
San 


A suit is 
father for 


accidentally 


in which daughter 
injuries sustained 
struck her with 
was filed in the superior 
Francisco by Miss Lydia Watts against 
A. Watts, in which she demands 
damages of $5,000 from her father. The 
case is held to be unusual one, as 
Watts is credited having made the 
statement that hope my daughter gets 
judgment against me for the full amount 
she asks. Then I shall pass the judg- 
ment on to the insurance company.” 
Watts carried a combination game and 
golfers liability policy with limits of $5,- 
000 and $10,000 in the London Guaran- 
tee & Accident. The injury occurred 
at Byron Hot Springs last April when 
a golf club, swung by Watts, struck his 
daughter on the nose and cheek. 


when 
golt 


4 I 


court of 


a 


Joseph 


al 
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Illinois Reciprocal Disappears 


The Fidelity Burglary Underwriters at 
Danville, Ill, an exchange which has 
been operating for some time, though 
not licensed by the insurance depart- 
ment, has apparently disappeared. The 
Chicago office of the exchange has been 


closed and mail addressed to the home 
office at Danville has been returned. 
Th Brokers Insurance Agencies, Inc., 


with which A. A. Bastian, now with the 
Metropolitan Automobile Service Cor- 


poration was connected, were general 
agents, at Chicago. The offices of this 
agency have been closed for several 


months by the property managers for 
failure to pay rent. 





Sdward W. Robinson, chief inspector 
for the Continental Casualty, has resigned 
to go with the Uni States head office 
of the Zurich in Chicago. 


inquiring | 
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Analysis of Changes, Which Are Given in Full in the Policy Analysis 
Section of the A. & H. Monthly Bulletins 











HERE is particular interest among 
casualty and life companies as to 
the changes in form and rating of 
disability policies and riders. 
the recent changes of this nature are as 


follows: 


ok ae 


PILOT 


* 
LIFE 


The Pilot Life of Greensboro, N. C., 
has issued a “Special School Children 
Accident Policy,” for A10-0. This pol- 
cy is sold for an annual premium of $10, 
carries a principal sum benefit of $1000, 
and weekly indemnity of $25. It insures 
against loss resulting from bodily inju- 
ries, effected through accidental means. 
Expenses of hospital confinement are 
provided up to the full amount of the 


weekly indemnity for not more than 52 
weeks; expenses of attendance by a 
graduate nurse not exceeding weekly 
indemnity for not more than 52 weeks 
are included and if addition if within 90 
days from date of accident injuries 


necessitate a surgical operation, a speci- 
fied amount will be paid tollowing 
schedule in the policy. An identifica- 
tion benefit of $100 is added. To qual- 


ify for the hospital indemnity, injuries 
must cause confinement in the hospital 
within 30 days from date of accident 
and for the nurse’s fees, injuries must 
cause attendance by graduate nurse im- 
mediately following the accident. The 
policy is sold only to cover white chil- 
dren between the ages of 6 and 15 years. 
* * * 
FEDERAL LIFE 

The Federal Life of Chicago an- 

nounces a number oi changes affecting 


accident and health policies. The limi- 
tation on the non-cancellable disability 
policy providing that it does not cover 
disability or loss due to injuries in- 
flicted by the insured or any other per- 
removed. 

An exclusion period rider ha 
sued which can be applied to com- 
pany’s standard, peesiess and special 
commercial accident and disability policy 


son is 
s been 1s- 


the 


forms. This rider eliminates indemnity 
including that for hospital confinement 
payable under the policy to which at- 
tached, for the first 7, 14, 21 or 30 days 


It reduces surgical opera- 
exclusion pe- 
following table: 


of disability. 


riod in accord with the 


7 days excepted 25 percent reduction; 
14 days excepted, 35 percent reduction; 
21 days excepted, 44 percent reduction; 
30 days excepted, 50 percent reduction. 
The rider — entirely policy bene 
fits under elective inl nnities and sur- 
geon’s fees for non-disabling injuries. 
When applied to the straight accident 
policies, the rate for the policy bearing 
the rider may be determined by taking 
the percentage of the regular premium 
indicated in the following table: 7 davs 


days excepted, 


64 percent; 


excepted, 78 percent; 14 
70 percent; 21 days excepted, 
30 days excepted, 60 percent 


* * 


NEW AUTO POLICIES 


Two new automobile policies have 
been issued by the Federal Life, the 
Hamiltonian automobile accident policy, 
form 1775, and the Hamiltonian auto- 
mobile accident policy, form A-1770. 
The latter policy provides double the 
benefits of the first. The premium on 
the first form is $5 year carrying a 
principal sum of $1,250, with accumula- 
tions and $25 weekly indemnity. This 
policy written only on people be- 
tween ages 16 to 70. The policy insures 
against bodily injury sustained through 
accidental means while driving, riding 
in or on, demonstrating, adjusting or 
cranking automobile or in consequence 
of being struck, run down or run over 
or caused by the burning or explosion 
of an automobile. The principal sum 
of the policy is paid if principal sum 
losses occur within 30 days from date 
of accident. Total disability benefits 






is 


| 


Some of | 


are payable for not exceeding 26 con- ! 


_— 


secutive weeks and partial disability 
payable for not exceeding four weeks. 


The policy carries elective indemnities 
and surgeon’s fees not exceeding $10. 
Hospital indemnity of three-fifths of 


the weekly indemnity for not exceeding 
four weeks is provided. 


* * * 


TRAVELERS EQUITABLE 


The Travelers Equitable of Minneap- 
olis has issued a special automobile acci- 
dent policy, form 293. The premium is 
$5 for a principal sum coverage of $1000 
with accumulations and a monthly in- 
demnity $100. Hospital 
equal to percent of the monthly in- 
demnity tor not exceeding 2 months; 
elective indemnitieés, surgeon’s fee of $10 
for non-disabling injuries and an identi- 
fication benefit are also included. 

The “Farmers” special policy, form 
292, is another new policy of the Travel- 
ers Equitable. This policy can be issued 
and written only on farmers and farm 
employes. It provides a maximum dis- 
monthly indemnity of $60 with 


ability, 
$600 princinal sum. The annual pre- 


of 


or 
- 


mium for the policy with the amounts 
amen is $35, with a first year’s cost of 
7.10. The policy insures against loss 


sust: 1ined through accidental means and 
time from bodily disease. If a 
principal sum loss occurs within 90 days 
irom date of accident, the company will 
pay monthly indemnity from date 
accident to date oi loss. For total 
disability, insured is paid at the monthly 
indemnity rate for not exceeding 
weeks. The principal sum and monthly 
indemnity benefits are doubled if inju- 
are sustained as described in the 
feet Surgeon's fee for non-disabling 
injuries, elective indemnities and identi- 
fication benefits are provided also in the 


loss 


ot 


also 


§2 


ries 





accident coverage. The policy is in 
force for sickness 16 days after its date 
and house confinement is required. For 
total disability with house confinement, 
monthly indemnity is paid for not ex- 
ceeding 52 weeks and for total disability 
without confinement, one-half monthly 
indemnity rate is paid for not exceeding 
two months but no payment is made for 
the first three rot s of any disability 
caused by sickness. Hospital indemnity 
equal to one-fourth of the monthly in- 
demnity for not exceeding two months 
and a quarantine indemnity at the 
onthly indemnity rate for not to ex- 
ceed the same period are additional 
rovisions. 


NEW TWIST SEENJIN 
RECIPROCAL POLICIES 


(CONTINUED FROM PAGE 39) 


injury sustained. Thus in 
such case, a man’s insurance instead of 
being an becomes a_ liability. 
There is no language which can phrase 

limitation of liability in the powers of 
attorney or policies against third parties. 
lf the association fails, every member 
of it is personally liable for all debts 
incurred to third parties within the ap- 
parent scope of the association.” 

Additional doubt was expressed 
this question by former Commissioner 
Claude W. Fairchild of Colorado, speak- 
ing before the National Association of 
Insurance Commissioners in 1920. Mr. 
Fairchild said, “In the case of compen- 
sation, it totally unquestionable 
whether an employer, limited as he be- 
lieves himself to be as to liability, can 
hope to rest securely upon such a limit 
in the case, for instance, of a young and 
healthy employe who might be totally 
and permanently disabled and continue 
to live a number of years. The same 
condition would apply to a case of pub- 
lic liability, and this entirely aside from 
the fact that such liability might reach 
even into another generation.” 


amount ot 
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1 RETURNS TO OLD LOVE 
DISABILITY POLICIES AND RIDERS | 
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C. L. PHILLIPS HAS RESIGNED 


Leaves Metropolitan Casualty to Be. 
come Vice-President of United States 
Fidelity & Guaranty 


President J. Scofield Rowe of the Met- 
ropolitan Casualty has announced the 
resignation ot Charles L. Phillips, who 
has been vice- president and general 
manager. At the time of the sale of con- 
ag of the Metropolitan Casualty by the 
U. Fidelity & Guaranty to Mr. Rowe 
pity his associates, President Bland of 
the U. S. F. & G. expressed his desire to 
retain the services of Mr. Phillips. It 
was agreed that he remain with the Met- 
ropolitan Casualty until the new inter. 
ests could get in action. Mr. Phillips 
has been elected a vice-president of the 
United States Fidelity & Guaranty, and 
has now resigned his position with the 
Metropolitan to give his full time to 
the work. Mr. Phillip’s resignation was 
accepted with sincere regret, for he has 
done eificient work in the administration 
of the affairs of the Metropolitan Casu- 
alty. 

Maryland’s Automobile Business 

BALTIMORE, MD., Nov. 18—‘“In 1920 
we executed 82,031 automobile policies 
and wrote $4,124,620.96 net premiums: 
this year we will write over 200,000 poli- 
cies and our net premiums will run 
probably over $8,000,000,” said Samuel H 
Shriver, manager of the automobile de- 
partment of the Maryland Casualty. 

The Maryland Casualty has issued a 
new form of identification card in con- 
nection with automobile coverage. This 
ecard carries the signature of the assured 
as a positive means of identification; it 
empowers the company’s agents and rep- 
resentatives to issue release of attach- 
ment on the car insured as part of its 
claim service and also authorizes the ex- 
ecution at manual rates of bail bonds up 
to $1,000 for the assured, his chauffeur, 
or any member of his immediate family 
in connection with an accident involving 
the car insured by its policy on account 


of the infraction of any traffic law, or- 
dinance, rule or regulation in connection 
with the operation of the car insured, 
during the policy’s term. 








Travelers Inspectors Meet 
HARTFORD, CONN. Nov. 
senior inspectors of the 
rived in Hartford today for a three-day 
conference at the company’s home office. 
The gathering includes all senior inspec- 


18.—Fifty 
Travelers ar- 





tors of the company from the entire 
field. 
Legal Staff in Hartford 

HARTFORD, CONN., Nov. 15.—Mem- 
bers of the New York legal staff of the 
Travelers were in Hartford today for in- 
formal conference at the home office. 
Vice-President and General Counsel Wil- 
liam BroSmith entertained the group at 
luncheon at the Hartford Club. The 
party numbered 18. 

Opens New Branch Office 
CINCINNATI, O., Nov. 18.—H. J. Pot- 


ter, superintendent of inspections for the 


Hartford Accident & Indemnity, was in 
| Cincinnati last week arranging to estab- 


on ; 





lish a branch office of his department in 
that city. Offices for the branch will be 
located with the A. W. Shell Agency. An- 
nouncement has not been made as to who 


will be the Cincinnati manager. The 
principal duties of the branch office will 
be to inspect liability lines in Kentucky 


and Indiana. 


Talk Compulsory Plan at St. Louis 


ST. LOUIS, MO., Nov. 18—Frank W. 
Taylor, Jr., managing editor of the St. 
Louis “Star,” an afternoon newspaper. 
called attention at a meeting of the St. 
Louis Safety Council to the growing sen 
timent in many quarters for legislation 
for compulsory automobile liability in- 
surance. The discussion by those in at- 
tendance at the Safety Council meeting 
following Mr. Taylor’s remarks indicated 
there is widespread sentiment in favor 

of such legislation. It is certain that @ 
bill of that nature will be presented to 
the Missouri legislature when it con- 
venes in January. 
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FEW BABY BOND SALES 


SMALL BANKS SLOW TO BUY 


Not Educated to Advantage of Blanket 
Cover Now Offered for Their 
Especial Benefit 


BALTIMORE, MD., Nov. 18.—The 
small bank does not seem to be edu- 
cated to the importance of the bankers’ 
blanket bond and from all indications 
that education will come from experi- 
ence. This, in brief, is the opinion of 
B. Marvin Thomas, superintendent of 
the miscellaneous fidelity department of 
the New Amsterdam Casualty. ; 
"In discussing the present situation 
relative to the “baby blanket bond,” Mr. 
Thomas said: 

“A bankers’ blanket bond written on 
one of American companies’ standard 
forms 1, 2, 7 or 8 once purchased by the 
larger banking institutions becomes a 
permanent fixture with the bank. It isa 
rare instance where the large bank once 
having purchased a blanket bond either 
decreases the amount of the bond or 
purchases coverage on a narrower form. 
To the contrary it usually increases the 
amount of the bond and purchases 
broader coverage wherever possible. 


Increase Amount of Coverage 


“As a concrete illustration, a bank on 
the Pacific coast after sustaining a large 
hold-up loss increased the penalty of its 
bond to twice the original size, and in 
purchasing the new bond took advantage 
of the broadest form which American 
companies now sell. Likewise, a bank 
in the northwest, after sustaining a loss 
of considerably over $100,000 incident to 
dishonesty of an old trusted employe, 
purchased blanket bond coverage ag- 
gregating three times the amount of the 
original bond. These instances will in- 
dicate the attitude displayed by the 
large bank toward blanket bond cover- 
age, and it is daily becoming more 
popular with the large bank. 

“The smaller banking institution, how- 
ever, seems not to realize the advantages 
to be derived from blanket bond cover- 
age, and the agency forces of the dif- 
ferent surety companies have been 
unable to interest the small bank in the 
blanket bond to any large extent. The 
Surety Association of America, conced- 
ing that the old minimum penalty of a 
blanket bond in the amount of $25,000 
was, because of the cost, prohibitive to 
the small bank, reduced the minimum 
penalty when written on standard form 
No. 2 to amounts ranging from $10,000 
to $25,000 in accordance with the num- 
ber of executives and employes of the 
bank, feeling that the lower penalty and 
the resulting reduction in price would 
be attractive to the small bank, but with 
this added attractive feature the smaller 
bank has not responded by availing itself 
of this form of coverage. As the result 
of a campaign for business from the 
small banks made by a leading agency 
in one of the southern states, the larger 
percentage of replies received indicated 
that the cost of the blanket bond in 
small penalties was too high, and that 
the bank could not afford to pay the rate 
named by the rating bureau. 


Not Sufficiently Educated 


“It is apparent the small banks have 
not been educated up to the point where 
they realize the importance of the 
blanket bond coverage, and it is pre- 
sumed that the best education which 
they will receive will be through the 
Process of experience. After they sus- 
tain several large losses which are di- 
rectly covered by the blanket bond it 
will then, perhaps. be impressed upon 
them the thought that the blanket bond, 
even at the apparent high cost, is worth 
all that must be paid for it. 

“Many of the small banks are content 
to go alone from year to year with the 
old time fidelity bond, limited to dis- 











honesty in amounts exceedingly small as | 
compared to the amount of funds) 
handled daily by its trusted executives 
and employes. In the recent past six | 
or seven concrete cases have come to 
my knowledge where the bank was com- 
pelled to close its doors because of the | 
defalcation of an executive or employe | 
of the bank, and where the executive or | 
employe was bonded in a very small | 
amount. ' 

“lhe question of underinsurance by 
banks is becoming a serious question. 
The bank in bonding its executives and 
employes for inadequate amounts is not 
fair to itself, not fair to its stockholders 
and not fair to its depositors. A bond 
of sufficient size, commensurate with the 
amount of funds handled by the indi- 
vidual, should be obtained. 

“The safest plan to adopt is to pur- 
chase a blanket bond, as in that case 
every executive and employe is covered 
up to the full amount of the blanket 
bond purchased, and whereas formerly 
the bank carried, perhaps, but $2,500 of 
fidelity insurance on a bookkeeper, the 
bookkeeper is automatically covered up 
to the full penalty of the blanket bond. 
and in case of dishonesty would at least 
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be covered for $10,000, even though the | 
mallest penalty blanket bond now to be | 


obtained had been purchased.” 


E. D. Livingston Has Resigned 
E. D. Livingston, first vice-president 


and one of the directors of the Inde- | 


pendence Indemnity, has resigned. He 
has been associated with the company 
since it was organized. 
was formerly an official of the Royal In- 
demnity. 


Joins Falvey Agency 


Frank J. Hanrahan, who has been con- 
nected with the Chicago office of the 
United States Fidelity & Guaranty for the 
past four years, has become associated 
with John J. Falvey & Co., newly ap- 
pointed general agents of the London & 
Lancashire Indemnity. Mr. Hanrahan will 
have charge of the brokerage department. 
The agency handles automobile, accident, 
health, liability, plate glass, compensation, 
burglarly and boiler insurance lines and 
fidelity and surety bonds. Mr. Hanrahan 
has had 12 years’ experience in the insur- 
ance business. 


Sues for Duluth School Premium 


DULUTH, MINN., Nov. 18.—Suit has 
been started in the district court at Du- 
luth by the London Guarantee & Acci- 
dent, represented by the Fred L. Gray 
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son, National 
Hayes, 


Surety, and George E. 
Union Indemnity. 





Fisher Sent to Chicago 


Marion P. Fisher from the home office 
of the United.States Fidelity & Guaranty 
has arrived in Chicago to become super- 
intendent of the bond department succeed- 
ing Charles M. Daley, who has gone with 
the home office of the Standard Accident 
in Detroit to become superintendent oft 
the contract department. 


Send Out New Pennsylvania Law 


A summary of the new workmen's 
compensation law of Pennsylvania, which 
becomes operative after the close of the 
present year, together with a retailed 


| schedule of the changes in risk classifi- 


cations, the old and new rates and re- 
lated data, is being sent out by Hare & 
Chase, general agents at Philadelphia 
for the Royal Indemnity. 


WRITING ONLY NET AMOUNTS 


Surety Companies Are Now Far More 
Conservative in the Acceptance 
of Depository Bonds 


Surety companies have not opened up 
to any extent on- depository bonds in 
the northwestern and far western states 
where banking conditions have been de- 
cidedly squally. Hundreds of thou- 
sands of dollars are tied up because of 
bank failures. During the time that 
financial conditions were especially 
acute, there was a big demand for de- 


| pository bonds from every quarter. The 


| companies 
| the entire 


were accustomed ‘to write 
bond and then reinsure it 
down. The reinsurance companies 
started to cancel which left the original 
company holding the bag. If the origi- 
nal company cancelled the depository 


| bond it would mean the failure of the 


bank. Therefore, surety companies 
were placed in a very embarrassing po- 
sition. 

Find Reinsurance Difficult 


The result is that the companies for 
the most part are only keeping their net 
retention. Some surety companies 
have treaty reinsurance, whereby they 
can bind their treaty companies at once, 
However, where they are obliged to go 


|} out in the market and get reinsurance, 


Company, Minneapolis, Minn., against the | 


Duluth Board of Education demanding 
payment of $2,571.76. The company 
claims this amount is due for insurance 
on all summer employes of the 
school board for June 11, 1921, to June 
11, 1922, and that only $113 in premiums 
have been paid to date. 

In its answer the school board main- 
tains that its instructions were to in- 
sure cnly repair crews engaged on the 
city school buildings. This the insur- 
ance firm denies. 


Philadelphia Surety Men Elect 


PHILADELPHIA, PA., Nov. 19.—Ed- 
ward Hoopes of the Fidelity & Deposit 
Company was elected president of the 
Surety Underwriters Association of Phila- 
delphia at the annual meeting Tuesday 
night; William Rarich, Globe Indemnity, 
is vice-president; David P. Smith, Na- 





city | 


they find it is almost impossible to get 
any in case of depository bonds. Com- 
panies anyhow do not want to be caught 
as they have been in the past with large 
bonds on their hands which are greater 
than they desire to carry net. 


Casualty Notes 


The Mutual Boiler Insurance Company 


| of Boston has been admitted to Maine. 


|of agencies 


Cc. E. Schick, assistant superintendent 
for the Northwestern Cas- 
ualty & Surety, Milwaukee, has just re- 
turned from a visit to Ohio. 


Appointment of the Walsh Investment 


| Company of St. Paul as general agent for 


the company in the Minneapolis-St. Paul 


| district is announced by the Northwestern 
| Casualty & Surety. 


H. F. Jordan has been appointed super- 


| vising inspector for the Milwaukee branch 


| office of the Travelers. 


tional Surety, treasurer, and Charles W. | 


Stockwell, Aetna Casualty & Surety, sec- 
retary. The executive committee com- 
prises Edward Hoopes, William Rarich, 
W. Stanley Kite, Hartford Accident & 
Indemnity; Howard Hager, Aetna Cas- 
ualty & Surety; Frank W. Bursdall, Mas- 
sachusetts Bonding; James C. Weeden, 
National Surety, and William H. Bart- 
ley, Maryland Casualty. 


Lewis Heads New York Body 


Kdward R. Lewis of the United States 
Fidelity & Guaranty has been elected 
president of the Surety Underwriters 
Association of New York City. The 
other officers are: Vice-president, John 
A. Griffin, Fidelity & Deposit; secretary- 
treasurer, F. W. Hughes, Standard Acci- 
dent; executive committee, M. A. Jame- 
son, Aetna Casualty & Surety; Frank T. 
Gilson, Globe Indemnity; 


Walter Duff, | 


Until recently he 
was associated with the Travelers in Ten- 
nessee as inspector. 

Channing B. Cornell, resident manager 
of the Fidelity & Casualty at San Fran- 
cisco, is in New York attending a confer- 
ence of home office and other executive 
officials of the company. 

President W. Irving Moss and Vice- 
President Henry M. Marshall of the Union 
indemnity of New Orleans visited the 


|} eastern department in New York City last 


week. Mr. Moss has returned home, but 
Mr. Marshall is remaining in New York 
for several days. 

A turkey bowling tournament in which 


| four prizes consisting of nine, eight, seven 
|} and six-pound turkeys will be offered has 


been arranged for by bowling enthusiasts 
at the office of the Northwestern Casualty 
& Surety of Milwaukee. The tournament 


| will be held. Nov. 20. 


Independence Indemnity; W. A, Thomp- | 


Eugene E. Bowyer, formerly with the 
San Francisco office of the Maryland Cas- 
ualty, has joined the James Rolph, Jr.- 
W. B. Swett & Co. general agency as man- 
aver of their recently established Oak- 
land branch office. He will have charge of 
the development of the casualty lines for 
the agency. 





SEEK TRAFFIC SAFETY 


NEW PLANS AT LOS ANGELES 


Test for Drivers, Black Plate After 


Three Accidents and “Safety 
Pledge” Proposed 


LOS ANGELES, CAL., Nov. 18.—In 
an effort to cut down the number of traf- 
fic accidents in Los Angeles and tighten 
up the law in cases of reckless driving 
a number of definite suggestions were 
formulated at a conference held last 
week in the district attorney’s office. In- 
cluded in the list were physical examina- 
tion of every driver and tests to deter- 
mine each motorist’s mechanical ability. 
A law to compel such tests and examina- 
tions will probably be introduced at the 
next session of the legislature, it was 
indicated, and such a law will have the 
unanimous support of virtually every 
organization in southern California. 
Among the suggestions drafted were al- 
so heavier penalties in manslaughter 
cases and a change in the law to enable 
courts to sentence drivers to the county 
jail when they cannot be convicted of 
manslaughter. 


Suggest Black License Plate 


Another major suggestion was to the 
effect that every driver who has had 
three accidents should have a_ black 
license plate instead of one of the or- 
dinary color, this serving as a warning 
to other motorists as well as a caution 
to the driver. At the conclusion of the 
conference District Attorney Keyes was 
empowered to appoint a safety commit- 
tee to prepare these suggestions in final 
form and push their adoption, either by 
the governing bodies of the various 
towns or by the state legislature. 


“Safety Pledge” Proposed 


A safety pledge to be taken by motor- 
ists and pedestrians and a safety com- 
mittee in each block to see that it is kept, 
has been suggested by Capt. Cleveland 
Heath, head of the Los Angeles traffic 
bureau. The pledge which he has de- 
vised reads: 

“T hereby solemnly pledge that I will 
at all times to the best of my ability 
studiously cultivate, carefully observe 
and actively practice all safety precau- 
tions to the end that the appalling sacri- 
fice of human life and unnecessary suf- 
fering caused by carelessness may be 
stopped and the streets of Los Angeles 
made safe.” 

Capt. Heath believes that the signing 
of the pledge would do much to create 
a feeling of responsibility among motor- 
ists and pedestrians alike. A reduction 
in the number of accidents, he said, had 
resulted in New York City from a 
pledge campaign. 


Will Discuss Acquisition Cost 


New York, Nov. 19.—A joint confer- 
ence between the national agency com- 
mittee and the New York City agency 
committee of the National Bureau of 
Casualty & Surety Underwriters will 
be held here Nov. 28, when the acqui- 
sition cost problem will be fully con- 
sidered. Representatives of the two 
committees recently held sessions with 
Superintendent of Insurance Beha, at 
which the acquisition cost rules were 
gone over and matters relating thereto 
taken up. 


Integrity Mutual Examined 


A convention examination is being 
made of the Integrity Mutual Casualty of 
Chicago. The departments participating, 
are Illinois, Missouri, Kansas, Jowa and 
Minnesota. 


Beardsley Transferred 


Howard E. Beardsley of the Detroit 
office of the United States Fidelity & 
Guaranty has been transferred to the 


Chicago office, to act as special agent. 
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ALL CONNECTICUT MET FOR 
INSURANCE DAY CONVENTION 


(CONTINUED FROM PAGE 12) 


insurance that the public demands. The 
time will come when the most important 
file in the home office of an insurance 
company will be that of policyholders, 
showing the kinds of insurance that each 
policyholder carries with the company, 
whether written by the same agent or by 
different agents. 


Need for Ample Limits 


“The big move in insurance today is 
to see that each assured carries enough 
insurance and does not just carry some 
insurance. The public attitude is im- 
portant. The influence of public opinion 
is such that it is growing dangerous to 
sell a man a $5,000—$10,000 automobile 
policy. Every daily paper shows that 
such insurance is insufficient. The agent 
should see that insurance is extended to 
meet the client’s possible and probable 
necessity. Much can be learned from 
writing each line of insurance that ap- 
plies to other lines. I believe that the 
life insurance business leads in the amount 
of new premiums because of the organ- 
ized effort to increase the volume on each 
man. It is my impression that this effort 
does: not exist or at least is not closely 
followed in other lines. It will be a good 
thing for the public, for the agent and 
for the company when it is. Automobile 
insurance is the startling line of today 
because the need of it is so greatly ad- 
vertised. If the intensive cultivation of 
life insurance were followed with auto- 
mobile insurance the latter would be even 
larger than it is at present, although its 
volume has already passed that of com- 
pensation. 

“My closing advice to agents is that 
you build not in the direction of a greater 
number of clients but rather by more 
thoroughly and extensively covering fewer 
clients. I believe that that will bring you 
the increased income that you and I| and 
all good men desire.” 


Tells of Beginning 


Morgan G. Brainard, president of the 
Aetna Life, was scheduled on the pro- 
gram to speak about the contribution of 
Hartford to the life insurance business 
but was unexpectedly called out of town. 
His place was ably taken on the program 
by H. P. Gravengaard, manager of the 
life insurance training course of the 
Aetna, who proved to be an orator of no 
mean ability. His talk was mainly in- 
spirational and brought the audience to 
its feet at the close. He presented some 
facts on the history of life insurance in 
Hartford. He said that life insurance in 
Hartford got its start when James L. 
Howard, in 1846, took out a policy in 
the Mutual Benefit and undertook a gen- 
eral agency for that company in Hart- 
ford. He was so successful that the busi- 
ness men of Hartford decided that an 
insurance company should be started there 
and charter was drawn up and granted 
by the legislature in May, 1846 and was 
incorporated as the Connecticut Mutual 
Life. Within a few years three other 
life insurance companies were started, but 
the Connecticut Mutual is the only one 
of them that exists today. In 1850 the 
Aetna amended its charter to write life 
insurance, but in 1853 it was decided to 
create an independent company known as 
the Aetna Life. The Phoenix Mutual 
was started in 1851, the Connecticut Gen- 
eral in 1865 and in that same year the 
Travelers organized its life department. 

President Richard M. Bissell of the 
Hartford Fire gave a very thorough talk 
on the contribution of Hartford fire in- 
surance companies to the fire insurance 
business. 


Commissioner Lauds Business 


Commissioner Howard P. Dunham said 
that there are a very few fraudulent and 
unreliable insurance companies. They are 
usually very short lived, but however do 
untold damage to their victims. He said 
that the automobile service corporations 
that issue merely service contracts as 
insurance have given a good deal of 
trouble and must cease to do business in 
Connecticut. He stated that he had 
evidence in his office of certain promi- 


. 





tent New York brokers, licensed, and in 
act living in Connecticut, who were 
reely writing risks in. the state in un- 
.dmitted companies, and that prosecu- 
ion against«these persons would imme- 
liately ensue if the practice were to 
continue. He pointed out the effect of 
he agency qualification law by saying 
that there are now 5,211 licensed insur- 
ance agents in the state, 355 brokers, 
only 50 of the latter residing in Con- 
necticut at present. He said this is a 
marked reduction in the number of 
agents during the past year, proving the 
qualification law a success. 


Public Ownership of Railroads 


Edward S. Doten of Hartford, presi- 
dent of the Connecticut Life Underwriters 
Association, pointed out the objection to 
government ownership of railroads and 
said that in reality today there is public 
ownership of railroads as distinguished 
from government ownership. He said 
that through the life insurance companies 
40,000,000 policyholders are the chief 
owners of the railroads. He said that 
the duty of a life insurance agent is 
not only to place life insurance but to 
see that the purpose of life insurance is 
carried out after the death of the assured. 
He said that the amount of life insur- 
ance in force today is three times the 
amount of the savings deposits in this 
country. 

Commissioner Dunham also presided at 
the luncheon given at the Bond Hotel 
at noon by the Hartford insurance com- 
panies to all of the 700 people attending 
the gathering. He introduced Superin- 
tendent James A. Beha of New York, 
former Commissioner Hobbs of Massa- 
chusetts, now with the National Compen- 
sation Council, and former superintend- 
ent in New York, and the former super- 
intendent in New York, Jesse Phillips, 
who is now manager of the National 
Bureau of Casualty & Surety Under- 
writers. 

Henry C. Sydel of the Connecticut 
Field Club, an organization of 69 field 
men or special agents of the fire insur- 
ance companies, said that the field man 
is the point of contact between a home 
office and the field. He is the adjuster 
of losses and of difficulties. He-enforces 
rules for the companies and as well brings 
to the companies the viewpoint of the 
agent. He must cultivate the agent in 
order to build up premium income, and 
carry out the wishes of the company to 
continue his salary. He is therefore a 
harmonizing influence in the fire insur- 
ance business. Mr. Sydel suggested closer 
harmony with chambers of commerce, 
Rotary and Kiwanis clubs. He says that 
the majority of business men are mem- 
bers of these organizations and that ad- 
dresses on insurance would be a great 
service and benefit to all concerned. 


Outlines Agents’ Principles 


Donald G. North, president of the Con- 
necticut Association of Insurance Agents, 
said that his association was the insur- 
ance policy of the agent protecting his 
business. He told those attending the 
principles on which the National Asso- 
ciation of Insurance Agents is founded. 

George B. Chandler, secretary of the 
Connecticut Chamber of Commerce, said 
that he felt that from his experience with 
the casualty companies when he was on 
a compensation board that he believed 
that there was no business in which there 
was a higher standard of ethics than the 
insurance business. The reward of his 
work in connection with compensation in- 
surance was a greater confidence in his 
fellow men. He said there was nothing 
dificult or mysterious about the group 
principles of insurance. He said that in- 
surance is the greatest demonstration of 
cooperation today. He said that the gen- 
eral public should be made to realize that 
careless cities and assureds in the matter 
of fire prevention are bad partners in 
this cooperative movement. He approved 
supervision of insurance companies but 
said that state monopolies were the most 
vicious form of monopoly. 

After an address of welcome by Mayor 
Stevens of Hartford, who is also secre- 
tary of the Aetna Casualty & Surety and 
manager of its platé glass department, at 
the banquet in the evening, Chairman 





James L. Case, who was the general chair 
man of the entire day’s sessions an 

toastmaster at the banquet, introduce 

Ernest Palmer, manager of the Chicagi 
Board of Fire Underwriters, who spok 

m “Poor Relations.” Mr. Palmer kep 
the audience in an uproar of laughte: 
throughout his address but nevertheles 

got across some important points. He said 
that every business man knows something 
about the insurance business but he doesn’t 
know it thoroughly. He’ said that if we 
had only two or three business men in 
each city who knew the insurance busi- 
ness thoroughly it would leaven the entire 
loaf. He asked why there is such general 
public disapproval of the insurance busi- 
ness. Thought is about the rarest thing 
in the world today and just as insurance 
men think little about other people’s busi- 
nesses, likewise others think very little of 
theirs. Some knock railroads and other 
corporations freely when probably they 
know little about the’ actual conditions 
with which the railroad has to deal. 


Need Better Relations 


He said that some business men have 
the idea that all insurance companies do 
is to take money from the people and 
give nothing back. Even a cursory in 
view of insurance legislation shows that 
there is an unending stream of laws on 
insurance. He said that the treatment 
that any business received at the hand of 
legislators is due largely to the business 
itself. You cannot expect legislators to 
do intelligent work on insurance unless 
the insurance men in their communities 
have seen to it that there is a fair public 
opinion in regard to insurance. He said, 
“We must try to have this kind of public 
opinion. We do not object to reasonable 
legislation but do object to the hampering 
variety. It is the agent’s duty to see that 
the people in his community have a public 
opinion which will call for the right 
kind of insurance legislation.” 

In the dealings between agents and com- 
panies he said there is too much bluff 
on both sides in the various conferences. 
Each side discounts the other’s demands 
a great deal. He said, “It makes me 
tired to hear men apologize for making 
a profit out of the insurance business.” 
He objected to the habit of some agents 
of calling insurance a tax. He said, “Do 
you not know that the tax collector has 
been unpopular since the beginning of 
time? Insurance is just as legitimate a 
charge as the cost of building a factory 
or the interest on the money which was 
borrowed to build it.” 


SOME RECENT LEGAL CASES 


FROM THE HIGHER COURTS 
(CONTINUED FROM PAGE 12) 


tif sought to have its policy of insur- 
ance issued to the defendant, cancelled 
on the ground of fraud. It appeared 
from the evidence that the application 
had not been signed by the defendant 
but by the plaintiff's agent who was not 
called to testify. The court held after 
reviewing the authorities that where the 
insurer or his agent has framed the ap- 
plication for a policy even where the 
facts appear different from those stated 
in the application, the claim of the in- 
sured cannot be defeated. It would be 
unconscionable to permit the insurer 
to retain the premium and at the same 
time repudiate the contract because of 
its own failure to make the application 
conform with the facts. Patrons Mu- 
tual Fire vs. Perl, Sup. Ct. Michigan. 
Decided Oct. 6. 
x * * 


Policy Written by Agent for his own 
Benefit. Loss Occurring Before Ratifi- 
cation by Company. No Liability. No 
Estoppel.—Where an agent for his own 
benefit writes out a policy of insurance 
on lands owned by himself, and before 
kis company has an opportunity to 
ratify the policy in accordance with its 
custom, a loss occurs, the company will 
not be held liable on the policy. The 
fact that the companv has on previous 
occasions permitted the agent to write 
cut such policies, which it later ratified 
cannot effect an estoppel against the 
company from denying liabilitv on a 
pelicy which it never ratified. Weather- 





—.. 


“olt v. National Liberty, Court of Ap. 
eals, Ky. Decided Oct. 10. 


* * * 


Forfeiture & Mortgage—Protection of 
Mortgagee’s Interest.—Although the 
mortgagee was allowed to recover the 
damages caused by fire to the premises, 
ir. question, by virtue of a rider contain- 
ing an agreement exempting him from 
the operation of the clause of the policy 
declaring the entire policy forfeited by 
the institution of a foreclosure suit with 
the knowledge of the mortgagor, the 
mortgagor was denied recovery on the 
ground that the forfeiture clause was 
valid, since his lessened interest in the 
premises increased the hazard of the in- 
surance company. Neil Bros. Grain Co. 
v. Hartford Fire, U. S. Circuit Court 
of Appeals 9th Circuit. Decided Oct. 13. 


* * * 


_ Attempt by Insurer to have adjudica- 
tion in Equity as to Fraud in the de- 
termination of an Award—Where there 
was abundant evidence from which to 
conclude that there might or might not 
have been fraud in the finding of an 
award by arbitrators, and the insurer 
had not waived his right to go into 
equity after the insured had brought his 
common law action for recovery of the 
amount of the award, held that it was 
error to refuse to transfer the trial of 
the issue to equity, since the jurisdiction 
to impeach an award on the issue of 
fraud upon the part of the arbitrators 
is purely equitable. Queen v. Marks. 
Court of Appeals-Kentucky. Decided 
Oct. 3. 
* * * 


Profits of Merchandise—The plaintiff 
took out an insurance policy with the 
defendant company covering its pro- 
rata share of any loss of profits on 
finished merchandise. These profits 
within the terms of the policy were not 
to exceed those receivable by the insured 
in the ordinary course of business. The 
fire occurred on the premises and a large 
quantity of the finished merchandise was 
destroyed. The plaintiff was allowed to 
introduce evidence to the effect that it 
would have made a certain amount of 
profits had it sold the merchandise de- 
stroyed without specifying how these 
profits were arrived at. The testimony 
was admitted to the effect that large 
profits would have been made in 1921, 
over six months, after destruction of the 
merchandise. This evidence was ob- 
jected to by the defendant as “Opinion 
Evidence.” The court in reversing the 
judgment in favor of the plaintiff, said 
that opinion evidence is incompetent 
and that the only basis for recovery 
would have been testimony as to the 
number of and amount received on sales 
in the past, from which testimony a iury 
could determine the amount of profits. 
Insurance on the profits of the mer- 
chandise does not contemplate a prior 
deduction of the cost of running the 
business. States Import & Export Co. 
v. Hartford Fire N. Y. Sunreme Court- 
App. Div. 2nd Dept. Decided Oct. 17. 


* * * 


Attempt to Have a Rider Considered 
a Waiver.—An insurance agent issued a 
fire insurance policy on a building which 
he knew was vacant. As a privilege 
accorded to the assured, he attached @ 
rider to the policy extending the time in 
which the building might be vacant 
without forfeiture beyond the neriod of 
ten days provided in the policy. The 
huilding remained vacant for a month 
longer than forty days after the policy 
was issued when it was destroved by 
fire. In the meantime, the insurance 
company had discovered that the build- 
ing was unoccupied and had requested 
surrender and cancellation of the policy 
for that cause. The assured had ac- 
tually surrendered the policy under 2 
stipulation that at the time of its sur- 
render the unearned premium would be 
immediately refunded, although it had 
not been refunded before the fire 
occurred. Held that there was no 
waiver of the stipulation against vacancy 
or unoccunancy bevond the fortv davs. 
Addie vs. Glohe & Rutgers Fire. Sun. Ct. 
of Appeals. W. Va. Decided Oct. 28. 
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The Sign of Good Casualty Insurance 





Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 
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Who Owns the“Expirations ? 


Some insurance companies assert that neither 
the agent who has produced the bus-ness—i. e., 
sold the insurance—nor the ccm»any which insures 
the risk has any claim on the renewal cf the insur- 
ance, since it is for the policyholder to decide with 
what company and through what agent he will 
renew his insurance. 


As between the policyholder, on the one 
hand, and the agent. and insurance company, 
on the other hand, the foregoing proposition is 
correct. But, as between agent and company, it 
surely is not. 


Such proposition, in its false application, is 
loudly proclaimed by some companies as an 
excuse for using the information in their pos- 
session to keep the agent who has produced the 
business from enjoying a continuance of the com- 
missions thereon, if such agent should go over to 
a competing company; the practice being for the 
company the agent has quit to give to his successor 
the data in its possession concerning the risks he 
has placed with it. .In other words, that company 
writes up the renewal policies on the risks brought 
to it by the agent who has gone over to another 
company and places such policies in the hands of 
his successor. By such means the succeeding agent 
gets a grip on business he did nothing to create, 
and the agent who did create the business is seri- 
ously handicapped in securing its renewal for him- 
self. 


Let us see where this practice leads, and judge 
it by its results: 


Both agents and insurance companies are con- 
stantly striving to improve the character of agents. 
Agents’ qualification laws are being seriously con- 


sidered, 


The great incentive for good men to become 
insurance agents is that, by application, intelli- 
gence, industry and honesty, they can build for 
themselves and their heirs a clientele with a mon- 
etary value. 


If any practice of insurance companies inter- 
feres with the agent’s so securing a clientele for 
himself, the inducement for good men to become 
or to remain insurance agents is reduced propor- 
tionately, and the character of the profession will 
decline. 


Unquestionably companies select their agents 
for the business the agents control—i. e., for the 
clients the agents have secured. The companies 
—that is, properly conducted companies—do no 
business directly with policyholders. All the bus- 
iness reaches the companies through agents. 


The premium income of a company depends 
upon the number and character of its agents. 


Good agents are attracted to good companies. 


The companies should seek to hold their agents 
by merit, and not by fear that the companies will 
raid their businesses should they leave. It must 
be admitted that those companies which thus hold 
clubs over the heads of their agents seem to be 
“getting away with it.” But they are doing so to 
the great detriment of the American agency system 
and of insurance as a whole. 


What has been said does not apply, of course, 
to the agent who leaves his company dishonorably. 
But the honorable agent should enjoy the fruits of 
his labors free from interference by any company 
with which he may have been connected. 


Insurance in this country has reached its pres- 
ent gigantic development through the labors of 
the American insurance agent. Insurance could not 
thrive without the agent. It is unwise in the ex- 
treme to deal with him in other than a broad and 
equitable manner. He should be left free to take 
his clients to whatsoever company he thinks will 
best serve their interests. 


Of course, every company official should decry 
the “twisting” of agents. But, in endeavoring to 
minimize this evil great care should be taken not 
to commit a greater evil—the “strangling” of 
agents. 


Some company officials and many large gen- 
eral agents appear to subscribe to the doctrine that 
the sub-producer’s path of success should be lim- 
ited to the company or general agency with which 
he connects himself when he first enters the insur- 
ance business—that is, that no other company or 
general agent should be permitted at any time, 
under any circumstances, to offer such sub-producer 
a greater future. 


To my mind, this phase of the situation is 
fraught with as great danger as that affecting the 
ownership of renewals. 


If men who are or who contemplate making the 
insurance agency business their life work are faced 
by the fact that their future success largely depends 
upon the unselfishness of the company or the gen- 
eral agent with whom they first connect them- 
selves, many will be deterred from engaging in the 
business and many who are now in it will seek 


other fields. 


EDSON S. LOTT, President, 
United States Casualty Company, 
80 Maiden Lane, New York. 





